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1. Introduction

The National Pension System (NPS) is a 'Government of India' initiative with an objective

of Development of a sustainable and efficient voluntary defined contribution Pension

System in India. It is regulated by Pension Fund Regulatory & Development Authority

(PFRDA). NPS provides a platform for savings to create a Retirement Corpus (Pension

Wealth), to enable subscriber for purchasing Annuity post retirement.

NPS is applicable on a mandatory basis to all Central Government Employees (except

Armed Forces) who have joined services with effect from l"tJanuary, 2004. Various State

Governments have also introduced NPS for their employees.

The scheme was made open to the general public w.e.f. May 2009. Indian citizens in the

age group of 18 to 65 are eligible for the scheme. Initially, the contributions made by

investors were invested in 3 asset classes: E (Equities), C (Corporate Bonds) and G (Govt.

Securities). PFRDA intoduced a new Asset Class in NPS Schemes i.e. "Asset Class - A',

in addition to the existing asset classes 'E', 'C' and 'G'w.e.f. 7,h October, 2016. The

investment universe of this new Asset Class A consists of Commercial mortgage based

securities or Residential mortgaged based securities, Units issued by Real Estate Investment

Trusts regulated by the SEBI, Asset backed securities regulated by SEBI, Units of
Infrastructure Investment Trusts regulated by SEBI and Alternative Investment Funds (AIF

Category I & II) registered with SEBI.

Tvoes of Schemes avai lable under NPS

Types of Schemes available under NPS for the subscribers, can be divided into two Parts

Schemes available for Government Sector Employees

Schemes available for subscribers under Private Sector (All Citizens model)

NPS Schemes managed by UTI Retirement Solutions Ltd.
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Schemes avai ble for Government Sector Emolovees with effect from 1"1 Aoril. 2019

1. Default Choice

For Government Sector Employees, the default choice has an asset allocation pattern ofup

to 15Eo in Equity and rhe rest in Debt Securities. The derailed Asset allocation pattern for

this default choice is as under:

Asset Class Cap on Investment

Government Securities & Related Investments Upto 55Vo

Debt Instruments & Related Investments Upto 45Eo

Equily & Related investments Upto l5vo

Asset Backed, Trust Structured etc. Upto 5Eo

Short Term Debt Instruments i.E. money market instruments Upao loEa

This Asset Allocation Pattern is also applicable to Colporate CG Scheme, NpS Lite Scheme
i.e. NPS Swavalamban Yojana and Atal Pension Yojana (APY)

In addition to the above, the Government Employees have been given two more choices
of Investment Pattern w.e.f. 01"1 April, 2019 and they are:

2. IOOVo Government Securities Scheme (Scheme G) : Government Employees who

prefer a fixed return with minimum amount of Risk are given an option to invest

1007o of their funds in Government Securities i.e. Scheme G

3. Government Employees who prefer higher returns are given the option of choosing

any one ofthe two Life Cycle based schemes i.e. Conservative Life Cycle Fund with

maximum exposure of Equity cap ped at 25Ea (LC-25) OR Moderate Life Cycle Fund

with maximum exposure of equity capped at 50Vo (LC 50).

Age

Moderate Life Cycle Fund
(LC-s0)

Conservative Life Cycle Fund
(LC-2s)

Asset Class ( in 7o) Asset Class (in 7o)

E C G E C G
Up to 35 yeals 50 30 20 25 45 30

36 years 48 29 23 24 43 JJ
37 years 46 28 26 23 4t 36

38 years 44 27 29 22 39 39

NPS Schemes managed by UTI Retirement Solutions Ltd. J
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39 years 42 26 32 21 37 42
40 years 40 25 35 20 35 45
4l years 38 24 38 t9 33 48
42 years 36 23 41 l8 3l 5l
43 years 34 22 44 t7 29 54
44 yeas 32 2t 47 l6 27 57
45 years 30 20 50 l5 25 60
46 years 28 19 53 l4 23 63
41 years 26 l8 56 l3 2t 66
48 years 24 17 59 t2 t9 69
49 years 22 l6 62 il 17 72
50 years 20 l5 65 l0 l5 75
5l years l8 t4 68 9 l3 78
52 years 16 l3 71 8 ll 81

53 years t4 t2 74 7 9 84
54 years t2 ll 77 6 7 87

55 years and above l0 l0 80 5 5 90

Annual Report of NPS Schemes for FY 2019 - 20

Schemes Available to Subscribers under Private Sector

Under Private Sector, the subscribers have two choices; Active Choice and Auto Choice
The Active choice offers flexibility to subscribers to decide the asset allocation between
the 4 asset classes namely Equity (E), Corporate Bonds (C), Government Securities (G) and
Alternate Assets (A). The subscribers can choose their asset allocation pattem subject to the
following limits under Active choice. They also have the freedom to change their asset
allocation pattern twice in a year.

Age (Years) Cap on
Equity (E)

Cap on Corp
Bonds (C)

Cap on Govt
Securities (G)

Cap on Alternate
Assers (A)

Upto 50 '7 5.0 Va l00Vo 100Vo 5Vo
5t 72.5 Vo l00Vo lNVo 5Vo
52 70.0 Vo IOOVo l00Vo 5Vo
53 67 .5 Vo 10070 100Vo 5Vo
54 65.0 ?o l00Vo 1007o 5Vo
55 62.5 Vo lOOTo lOOVo 5Vo
56 6O.0 Vo lO0Vo 1N%o 5Vo
57 57 .5 Vo 1007o lOOVo 57o
58 55.0 Vo 1$OVo l00Vo 5Vo
59 52.5 Vo lNVo 100Vo 5Vo

60 and above 50.0 Vo 1009o lNVo 57o

4NPS Schemes managed by UTI Retirement Solutions Ltd

*

bai
&



Annual Report of NPS Schemes for Fy 2019 - 20

The subscribers who do not want to choose their asset allocation pattern, can go for Auto

Choice where they have choice of three Life Cycle Funds vis a vis Aggressive Life Cycle

Fund (LC-75), Moderate Life Cycle Fund (LC-50) and Conservative Life Cycle Fund (LC-

25). The asset allocation pattern under these Life Cycle Funds keeps on changing based on

their age. The Asset allocation pattern under these Life Cycle Funds are as under:

Asset Allocation Pattern under Auto Choice

Age

Aggressive Life
Cycle Fund OC-75)

Moderate Life Cycle
Fund (LC-50)

Consenative Life
Cycte Fund (LC-25)

Asset Class (in %) Asset Class ( in 7o) Asset Class (in 7o)

E c G E c G E C G
Up to 35 years 75 l0 l5 50 30 20 25 45 30

36 years 7t ll l8 48 29 23 24 43 JJ
37 years 6'7 t2 2t 46 28 26 23 4l 36
38 years 63 l3 24 44 27 29 22 39 39
39 years 59 l4 27 42 26 32 2l 42
40 years 55 l5 30 40 25 35 20 35 45
41 years 5l l6 33 38 24 38 l9 JJ 48
42 years 47 l't 36 36 23 4t t8 3l 5l
43 years 43 l8 39 34 22 44 t7 29 54
44 years 39 t9 42 32 2t 47 l6 27 57

45 years 35 20 45 30 20 50 l5 25 60
46 years 32 20 48 28 19 53 l4 23 63

47 years 29 20 5l 26 l8 56 l3 21 66
48 years 26 20 54 24 t7 59 l2 l9 69
49 years 23 20 57 22 l6 62 l1 t7 72
50 years 20 20 60 20 l5 65 l0 15 75

5l years l9 l8 63 l8 t4 68 9 l3 78
52 years 18 l6 66 l6 13 71 8 l1 8l
53 years t7 t4 69 l4 l2 74 7 9 84
54 years 16 l2 72 t2 ll 77 6 7 87

55 years & above l5 10 '75 l0 l0 80 5 5 90

5NPS Schemes managed by UTI Retirement Solutions Ltd.
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Even under Auto Choice, if the subscriber does not make any choice between Life Cycle

Funds then the asset allocation would be as per the Moderate Life Cycle Fund (LC-50).

Further details of the same may be accessed from the official website of pension Fund

Regulatory & Development Authority and NPS Trust i.e. www.pfrda.ors.in and

strust .in

The funds are invested in accordance with PFRDA guidelines and the Investment prudential

Norms laid down by the Board of Directors of the company with the objective of optimizing

returns.

6NPS Schemes managed by UTI Retirement Solutions Ltd,
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) tion and re outlook
As on March 31,2020 the company was managing following 12 schemes:

with the overall pension coverage in India at around 12% - 13% only, the future outlook of
NPS Schemes seems to be very bright. with the additional rax sops for an investment

up to Rs.50,000.00 in NPS under Section 80ccD(lB) and with the proposed tax free

withdrawal of 60vo of the Retirement corpus post retirement, NpS has become more

attractive and tax friendly for the investors.

As per the studies carried out by independent entities fiom time to time it has been

reaffirmed that the Pension Market in India will grow to about { 4064 billion by 2025.

NPS Schemes managed by UTI Retirement Solutions Ltd, 7

AUM { in CroreSr.
No.

Name of Scheme

As on
3U03t2020

As on
3u03t2019

rust - A/C UTI Retirement Solutions Pension FundNPS T
SchemeE-TierI

370.04 378.21

2 _A tiPN TS rust C RUTI Iet enrem St Io u son chS me Ee T erI II 21.63 23.31
3 NPS Trust - A/C UTI Retirement Solutions pension Fund

SchemeC-TierI
299.42 216.34

4 NPS Trust-A/C UTI Retirement Solutions SchemeC-TierlI 16.54 t2.91
5 Trust - A/C UTI Retirement Solutions Pension FundNPS

SchemeC-TierI
479.04 329.66

6 NPS Trust-A/C UTI Retirement Solutions Scheme G - Tier Il 24.22 16.84
7 NPS Trust - A/C UTI Retirement Solutions Pension Fund

SchemeA-Tierl+
1.99 t.t4

8 NPS Trust - A/C UTI Retirement Solutions Pension Fund
Scheme - Central Govt.

46,101.68 36,561.28

9 NPS Trust - A/C UTI Retirement Solutions Pension Fund
Scheme - State Golt.

70,375.78 52,938.99

10. NPS Trust - A/C UTI Retirement Solutions Ltd. - NpS Lite
Scheme -Covt. Pattem

1,056.70 964.68

ll NPS Trust - A/C UTI Retirement Solutions Scheme - Atal
Pension Yo ana

3,453.86 2,264.46

12. NPS Trust - A/C UTI Rerirement Solutions pension Fund
Scheme {o rate CG

0.00 0.00

Total 1,22,200.90 93 707.82
Th he ed f. I 4 October 20 6Ithsce m stae rt tsI o aer otr n e

p+
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3. Market Outlook for FY 2020 -2t

(a) Equity Market

Fiscal 2020 was a year of high volatility with the NIFTY s0 index hitting an all-
time high in January 2020 followed by one of the sharpest monthly declines in
Mar'20 due to concerns about the impact of COVID-19 on the economy. Sharp

correction in March 2020, resulted in large-caps giving up their modest gains and

ending fiscal 2020 with a decline of 267o (Nifty 50) while the Nifty midcap 100

and Nifty smallcap 100 Indices fell by 36Vo and 467o respecrively. Gold
outperformed other asset-classes in the financial year 202O, wherein MCX gold

gave return of 29.7Vo compared to CRISIL Bond Index at 12.7Vo and NIFTy 50 at

-26Vo.

Fiscal 2020 started on a positive note for equities. But the market was polarised

with a handful of stocks contributing to the bulk of the performance. Risks of
global slowdown started building up as the US yield curve inverted in the

backdrop of an escalating trade war.

Acknowledging the risks to global growth, most central banks such as the US FED,

ECB and PBOC turned dovish in the second half of calendar year 2019, thereby

improving the outlook for interest rates and liquidity. Improving outlook for
global liquidity resulted in a pickup in EM equities including India from the

beginning of third quarter of Fiscal 2020. Rising risk appetite also resulted in a

pick-up in broader markets in the form of mid and small caps. But all of this was

reversed as the COVID-19 pandemic rocked markets in February & March.

On the economy front, India's growth continued to decline through the year with
the Ql growth of 5.6vo dipping to 4.7qo for e3 of Fiscar 2020. Headline inflation
however continued to rise through the year on the back of low base and a pick up

in food inflation towards the end of the year largely driven by vegetable prices as

NPS Schemes managed by UTI Retirement Solutions Ltd. 8
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extended rainfall impacted supply. Inflation(CPl)hit a peak of 7.6Vo in January

2O2O and is expecred to decline hereafter. Investment cycle continued to be

subdued with private capex remaining muted and reflected in Gross fixed capital

formation dipping marginally to 307o of GDP as per the second advanced estimates

for fiscal 2020.

Other key highlights of Financial Year 2019 were

> FY20 institutional flow: While Foreign Portfolio Investors were net buyers

across most of FY20, but heavy selling in Mar'20 (US$S.4bn) has resulted in net

outflows of US$645mn for FY20. Domestic institutional investors (DIIs) were net

buyers across months with total inflows at US$17.9bn for FY20. Mutual funds

remained net buyers with an inflow of close to $12.7bn. Systematic Investment

Plan (SIP) portion of mutual fund inflows stayed robust, with average monthly

run-rate of Rs 83.4 bn in FY20.

> While all key sector indices ended FY20 in the red, various sector indices like

BSE Telecom (-570), NSE FMCG (-1070) and NSE lT (-l8%o) outperformed

Nifty50 Ind,ex (-267o) while NSE PSU Banks (-607o), NSE Media (-587o) and NSE

Metals (-487o) underperformed the Nifry50 (-26Vo).

>FY20 witnessed recovery in primary market activiry with fund raising via IPOs,

FPOs, OFS, Rights issue etc. rising from Rs505bn in FYl9 to Rsl.45trn in FY20.

Market Outlook

The Spread of COVID l9 and the lockdown to contain it will result in a decline

in economic activity in near term. Recent policy actions taken by the central bank

to cut rates and inject liquidity would help businesses in the interim. Further

support to address credit & cash flow issues may also be required. Fiscal support

will also be needed - first to address the humanitarian & health crisis and then to

support and revive economic activity. The timeline and process of the exit from

the lockdown will be determined by scientific efforts to develop medication and

NPS Schemes managed by UTI Retirement Solutions Ltd, 9
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vaccines to counter the virus. The speed and trajectory of a recovery in economic

activity from this lockdown will be determined by the fiscal and monetary policies

that we adopt.

Nifty 50 earnings are estimated to grow at 197o CAGR for next two year on base

of FY20E (Bloomberg estimates). Given the lack of clarity on how and when the

economy will exit from this lockdown we would not rely on these numbers.

However even on a trailing basis - Valuations are attractive. The Nifty 50 Index

& Nifty Midcap 100 Index are now trading below long-term average p/E. Further

the P/Book ratio has dropped to significantly below the long-term average and is

only marginally above past troughs. Our focus is on stock selection - a negative

impact on near term earnings is inevitable but the sustainability of long-term

earnings power, strength of balance sheet& cash flows and ability to emerge

stronger from this challenging period will drive our choices.

(b) Fixed Income Market Outlook:

The outbreak of coronavirus has had a severe impact on markets with high

volatility, risk aversion which has lead to illiquidity and redemption in bond

markets, massive sell off by FII's and consequent pick up in yields. Most sectors

have seen an impact on growth with the services sectors like aviation , hospitality

etc being the most impacted .The lockdown had its impact on services sectors on

lower discretionary spending and as a corollary there has been impact on finance

, real estate and other related sectors as well , all of which would impact growth

significantly. The IMF has estimated the world economies to be moving into

recession in FY 2l with India being one of the few countries with small positive

growth. However, in FY 22 lndia is expected to grow above 7 percent .Inflation

,which had come off in Feb has slipped further to 5.9 percent approx for March

20 (as per NSO) , on back of lower food and oil prices ,providing more space for
Policy action.

NPS Schemes managed by UTI Retirement Solutions Ltd. l0
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We have seen Governments/central bankers across the globe take a number of
measures on liquidity, providing monetary/fiscal stimulus in order to support the

markets. RBI also has announced a number of monetary policy measures as well
as provided liquidity in order to reduce the impact of Covidlg, help lower

widening spreads in markets and has assured continued support. However, due to

uncertainty, even as RBI cut Repo by 75 bps and also announced number of
measures including OMO s, the spreads remained elevated in markets. The market

volumes continue to be very low over the last few months further disrupted by

lockdowns /work from home etc.

Going forward the accommodative stance and high stimulus packages announced

by Central bankers/governments across the globe are expected to be supportive of
debt markets, once more clarity emerges on full impact of Covidlg. The high

liquidity in system should see more FII flows into the country as we are expected

to be amongst the highest growth countries over the next few years. Also, the

impact of Covidl9 has so far been relatively muted in India in comparison to other

countries. Moreover, lower growth should see continuous stimulus to support the

markets. If need arises, there is also a possibility of RBI subscribing to
government debt directly in primary markets, which is expected to keep G-sec

yield under control despite a large fiscal breach. Lower inflation and expected

normal monsoon, along with present high credit spreads offer good investment

opportunities for long funds like us. However, concerns remain in regard to full
impact of Covidl9 on economic activity and consequent stowdown, impact of the

same on various sectors leading to higher NPA's, higher fiscal deficit etc.

The Funds investment philosophy continues to remain conservative with focus on

high credit, low volatility and risk parameters with no fresh exposure below AA+.
We remain cautious with a long term strategy to continue to add weights at higher
yields on volatility while remaining watchfut of data points. In the medium to

longer term we believe India is well positioned globally as an investment

destination on back of reforms undertaken over last few years.

NPS Schemes managed by UTI Retirement Solutions Ltd, 11
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4. Liabilities and resDonsibilities of Pension Fund M ser (PF)

Liabilities and responsibilities have been incorporated in the Investment Management

Agreement (IMA) entered into by UTI Retirement Solutions Limited with NpS Trust, which

inter-alia includes:

a The PF shall assume day to day investment management of the Schemes and, in that

capacity, make investment decisions and manage the Scheme in accordance with this

agreement, the Investment Guidelines, Scheme Objectives, the Deed of Trust and

provisions of the PFRDA, rules/ guidelines/ directions/ notifications/ circulars/

regulations and law in force from time to time. The PF shall act as the Investment

Manager of the Schemes with respect to the investment and reinvestment of the

investible funds including cash, securities and other properties comprising the assets of
each scheme organized under the PF with full discretionary authority in accordance with

the investment policies set forth in the Deed of Trust and by the pFRDA

guidelines/directions from time to time. The transactions entered into by the pF shall be

in accordance with the PFRDA Guidelines including the Guidelines for Registration,

the Trust Deed and the Code of Ethics prescribed by rhe NPS Trust.

b PF shal I have resard to the investment suidelines set out in Schedule II when rnvestlng

and mana ne the funds. However. nothins contain ed herein shall amoun t to the PF

havins ured anv minimum rate of return on the investment

c. The PF shall maintain books and records and comply with the disclosure requirements

specified by PFRDA/NPS Trust from time to time.

d. The PF shall exercise all due diligence, prudence, promptness and vigilance in carrying

out its duties and in protecting the rights and interests of the subscribers. The pF shall

avoid all nature of speculative transactions/dealing in investments. Investment decisions

should be taken by the PF with emphasis on safety and optimum retums.

NPS Schemes managed by UTI Retirement Solutions Ltd. t2
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The PF shall not give any undue or unfair advantage to any associates or deal with any

of the associates of the Pension Fund in any manner detrimental to interest of the

Subscribers.

f. The PF shall be responsible for the acts of commissions or omissions by its employees

or the persons whose services have been procured by the PF and shall be liable to

compensate for such acts of commissions or omissions.

vestment Ob ctives of

The investment objective of the scheme is primarily to provide optimum retums through

growth in the NAV. The Fund invests in accordance with PFRDA Investment Guidelines

and Internal Investment norms laid down by the Board of Directors. The Fund follows a

conservative style of management offering stable retums with low volatility and more

weightage to higher rated and longer duration investment options.

The investment objectives of NPS Schemes iue as under:

Sr. No. Name of Scheme Investment Objective
I SchemeE-TierI To optimize returns through investments in:-

a) Shares of companies which are listed in BSE or
NSE which have market capitalization of not less

than Rs.5000 crores as on the date of investment
and on which derivatives are available;

b) Units of Mutual funds regulated by the SEBI, which
have minimum 65Vo of their investment in shares

of body corporates listed on BSE or NSE;
c) ETFs / Index Funds regulated by the SEBI that

replicate the portfolio of either BSE Index of NSE
Nifty 50 Index;

d) ETFs issued by SEBI regulated Mutual Funds
constructed specifically for disinvestment of
shareholding of the Government of India in body
corporate; and Exchange traded derivatives regulated
by SEBI

2 SchemeE-TierII

NPS Schemes managed by UTI Retirement Solutions Ltd. 13
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J SchemeC-TierI To optimize retums through investments in: -
a) Listed (or proposed to be listed) debt securities

issued by bodies corporate, including banks and
public financial institutions, which have a

minimum residual maturity period of three years

from the date of investment;

b) Basel III Tier - 1 Bonds issued by scheduled
commercial banks under RBI Guidelines;

c) Rupee Bonds having an outstanding matuity of at
least 3 years issued by institutions of the
Intemational Bank for Reconstruction and
Development, International Finance Corporation
and the Asian Development Bank; and

d) Term deposit Receipts of not less than one year
duration issued by scheduled commercial banks.

4 Scheme C Tier II

5 SchemeG-Tierl To optimize returns through investments in: -
a) Govemment Securities;

b) Other Securities the principal whereof and interest
whereon is fully and unconditionally guaranteed

by the Central Govemment or any State

Government; and

c) Units of mutual funds set up as dedicated funds for
investment in Govemment securities and regulated
by the SEBI.

6 Scheme G Tier II

7 SchemeA-TierI To optimize retums through investments in: -
a. Commercial mortgage based securities or

Residential mortgaged based securities
b. Units issued by Real Estate Investment Trusts

regulated by the Securities and Exchange Board of
India

c. Asset backed securities regulated by the Securities
and Exchange Board of India

d. Units of Infrastructure Investment Trusts regulated
by the Securities and Exchange Board of India

e. Alternative Investment Funds (AIF Category I & II)
registered with Securities and Exchange Board of
India.

(
(

NPS Schemes managed by UTI Retirement Solutions Ltd h t4
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8 Scheme

Govt.

Central To optimize retums by investing in the instruments as

per the following prescribed limits:
9 Scheme

Govt.

State

l0 NPS Lite Scheme

Govt. Pattern

1l Scheme

CG

Corporate

12. Scheme Atal
Pension Yo.jana

6. Basis and Policv of Investment

The Pension Fund expects to eam steady retums and capital appreciation with low risk, over

a long term horizon while investing as per the Investment Guidelines of PFRDA and the

Prudential Norms laid down by the Board of Directors of UTI Retirement Solutions Limited.

The fund looks for opportunities to maximize retums while focusing on high credit quality,

risk parameters.

The Schemes focus on high credit quality and does not make any investment below AA

The credit profile ofdebt component of schemes as on March 31,2020 is as under:

7. Imoact of Covid-l9.

Impact of Covidl9 on our activities can be broadly classified in to three parts.

i. Impact on Onerational aspects: In lieu of the recent outbreak of Covid- 19 and its

unprecedented circumstances, work from home, a new concept altogether has been

Rating Centrel Govt.
Scheme

State Govt
Scheme

Scheme C
- Tier I

Scheme
C - Tier II

I\PS LitE
Scheme

APY

AAA/equivalent
/A I +for CP/CD

94.42% 96.23% 96.82% 96.37Yo 93.65% 98.6s%

AA+ I .77Yo 0.56Yo 0.7l%o 1.29% 0.73Yo 0.00o/o

AA 1.90% 1.77% 0.86% 1.63% 3.57% 0.48%
AA. 050% 0.25% 0.00% 0.00o/o 0.78% 0.00o/o

Below AA- t.4t% I .l9Yo t.61% 0.7lYo I .27Yo 0.87o/o

Total 100.00% | 00.00% 100.00% 100.00% 100.00% 100.00%

NPS Schemes managed by UTI Retirement Solutions Ltd 15
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introduced. Incidentally, it had its own challenges for us to get accustomed to this

new way of working. Thankfully we had the right set of technology including

business continuity plan to get things going with no rundowns. We are using VPN

technology to access IT Services and Application. The VPN technology is

implemented with encryption functioning which encrypts the traffic in motion. AIso,

the VPN is integrated with UTI Active Directory and therefore, only authorized users

are allowed to access. All the operational activities including concurrent audit are

being carried out smoothly with adequate security controls and all checks and

balances.

ll. ImDact on Fund Management activitv: Fund management involves managing the

funds available as per the prescribed Investment guidelines, keeping tap on

inflows/outflows, deal placement & confirmation at the end of the day as well

reporting of the same. The existing systems while working from home, are

functioning well right from the deal placement & approval in M-Power, reporting at

EBP (electronic bidding platform), CBRICS, NDS-OM, etc. All the Deal

confirmations are done via e-mail with the counterparties/brokers currently. Fund

management activity has also been going on unhindered with all security controls.

ut. I ct on valuat n ies on account of fall due to fnwidlO.

Under NPS, the portfolio is valued at Mark to Market. The recent market crash had

negative impact on NAVs of NPS Schemes, specially the Equity Portfolio and in

view of the continuing uncertainties, the securities market and consequently the

NAVs of the funds may see high volatilities in the coming future over short term.

However, since the NPS schemes are long term product, the short term valuation

impact should not be a cause ofconcem. The impact ofthese short term volatility is

expected to even out in the long term and it may streamline with passage of time.

NPS Schemes managed by UTI Retirement Solutions Ltd, 16
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8. Declaration

Schemes permit investments partly or wholly in shares, bonds, debentures and other

scripts or securities whose value can fluctuate. The price and redemption value of the

units, and income from them, can go up as well as down with the fluctuations in the

market value of its underlying investments.

All investments in Pension Funds and securities are subject to market risks and the NAV

of the Funds may go up or down depending on the factors and forces affecting the

securities markets. There can be no assurance that the funds objectives will be achieved.

Past performance of the sponsor / Pension Fund Schemes / Pension Fund Manager is not

necessarily indicative of future results.

The Pension Fund schemes are subject to risk relating to credit, interest rates, liquidity,

trading in Equity and Debt Derivatives (the specific risk could be credit, market illiquidity,

judgmental error and interest rates).

+ P

enl
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9. Fund Facts & Performance

a) Scheme E - Tier I:-

b) Scheme E - Tier II:-

Date of Inception NIay 21,2009
Fund size as on 311O312020 { 370.04 Crore
NAV per unit as on 3ll03l2o2o t 2l .6868
Performance as on 31103120202 -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme
Benchmark
(Nifty r00)

Last I year -2'1.81?oVo -25.56Vo

Last 3 years -3.22Vo -l.66Vo

Last 5 years 0.77Vo l.llVo
Since inception 7 .387o 7.66Vo

Date of Inception December 14,2009
Fund size as on 3110312020 { 21.63 Crore
NAV per unit as on 3110312020 <17 .7142
Performance as on 31103120202 -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme Benchmark
(Nifty 1(X))

Last I year -27.67Vo -25.56Vo

Last 3 vears -3.NVo -l.66Vo
Last 5 years 0.81Vo l.llVo
Since inception 5.7lvo 5.82Vo

NPS Schemes managed by UTI Retirement Solutions Ltd. 18
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c) Scheme C - Tier I:-

d) Schemc C - Tier II:-

Date of Inception NIay 21.,2OO9

Fund size as on 3llo3l2o20 I 299.42 Crore
NAV per unit as on 311031202O < 26.5444
Performance as on 3110312020: -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme

Benchmark
(CRISIL NPS - Corporate

Bond Index)
Last I year l0.50Vo 11.73Vo

Last 3 years 7 .90Vo 8.11Vo

Last 5 years 8.90Vo 8.97 Vo

Since inception 9.40Vo 9.1470

Date of Inception December 14,2009
Fund size as on 3110312020 { 16.54 Crore
NAV per unit as on 3110312O20 125.51 18

Performance x on 3110312020: -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme

Benchmark
(CRISIL NPS - Corporate

Bond Index)
Last 1 years 10.967o ll.737o
Last 3 years 8.149o 8.llVo
Last 5 years 8.92Vo 8.97Vo

Since inception 9.5270 9.24Vo

NPS Schemes managed by UTI Retirement Solutions Ltd 19
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e) Scheme G - Tier I:-

f) SchemeG-TierII:-

g) Scheme A - Tier I:-

Date of Inception lN{ay 21,20O9
Fund size as on 311O312020 t 479.M Crore
NAV per unit as on 3110312020 t2s.3s56
Performance zs on 311031202O:. -

Period

Compounded Annual Growth Rate (CAGR)70

Scheme
Benchmark

(CRISIL NPS - Govt. Securities
Index)

Last I year l4.40Vo 15.647o

Last 3 years 8.98Vo 8.96Vo

Last 5 years 9.147o 9.27Vo

Since inception 8.94Vo 8.l8%o

Date of Inception December 14,2009
Fund size as on 3lll3l2o20 124.22 Crore
NAV per unit as on 3110312020 <26.1392
Performance as on 3110312020. -

Period

Com ed Annual Growth Rate (CAGR)7o

Scheme
Benchmark

(CRISIL NPS - Govt. Securities
Index

Last I year t4.66Vo 15.64Vo

Last 3 years 9.2l%o 8.967o
Last 5 ars 9.37Vo 9.27Vo

Since inception 9.78Vo 8.95Vo

Date of In lon October 14,2016
Fund size as on 3110312O2O { 1.99 Crore
NAV per unit as on 3l lO3l2O20 t 12.5500
Performance as on 31103120202 -

Period Compounded Annual Growth Rate (cAGR)70
Scheme Benchmark

Last I ear 6.l8%o NA
Last 3 Years 6.87Vo NA
Since inception 6.78Vo NA

NPS Schemes managed by UTI Retirement Solutions Ltd. 20



Annual Report of NPS Schenres for Fy 2Ol9 - 20

h) Scheme - Central Government:-

i) Scheme - State Government :-

Date of Inception April 01, 2008
Fund size as on 3110312020 { 46,101 .68 Crore
NAV per unit as on 311031202O < 29.4922
Performance as on 31/03/2020: -

Period

Compounded Annual Growth Rate
(CAGR)70

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last I vear 7 .02Vo 7 .72Va

Last 3 years 7 .36Vo 7.12%
Last 5 years 8.36Vo 8.08Vo

Since inception 9.43Vo 8.947o

Date of Inception June 25, 2fi)9
Fund size as on 31103/2020 { 70,375.78 Crore
NAV per unit as on 3110312020 <26.2850
Per{ormance as on 3U03120202 -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last I year 7.137o 7 .'727o

Last 3 years 7.32Vo 7.127a

Last 5 years 8.33Vo 8.08Vo

Since inception 9.39Vo 8.62Vo

NPS Schemes managed by UTI Retirement Solutions Ltd, 2t
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i) NPS Lite Scheme -Govt. Pattern:-

k) Scheme Atal Pension Yoiana:-

Date of Inception June 04, 2015

Fund size as on 3llO3l2O2O { 3,453.86 Crore

NAV per unit as on 3110312O20 t l5.l 103

Performance as on 31/03/2020: -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last I year 7.367o '7 .7270

Last 3 years 7 .34Vo 7 .12Vo

Last 5 vears N/A N/A
Since inception 8.93Vo 8.56Vo

10. Kev Statistics

Key statistics are mentioned as annexures to the financial statements of respective NPS

Schemes managed by UTI Retirement Solurions Limited in the format prescribed by rhe

NPS Trust.

2

Date of Inception October 04, 2010
Fund size as on 3ll03l2o2o { 1,056.70 Crore
NAV per unit as on 3l/O3l2O2O <24.3723

Performance as on 3110312020. -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last I year 6.53Vo 7 .72Vo

Last 3 years 7 .23Vo 7 .l2Vo
Last 5 years 8.l9%o 8.087o

Since inception 9.84Vo 8.647o

NPS Schemes managed by UTI Retirement Solutions Ltd.
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10. Votinq riqhts exercised bv UTI Retirement Solutions Limited in resoect of
assets held by NPS Trust during FY 2019-20

PFRDA had framed "Voting Policy on Assets held by the NPS Trust". The

responsibility to exercise the voting rights on the assets held by NPS Schemes has been

delegated to the Custodian based on the consensus formed amongst all the Pension Fund

Managers under NPS.

Further, NPS Trust has authorized PFMs to act as Co-coordinating PFM (on rotational

basis for a period ofthree months by each PFM), for arriving at coordinated consensus on

the voting decision to be exercised uniformly on behalf of NPS Trust.

Accordingly, voting rights were exercised by the custodian during FY 2019-20 in accordance

with the Voting Policy of PFRDA and after arriving at the consensus of all other PFMs on

behalf of NPS Schemes managed by UTI Retirement Solutions Limited. The details of the

voting may be viewed in our website.

TI

The Auditors' Certificate on the proxy voting exercised during the FY 2019'20 is attached

along with the Annual Report at page no 26A & 268.

11. Extracts of the Minutes of the Board Meetins

Extracts of the minutes of the Board meeting of UTI Retirement Solutions Limited

approving the Annual Report and Accounts ofNPS Schemes managed by UTI Retirement

Solutions Limited as on 3l't March, 2020 attached along with the Annual Report at page

No. 24-25.

For UTI ment Solution ted

B P. Bhagat
(Chief Executive Officer &
Whole Time Director)

NPS Schemes managed by UTI Retirement Solutions Ltd. 23
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Extracts of the Resolutions oassed bv the Board of Directors of UTI Retirement
Solutions Limited in its meetins held on 27rh Aoril. 2020 at its Repistered OIIice

"Resolved,

that the Annual Statement of Accounts yrz. Revenue Accounts for the year ended 3l't March,

2020 and Balance Sheet as on that date; Schedules attached thereto; Significant Accounting

Policies and Notes to Accounts along with Auditors'Report thereon as annexed to the

memorandum dated 26th April,2020 and Annual Report of the following NpS Schemes

managed by UTI Retirement Solutions Limited for the Financial Year 2019-20, be and is

hereby noted and approved: -

Sr. No. Name of the NPS Scheme

I NPS Trust - A/c UTI Retirement Solutions Pension Fund Scheme E - Tier I
2 NPS Trust - A/c UTI Retirement Solutions Scheme E - Tier II
3 NPS Trust - A,/c UTI Retirement Solutions Pension Fund Scheme C - Tier I
4 NPS Trust - A/c UTI Retirement Solutions Scheme C - Tier ll
5 NPS Trust - A./c UTI Retirement Solutions Pension Fund Scheme G Tier I
6 NPS Trust - A/c UTI Retirement Solutions Scheme G - Tier II
7 NPS Trust - A/c UTI Retirement Solutions Pension Fund Scheme A - Tier I
8 NPS Trust - A/c UTI Retirement Solutions Pension Fund Scheme Central

Government
9 NPS Trust - A/c UTI Retirement Solutions Pension Fund Scheme State Govemment
l0 NPS Trust- A/c UTI Retirement Solurions Limited Scheme NPS Lite Go\t. pattem
ll NPS Trust - A"/c UTI Retirement Solutions Limited Scheme Atal pension yojana

AP
t2 NPS Trust - A.lc UTI Retirement Solutions Pension Fund Scheme Corporate CG

(inoperative)

"Resolved Further,

that the combined Annual Statement ofAccounts vz. Revenue Accounts for the year ended

3 1't March, 2020 and Balance Sheet as on that date; Schedules attached thereto; Significant

Accounting Policies and Notes to Accounts alongwith Auditors' Report thereon as annexed

to the memorandum dated 26e April, 2020 of all the NPS Schemes managed by UTI
Retirement solutions Limited for the Financial Year 2019-20, be and is hereby noted and

approved."

NPS Schemes managed by UTI Retirement Solutions Ltd. 24
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"Resolved Further,

that the accounting policies as mentioned in the PFRDA (Preparation of Financial

Statements and Auditor's report of Schemes under National Pension System) Guidelines -

2012, as modified / updated from time to time, be and are hereby adopted."

"Resolved Further,

that Mr. Balram P. Bhagat, Chief Executive Officer & Whole Time Director and any of the

Directors be and are hereby authorized to sign, on behalf of the Board, Annual Statement

of Accounts yr2. Revenue Accounts for the year ended 3 I "t March, 2020 and Balance Sheet

as on that date; Schedules attached thereto; Significant Accounting Policies and Notes to

Accounts of all the NPS Schemes managed by UTI Retirement Solutions Limited."

"Resolved Further,

that Mr. Balram P. Bhagat, Chief Executive Officer & Whole Time Director be and is

hereby authorized to sign, on behalf of the Board, the Annual Report ofthe NPS Schemes

managed by UTI Retirement Solutions Limited for the Financial Year 2019-20)'

For UTI Retirement Solution ed

(Chief tive Officer &
Whole Time Director)

NPS Schemes managed by UTI Retirement Solutions Ltd. 25

Mumbai



CX]K 8,L Associa rcs LLP N.."i., ChumLe's, 5tk Flooa M. G. R",J, Vl" P".1" (E), lvlumLai - 400 057
T.1., +9r -22-62507600

CLu.t"."d Accountants Mi"t.y B[,.'r.', 3J Floo., Di"sL"* V"c],l'. R"J, Ch"."hg"t", Mumbai - 400 020
T"1., +91-22-6623 0600

UDIN: 20100052AAAACP9070

Certilicate

We, C N K & Associates LLP, the statutory scheme auditors of UTI Retirement Solutions Limited
(the pension Fund Manager), having its registered office at UTI Tower, 'Gn' Block, Bandra Kurla
Complex, Bandra (East), Mumbai - 400 051 have been requested to certifo the voting reports
disclosed in its website, in terms of 'Voting Policy on Assets held by llPS Trust' issued by the
Pension Fund Regulatory and Development Authority (PFRDA), for the purpose of onward
submission to its Board and to the NPS Trust.

Management's Responsibility

The compliance with the requirements of the Voting Policy is the responsibility ofthe Pension Fund
Manager.

The following have been furnished to us by the Pension Fund Manager:

1) Quarterly voting reports on its website for Q l, Q2, Q3 and Q4 of the Financial year 2019-20;
2) Voting data and supporting documents maintained by the Pension Fund Manager with respect

to the voting reports disclosed; and
3) Written representation from the management with regard to the above.

Auditor's Responsibility

a) Our responsibility is to verifr the aforesaid Voting reports. We have carried out our
verification in accordance with the Guidance Note on Audit Reports and Certificates for
Special Purposes, issued by the Institute of Chartered Accountants of India. The Guidance
Note requires that we comply with the ethical requirements ofthe Code ofEthics issued by the

ICAI.

b) We have verified, on a test basis the contents of the voting reports with the voting data and

supporting documents maintained by the Pension Fund Manager.

c) We have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) I, Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and other Assurance and Related Services Engagements.

d) We have no responsibility to update this certificate for events and circumstances occurring
after the date of this certificate.

Opinion

Based on the procedures performed by us as stated above and according to the information,
explanations and written representation provided to us by the Pension Fund Manager, we hereby
ce(ifu that:

a) Voting reports for Ql, Q2, Q3 and Q4 of the Financial Year 2019-20 disclosed on the
website of Pension Fund Manager are in accordance with the format prescribed in the
'Voting Policy on Assets held by NPS Trust' issued by the Pension Fund Regulatory and
Development Authority;n

N
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b)Voting reports were disclosed on the website of UTI Retirement Solutions Limited on
quarterly basis; and

c) Contents of the voting reports are matching with the supporting documents maintained by
the Pension Fund Manager.

We have not reviewed

a) Whether the voting reports cover all relevant investee Companies; and
b) The voting decisions taken by the Management ofthe Pension Fund Manager.

Restriction on Use

This Certificate is issued solely for the purpose of onward submission to the NPS Trust/ PFRDA. It
should not be used by any other person or for any other purpose, without our consent. Accordingly.
we do not accept or assume any liability or any duty of care or for any other purpose or to any other
party to whom it is shown or into whose hands it may come without our prior consent in writing.

FoTCNK&AssociatesLLP
C artered Accountants

No.: 109661W W-100036

Hi Silah
t

I lr ,i lPll

s0c

Membership No.: 100052

Place: Mumbai
Date: 266 June,2020

Ref: CERT/ VLP/ I 1 0/2020-21
UDIN: 2olooo5 L AAA A CP qon o
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Retirement Solutions

UTI Retirement Solutions Limited

Combined Annual Audited Financial Statements
Of Accounts of all the NPS Schemes

As at 31st March,2020

Contents: -

- Auditors'Report

- Balance Sheet as at 31st March,2020

- Revenue Accounts for the Financial Year ended 31st March, 2020

- Accounting Policies and Notes to Accounts

Registered Office:
UTI Towers'Gn' - Block
Bandra - Kurla Complex
Bandra (East)
Mumbai - 400051
Phone: -66786737 /6367
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CLa.tered Accountante Mirt'y Bh""an, 3.d Fl""', DineLaw Vachha R".d, Ch"'chg.t", MumLei - 4O0 020
T.1., +9t-zz-6zg o6oo

Report of Agreed-upon Procedures Related to
Combined Financial Statements

To,

The Trustees,

National Pension System Trust

We have performed the procedures agreed with you with respect to the accompanying
Combined Financial Statements (CFS) of all schemes of National Pension System Trust
(NPS) Arlc UTI Retirement Solutions Pension Fund Schemes under the National
Pension System Trust (NPS Trust) managed by UTI Retirement Solutions Limited (UTI
RSL or PFM) which comprise of the Combined Balance Sheet as at 31* March, 2020 and

Combined Revenue Account for the period 1$ April, 2019 to 31* March, 2020.

Our engagement was undertaken in accordance with the Standard on Related Services

(SRS) 4400, "Engagements to Perform Agreed-upon Procedures regarding Financial

ln-formation", issued by the Institute of Chartered Accountants of India.

Managcmenf s Responsibility

Management is responsible for the preparation of this CFS in accordance with format
prescribed by the NI)S Trust and Pension Fund Regulatory and Development Authority
(PFRDA), and the disclosure and presentation requirements. This resporsibility includes

designing, implementing and maintaining intemal control relevant to the preparation and

presentation of the CFS that is ftee from material misstatement, whether due to fraud or

error; selecting and applying appropriate accounting policies; and making accounting

estimates that are reasonable in ttre circumstances.

Auditor' Responsibility

We have conducted verification of the CFS in accordance with SRS 4400 and in accordance

with auditing standards generally accepted in tndia. We have veriJied and validated that
the accompanying CFS has been prepared in accordance with the format prescribed by the

Nf5. We have relied on management's judgement for the disclosure of notes therein.

The CFS of all schemes is solely prepared to assist the National Pension Scheme Trust for
their combined financial statements in format prescribed for scheme accounts to meet the

requirements of PFRDA.

Because the above procedures do not constitute either an audit or a review made in
accordance with the generally accepted auditing standards in India, we do not express any

'assurance on the CFS as at 31st March,2020.

+(
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Had we performed additional procedures or had we performed an audit or review of the

financial statements in accordance with the generally accepted auditing standards in India,

other matters might have come to our attention that would have been reported to you.

Other Matters

1. This report to be read along with our separate report prepared for scheme wise for

the year ended 31.03.2020 with resPect to EmPhasis of Matters'

2. Separate scheme wise financial statements have been prepared for the year ended

31st March, 2020 in accordance with Pension Fund Regulatory and Development

Authority (Persion Fund) Regulations, 2015 (as amended), Pension Fund

RegulatoryandDevelopmentAuthority(PFRDA)Guidelinesandthelnvesknent
Management Agreement (IMA) executed with the Nf5 Trust, the accounting

standards referred to in section 133 of the Companies Act, 2013, read with Rule 7 of

the Companies (Accounts) Rules, 2014 to the extent made applicable by PFRDA to

Schemes; based on which we have issued separate scheme wise auditor's report'

Restriction on Use and Distribution

our report is solely for the purpose set forth in the above paragraphs of this report and for

your inlormation and is not to be used for any other PurPose or to be distributed to any

other parties.

CNK&AssociatesLLP
d Accountants

ote6Lw /w-lun35

H n Shah

artner
Membership No.: 1

UDIN : 2O I OOOS2AA A A FC6Z+Z
Place: Mumbai

'ut"'$ ,. s[P 2o2o
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NATIONAI. PENSION SYSTEM TRUST

UTI RETIREMENT SOLUTIONS I,IMITEO

COMBINED BATANCE SHEET OF ALL SCHEMES AS AT MARCH 31, 2O2O

Particulars schedules
As at March 31,2020

t
As at March 31, 2019

t

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

45627 l0 63 472

76573 80 36 A22

9 44 62 229

3775275 84 765

56445 06 27 6't3

18 10 66 493

1

2

3

Total t222t0 35 52 523 9172s 92 74 r37

Assets

lnvestments

Deposits

Other Current Assets

4

5

6

119701 58 51 285

5L 29 79 492

2457 47 91 7 45

91259 19 33 256

373 63 59 394

2093 09 85 681

Total 122210 35 52 523 91725 92 7A 331

(a) Net assets as per Balance Sheets

(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

L22200 9L 00 294
4562 7L 06 346

93707 a2 rL 818
3726 27 5a 4t5

1

This is the Balance Sheet referred to in our report of even date

For C N K & Associates LLP (FRN 101961vW-100036) For UTI Retirement Solutions Ltd.

m P Bhagat

'm*"""""

Membership No.: 100052

U"IN,'''
tmQi{azur Rahman

ChClrman & Directorchief Executive officer
& Whole Time Director
DIN : 01846261

+

5U

DIN:01818725

Date: ,1 4 S['P 2020
Place: Mumbai

Datet 27 /0412O2O
Place: Mumbai

For and on Behalf of NPS Trust

Atanu Sen

(Chairman, NPS Trust Board)

Y\|4
Munish Malik

?id 
Executiue ofticer, NPS Trust)

A,^^\"^ U-^

o.t", ozlol\>uz-l
place: N4{Jsbra. l(.rLlr-q;e

.r{ R.^'
New Delh

,

:,F
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NATTONAL PENSION SYSTEM TRUST

UTI RETIREMENT SOLUTIONS I,IMITED

COMBINED REVENUE ACCOUNT OF AI.L SCHEMES FOR THE YEAR ENDED MARCH 31, 2O2O

Particulars Sch€dules
Year ended

March 31, 2020
t

Year ended
Mar.h 31, 2019

lncome
Dividend
lnterest
Profit on sale/redemption of investments

Profit on inteFscheme transfer/sale of investments

Unrealized gain on appreciation in investments

Other income
- Miscellaneous lncome

Total lncofte (A)

Expenses and Losses

Unrealized losses in value of investments

Loss on sale/redemption of investments

Loss on interscheme transfer/sale of investments

Management fees (including GST)

NPS Trust fees

custodian fees (includinS GST)

Depository and settlement char8es {including GST)

CRA Fees

Less: Amount recoverabl€ on Sale of units on account ofCRA Char8es

Provision for Non-Perlorming As5ets

Other Expenses

Total Expenditu,e (8)

surplus/(Deficitl for thc yea. (A-B)

Less: Amount transferred (to) / from Unrealised Appreciation Reserve

Less: Amount transferred (to)/trom General Reserve

Amounl caried fo rard to Ealance Sheet

SiBnificant Accounting Policies and Notes to Accounts

r98 40 46 2aO

7001 80 65 628
239 91 63 953

136 9L 42 437

5284 38 76 132

200 59 34 209

5128 28 50 478

34 080

2714 04 60 395

71 485

1256t 4t 60 419 t335 94 90 658

5027 A4 73 565
113 25 15 892

1069 9315 877
43 18 74 953

13 15 38 307
3 8193 592

3 36 29 3r7
1 12 99 583

23 07 69 398
(23 07 69 398)

559 49 85 522
6 51 235

9 56 01 647

316 03 510
2 84 13 643

59 72 983
ts 94 a6 524

(ls 94 86 s24)
237514 4't9

5722 13 98 tt4 1153 03 03 (x)2

&621623/)5
(100 43 76 913)

(574s 83 8s 392)

7t829147 556

(15'14 1144 518)
(5s38 80 43 048)

7

This is the Revenue Account referred to in our report ofeven date

For N K & Assoclates LIP (FRN 10195tWIAr-1mG6)
Aacountants

s0c

Fo, UTI Retl,ement So

P Bha8at lmtai zur Rahman

Chalr n & Olredor
DIN:0181t725

t <-.W 1",h4',

Hi Shah

nne,
Memberrhip No.: 100052

Chlel txecullve Otllce,
& whole Tloe olrector
olN :01846261

Oate: 27 |O4/2O2O
Place: Mumbai

Date:

Place: Mumbai

pt_q( 2820

For and on Behalf of NPS Trust

\'i(o,-
Munlsh Mallk
(21e, Executlve Omcer, NPS Trust)

ft^"-
Atanu Sen

{Chalrman, NPS Trust Eoard)

10a
!.or-uFi-4

-rd ft-,{)
, yc,r,y Deih,

/on SJ

z
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NATIONAL PEI{SION SYSTEM TRUST

UI REnREMENT SOTUNONS TIMITEO

NOTES ANNEXEO TO AND FORMING PART OT THE COMEIt{ED BAI.ANCE SHEET OF ALI. SCHEMES AS AT MARCH 31, 2O2O

Schedule I As at March 31, 2020

t
As at March 31, 2019

t

Unit Capltal
OutstandrnE at the betinnint of the year
Add :Units issued during the year

Less: Units redeemed during the year

Outstandint at the end of the year

(Face value of Rs.10/- cach unit, fully paid up)
Outstanding units at the beginning of the year

Add :Units issued during the year

Less: Units redeemed during the year

Outstanding units at the end of the year

37262 75 U 765
8746 30 47 445

381 95 68 538)

29875 24 19 373
7662 65 t7 628

l27s 13 52 8361

45627 tO 6! 472 37262 75 8..165

3726 27 58 415
874 63 04 785
(38 19 s6 8ss)

2987 52 41937
766 26 5t 763
(27 sl3s 28s)

4562 77 05 345 1726 27 SA 4$

schedule 2
As at March 31, 2020

t
As at March 31, 2019

t
Reserves and Surplus

Unit Premium Reserve

Openint Balance
Add: Premium on LJnits issued

Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Balance

GeneralReserve
Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciatlon Account
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f rom/(to) Revenue Account
Closing Ealance

Total

19092 80 50 555

674s 83 8s 392
13554 00 07 507

5538 80 43 048

33135 71 25 718

13830 28 45 283
(547 81 98 439)

23482 59 60 803

9990 90 49 836
(335 78 84 921)

4 t917 72 562 33L36 7L 25 7ta

2s834 A 3s947 19092 80 50 sss

4215 54 51400

100 43 75 913

2571 43 06 882

1544 7t 44 5t8
4315 98 28 313 4215 54 51'100

76573 & 36 422 5il45 06 27 57t

Schedule 3
As at March 31,2020

t
As at March 31, 2019

I

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Eook Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for Interest overdue
Provision on upgraded assets
lnterest received in Advance

soc

3 94 39 249
14 16 814

8 00 21 253

10 83 942
6 L2 93 253

5 36 06 166 3 86 68 045

18 10 55 493

(a+

\

Total 9 44 62 229
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NATIONAT PENSION SYSTEM TRUST

UTI RETIREMENT SOTUTIONS I.IMITED

NOTES ANNEXED TO AND FORMING PART OF THE COMBINED BATANCE SHEET OF ALT SCHEMES AS AT MARCH 31, 2O2O

Schedule 4
As at March 31, 2020

t
As at March 31, 2019

(

lnvestments (Lon8 Term and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)

CommercialPaper
AIF's (Category I and Category ll Only)/RElTs/lNVlTs/Asset Backed Securitles/

Commercial mortgage based Securities or Residential mortgage based securities

Basel lll Tier I bonds
Others - MutualFund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

43274 t3 04 560

63240 09 57 842
326s3 94 29 336
45079 52 15 535

77373 27 LO 259

L8L4 L418 625
503 25 00 000

(s03 25 oo ooo)

13106 02 98 079

297 70 04 785
131 2s 00 000

18 7s L4 479l.

119701 58 51 285 91259 19 33 255

schedule 5
As at March 31, 2020

I
As at March 31, 2019

I

Oeposits

Deposits with Scheduled Banks 5L 29 79 492 373 53 59 394

Total st 29 t9 492 373 63 59 394

schedule 5
As at March 31, 2020

t
As at March 31, 2019

t

Other Curent Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

5o t4

3 33 185

54 64 59 377

164 64 59 377].

2424 20 24 364

2 27 89 060

30 96 45 136
80 00 00 000

(80 00 00 000)

116 31 57 340

24 02 84 703

24 02 84 703l.

19291011876
2 42 48 648

2 998

20 25 54 819
40 00 00 000

(1s 0o 00 ooo)

245? 47 91745 2093 09 85 681

Solui:
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NATIONAL PENSION SYSTEM TRUST

NPS Trust A,/c - UTI Retirement Solutions Limited all Schemes

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2020

A. Background

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager

(PFM) by the National Pension System Trust (NI5 Trust) for the

management of Peruion Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NI5 Trust. As per

unbundled architecture of the NI5 Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and

declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Govemance Inlrastructure Ltd. and Karvy Computershare Private Limited,

being the Central Recordkeeping Agencies (CRA) provides consolidated

data to PFM for allotment/redemption of units and Axis Bank Ltd., being

the Trustee Bank, provides / receives funds on consolidated basis in respect

of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds tfuough Trustee Bank.

Valuation is provided by ICRA and custodian is SHCIL.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functiors for N[5
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions

relating to each subscribels PRAN,

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained with them.

1

d,. lloSitc
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, who is responsible for safe custody of securities and
settlement of trades. SHCIL also informs/updates about the Corporate
Actions.

4. ICRA Analytics Ltd. (ICRA) - ICRA has been designated as valuation
service provider, which is responsible for providing rates for the valuation
of securities, which is used by PFM for valuation of investments. ICRA also

updates the rating of Bonds.

5. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

6. CRA fees, as per the unbundled architecture of the Nf€ Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations is given below :-

Sr. No. Name of Scheme Date of Inception
1 SchemeE-Tierl 21'tMay,2009
2 SchemeE-TierII 14m December, 2009

J SchemeC-TierI 21'tMay,2009
4 SchemeC-TierII 14ft December,2009
E SchemeG-TierI 21,* May,2009
6 SchemeG-TierlI 14m December, 2009

7

I
SchemeA-TierI 14h October, 2016

Scheme - Central Govt 1" April, 2008

9 Scheme - State Govt 25ft fune, 2009

NI5 Lite Scheme - Govt. Pattern 4h October,2010

Scheme - Corporate CG 5ft November, 2012

4ft June, 2015

10

(n
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3. Investment pattern to be followed as per PFRDA Regulations:

Sr.
No.

Name of Scheme Investment Objective

1 SchemeE-TierI To optimize retums through invesEnents in :-
a. Shares of companies which are listed in BSE or

NSE which have market capitalization of not less

than Rs. 5000 crore as on the date of investnrent
and on which derivatives are available;

b. Units of Mutual funds regulated by the SEBI,

which have minimum 65% of their investment in
shares of body corporates listed on BSE or NSE;

c. ETFs / Index Funds regulated by the SEBI that
replicate the porffolio of either BSE Index of NSE

Nifty 50 Index;
d. ETFs issued by SEBI regulated Mutual Funds

constructed specifically for disinvestment of
shareholding of the Govemment of lndia in body
corPorate; arnd

e. Exchange traded derivatives regulated by SEBI

2. SchemeE-TierII

3 SchemeC-TierI To optimize retums through investsnents in: -
a. Listed (or proposed to be Iisted) debt securities

issued by bodies corporate, including banks and
public financial institutions, which have a

minimum residual maturity period of three years

from the date of investmenU
b. Basel III Tier - 1 Bonds issued by scheduled

commercial banks under RBI Guidelines;
c. Rupee Bonds having an outstanding maturity of

at least 3 years issued by institutions of the
Intemational Bank for Reconstruction and
Development, Intemational Finance Corporation
and the Asian Development Bank; and

d. Term deposit Receipts of not less than one year
duration issued by scheduled commercial banks.

4 SchemeC-TierII

5 SchemeG-TierI To optimize returns through investments in: -
a. GovemmentSecurities;
b. Other Securities the principal whereof and

interest whereon is fully and unconditionally
guaranteed by the Central Govemment or any
State Governmenti and

c. Units of mutual funds set up as dedicated funds
for investment in Govemment securities and
regulated by the SEBI.

6 SchemeG-TierII

t
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4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulatiors, 2015.

C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in

compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 20'1.2, Accowting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historicai cost conventiory as modified Ior investments, whichN 0

t (-

\

7 SchemeA-TierI To optimize returns through investments in: -
a. Commercial mortgage based securities or

Residential mortgaged based securities
b. Units issued by Real Estate Investment Trusts

regulated by the Securities and Exchange Board
of India

c. Asset backed securities regulated by the
Securities and Exchange Board of India

d. Units of Infrastructure Investment Trusts
regulated by the Securities and Exchange Board
of India

e. Alternative Investment Funds (AIF Category I &
II) registered with Securities and Exchange Board
of India.

8 Scheme
Govt.

Central To optimize returns by investing in the instruments
as per the following prescribed limits: -

Inskument Limit
Govt. Securities Upto 55%

Debt Securities i.e. Corporate
Bonds, Term Deposit Receipts etc.

Upto 45%

Short Term Debt Instruments and
related investments

Upto 10%

Equity and related investments Upto 15%

Asset Backed, Trust Structured and
Miscellaneous Investments

Upto 5%

9 Scheme
Govt.

State

10 NPS Lite Scheme

- Govt. Pattern

1l Scheme
Corporate CG

12 Atal
Yoiana

Pension

are'marked-to-market'
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2, Use of Estimates: The preparation of Financial Statements requires the

Management to make estimates and assumptions considered in the

reported amounts of assets and liabilities as of the date of financial

statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the

financial statements ate prudent and reasonable. Future results could

differ from those estimates and are given effect to in the year in which

those are crystallLed.

3. Covid 19 Uncertainties:
The PFM has considered the possible impact that may arise from the

pandemic relating to COWD-19 on the carrying amounts of investments of
the Scheme. tn developing the assumptions relating to the possible

uncertainties in global economic conditions, the PFM, as at the date of
approval of financial statements of the Scheme has used internal and

extemal sources of information. The PFM has performed analysis on the

assumptions used and based on current estimates expects the carrying
amount of investments to be recovered. Further, the extent of which the

COVID-19 pandemic will impact the Scheme revenue will depend on

future developments, which are uncertain, including, among other things,

any new information conceming the severity of the COVID-19 pandemic

and likely Govemment action relating to the Covid-19.

4. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/ Bonus entitlements, iI any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. ln case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on

demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the shate of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

a-
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e. The cost of investments acqu ed or Purchased includes applicable taxes

and stamp charges but exclude brokerage and other trarsactional

charges.

f. Investments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 18th Apnl, 2012 lot
Govemment Sector and lnvestrrent Management Agreement dated 24th

fuly, 2015 for Private Sector, transfer of securities fiom one scheme to

another scheme are made at the prevailing market price on spot basis.

5. Valuation of investments: Valuation poliry is amended w.e.f 01st Ianuary,
2020 by PFRDA. Accordingly, prices sent by ICRA from 01't January,2020
are on the basis of revised methodology. Due to this revisioru investments

Value are reduced by Rs. 271.45 crores on 31st March, 2020.

Investments are valued using the price determined in the following

manner:

A) Valuation of Eouitv and Eouitv related Instruments

a, Equity:
i. When a security is haded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

iii. Rightentitlement:
a, Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right

Entitlement.

B) Valuation of Debt Instruments

r) Valuation Policv up to 31et December, 2019

a. Debenfures, corporate bonds, commercial papers and certificate of
deposits:
ii. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads

t
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1[.

lv.

v1.

vll.

over the benchmark rate to arrive at the yield for pricing the

security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

Debt securities (other than Govemment securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the dilference

between the redemption value and last valuation price, spread

uniformity over the remaining maturity period of the irshument.
Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowest value on each call

option date.

Only Puftable Bonds (single/multiple put optiors), which are

puttable by the investor, are valued at highest value on each Put
option date.

Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/CaIl option day and is

valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/ multiple call options are valued at

lowest price on each option date.

Money market instruments like commercial paper and cettificate

of deposit with residual maturity of up to 60 days, valued at the

weighted average price at which they are traded on the particular

valuation day. When such securities are not traded on a particular

valuation day then they are valued at amortized cost.

vlu.
ix.

x

b. Cenkal and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

c. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

D Valuation Policv w.e.f 1"t Tanuarv 2020

a) Valuation of Debt Securities (other than govemment securities)
Debt securities are valued at clean price, which means excluding
accrued interest component of the security. If corporate bonds and

uoted cum interest on the exchan
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done by excluding the accrued interest Portion (i.e. from the last due
date of interest till date) from the quoted price, since the interest is

accrued and accounted separately on a daily basis.
i) All Instrumenty'Securities with residual maturity of more than

30 days :

a, In respect of the Traded Securities, the traded price are taken
subject to the fulfilment of the conditions ptacticed/adopted by
the valuation agency aftet consultation with NPS Trust and PFs.

b. In respect of the non traded Securities, the securities ate valued
on the basis of scrip level prices released by the valuation
agency in consultation with NPS Trust and PFs.

c. In case of new security putchased for which price is not
available, such security valued on the basis of scrip level price
(for coupon bearing securities) / scrip level yield (for
discounted securities) at which the securities are purchased.

ii) All Instrumenty'Securities with residual maturity of upto 30

days: The securities are valued by amortisation on a straight-line
basis to maturity from last valuation price as long as it is within
the prescribed range, (presently r0.0257o, i.e. + 2.5 basis points) of
the reference price provided by the valuation agency.

b) GovernmentSecurities:
i) Securities with residual maturity of more than 30 days: The

security are valued on the basis of scrip level prices released by the
valuation agency on the same basis as debt securities matudng
greater than 30 days.

ii) Securities with residual maturity of upto 30 days : The security
are valued through amortization on the same basis as debt securities
maturing upto 30 days.

c) Valuation of Bank Fixed Deposits: Bank fixed deposits ate valued at
face value and amortised on a straight line basis.

Valuation policy for securities below investment trade (securities

which were of investment grade at the time of purchase but which
have fallen below the invesfment grade):

In the cases of securities below BBB -, the same are valued as below:

All non-investment grade debt securities except with default rating
(other than Government securities) and securities where credit rating
agencies have suspended the ratings but are performing assets as per
PFRDA guidelines are valued at a discount of 25% of the face value.

All non-investment grade debt securities (other than Govemment
securities) not covered above are valued at the indicative haircut matrix
o1 Pnce Provided

+ (
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where the hakcut has been applied, lower of the haircut matrix based
price and trade price are considered.

6. Appreciation/Depreciatiorl as the case may be, in the value of the

securities at the year-end have been computed for the Scheme, whereby the

aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

7. Non Performing Investments:
Investsnents are classified as non-performing based on PFRDA
(Identification, [ncome Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.

Provisions are made for Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

7o Provision On Book Value

3 Months 5O7o

6 Months 75%

9 Months t007.

On classification of the instrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classfied as'performing asset' if the
next two coupons/ installments of principal, if applicable, is regularly
serviced as re-scheduled.

Written-back of provisioning of interest: Upon reclassification of assets as
'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in full.

Written-back of provisioning of principal: The provision made for the
pnncipal can be written back in the following manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults onl

s0i
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ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25% alter every subsequent quarter,
where both principal and interest were in default earlier.

Further, PFRDA has specifically issued guideline for valuation of IL&FS

bonds subsequent to down gradation of security to 'D' rating and accrual

of daily interest vide their letter no. 1/16,/2018-NI5T/11514 dated 5th
August, 2019 which is attached herewith.

E. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is eamed. On purchase of such

investments, interest paid for the period ftom the last interest due date

up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

e. Profit / Loss of sale of Investment
1. Profit / loss on Sale of equity shares / mutual fund units are the

difference between the Sale consideration and the weighted average

book cost.

2. Realised gain / loss on debt securities is the difference between the

Sale consideration and the weighted average amortised cost as on the

date of Sale.

9. Computation of NAV: The NAV of the units is determined by dividing the

net assets, including investments recognised and valued as per the

accounting policies, by the number of outstanding units on the valuation
date.

10. Unit Premium Reserve: Dilference between the issue/redemption price
and face value of units is credited/ debited to Unit Premium Reserve alter
each subscription / redemption.

(=
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D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agenry (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the

Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year-end are

45627062027.4257 and the balance 44318.2270 have been identified as residual
units with CRA.

Total 5303173.4088 Units are lying in the name of "CRA Unitisation Pooled

PRAN" maintained by CRA. As explained by CRA, the subscribers have not
been idenfified for the same. Moreover, total2S-1,424.4386 Units are lying in the

name of "Central Govt. Susperse PRAN", "State Govt. Suspense PRAN" &
"UOS Suspense PRAN" maintained by CRA. As explained by CRA this is

parking account for error rectification. The possible impact, if any, shall be

known after completion of identification / reconciliation process.

E. Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme's average daily net

assets. The basis of management fees and aggregate management fees on
average daily net asset is < 13,-1,6,38,307 / - (Previous Year ? 9,56,07,647 / -\
ircluding GST.

F, NPS Trust Charges: The Scheme has accrued NIIS Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The NPS

Trust Charges was stopped on 25s January, 2019 and resumed on 1st August,
2019. The basis of N[5 Trust Charges and aggregate NPS Trust Fees are

< 3,8'1,,93,592/ - (Previous Year { 3,L6,O3,510 / -).

G. Purchase/Sale of Investments: The aggegate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

I in Crores
Current Year Previous Year

Purchase Sales Purchase % Sales
1,27,163.23 11.6.18 96,927.93 88.56 1.,27,383.06 t60.22 t,04,428.85 131.35
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(-t

044



H. The aggregate value of non-traded investments (other than Government

Securities) where investments have been valued "in good faith" exceed 5% of

the NAV as at 31st March, 2020 is719,276.1,5 Crores (Previous Year < 74,24.32

Crores).

L Net Asset Value:

Sr.
No.

Name of Scheme

Current Year Previous Year
As on

31st March, 2020
(in ()

As on
31st March, 2019

(in ()
1 SchemeE-Tierl 21,.6868 30.0472

2 SchemeE-TierII 17.7142 24.4907

3 SchemeC-TierI 265444 24.0223

4 SchemeC-TierII 25.5118 22.9910

5 SchemeG-TierI 25.3556 22.1649

6 SchemeG-TierII 26.1392 22.7962

7 SchemeA-TierI 12.5500 11 .8195

8 Scheme - Cenhal Govt 29.4922 27.5576

9 Scheme - State Govt 26.2850 24.535t

10 N[€ Lite Scheme - Govt. Pattern 24.3723 22.8775

11. Scheme - Corporate CG 10.0000 10.0000

12. Atal Pension Yojana 15.1.103 L4.0746

]. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores o/o ( in Crores o/o { in Crores o/o ( in Crores o/o

12,558.42 11.48 5,722.L4 5.23 8,33s.9s 1.0.49 1,153.03 1,.45

K. Taxes:

All taxes which are leviable and actually paid are charged to the NAV of the
Fund and are borne by the Subscriber. Any subsequent refund on this account,
if any, is added to the scheme/fund as income.

L. Income Taxes:

No provision for income tax has been made since the income of the Schemes is

exempt under Section 10(44) of the Income Tax Act, L96L.
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M. Non-Performing Assets:
As per PFRDA (Identificatiorl Income Recognition and Provisioning of NPA)
Guidance Note 2013, a debt security ('asset') are classified as 'Non-Performing
Asset' (NPA) if the interest and/or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
and/or installment principal was due. The provision for NPA made upto 31"t

March, 2020 is as under:
t in Crores

Particular
As on

31st March, 2020+*++
As on

31st March, 2019

Book Value 583.25 21.4.79

Provision for NPA 583.25 23.76

Carrying Cost 191..03

Market Value***
% of NPA (Gross) to AUM 0.48 0.23
*** Investment is not traded, hence market value is not ascertainable.
*'":*i'! As per board of director direction, 100% provision has been made on IL&FS

Limited and IL&FS Financial Services Limited.

N. Contingent liability as on 3L"t March, 2020 b < 70,07,97,650 towards uncalled

amount of { 461 per shares on 2,18,650 Partly Paid shares of Tata Steel Limited.
(Previous Year { 10,07,97,650).

O. Details of Brokerage, custodial fees and other charges to entities where PFM or
its subsidiaries or its major shareholders have substantial interest as on 31.t

March, 2020 is t NIL. (Previous Year T Nil)

P. The investment in Air India Bond has been reclassified as per Govemment
Security as it satisfies the criteria of Govemment Security as per the Investment
Guideline of PFRDA.

Q. The bond 8% Britannia Industries Limited2S/08/2022 was received as hnus
against our equity holding in Britannia Industries Limited.

R. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

t in Crores

F!s0c

+

Current Year Previous YearName of Scheme
Purchase Outstanding Purchase Outstanding

UTI Asset
Management
Company Limited

< 96,724.00 < 1.,56L.29 t 1,03,205.03 < 246.49
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S. Portfolio: Please refer scheme wise financials for industry wise classification

where industry exposure % to total exposure in invesment category >= 5% as

on 31't March, 2020.

T. The Key Statistics for the Financial Year 2019-20 as compared to the Previous

Year is attached as per Annexure A.

U, The Previous Year figures are regrouped/ reclassified, wherever necessary.

FoTCNK&AssociatesLLP

Chartered Accountants

For UTI Retirement Solutions Ltd.

F ro796tw/w-7 36

1
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Shah

artner

M. No. - 100052

Date :
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Chief Executive Officer

& Whole Time Director
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For and on behalf of NPS Trust
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Atanu Sen

(Chairman, NPQ
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Annexure - A
UTI Retirement Solutions Limited

Combined Key Statistics of all NPS Scheme

s.
No.

Particulars
As at

March 31, 2020

As at
March 31, 2019

I NAV Per Unit (Rs.)*
Open NA NA
High NA NA
Low NA NA
End NA NA

2 Closing Assets Under Management ( Rs. In Lakhs)
End t,22,20,091.00 93,70,782.11

Average (AAUM) I,09,45,192.76 79,50,3t4.67

J Gross income as % of AAUM l-L48Yo t0.49%

4 Expense Ratio
a Total Expense as % ofAAUM 0.0196'/" 0.0203%
b Management Fee as % ofAAUM 0.0120% 0.0t20%

5 Net Income as a percentage of AAUM 6.26"/" 9.03%

6 Portfolio turnover ratio 2.19y. 1.06%

7 Returns (%)* Compounded Annualised Yield
Last I Year NA NA
Last 3 Years NA NA
Last 5 Years NA NA
Since Launch of the scheme NA NA

1

Remarks / Formula / Method of Calculation

" Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme invesknents + current assets - current liability and provisions, if any) ,/
(no. of scheme units outstanding)

Closing NAV as on 1st April of the Curent F Y

Highest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 31st March of the CuEent F Y

AAUM = (Aggegate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F Y)

Gross Income = Total Income as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account

Investment Management fees (Including applicable Taxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account

Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM. ([nvestment in
liquid mutual fund is excluded from the turnover as the same is primarily for liquidity management)

CAGR = ((1+ cumulative return)^n) -1 (where n=365/no. ofdays)

1a

1b

1c

1d

2b

3

4a

4b

5

6

7

l. :,.] l

SO \u tro

t

nL

o
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We have audited the accompanying financial statements of National Pension System Trust

(NPS Trust) A/c UTI n"ti'"t""t iolutions Pension Fund Scheme E TIER I (the Scheme)

managed by UTI Retirem""i-Jo*t'o"' Limited (UTI RSL or PFM) which comprise the

Balance Sheet as at 31st March' 2020' and Revenue Account for the period 1st Apri-l' 2019 to

31st March, 2020 atd t ""*-'y 
tf signilicant accounting policies and other explanatory

INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension SYstem Trust

Report on the Audit of Financial Statements

Opinion

information.

2020;

b) in the case of the Revenue Account' of the deficit of the Scheme for the period

ended on that date'

Basis for OPinion

Standards on Auditing (SAs) issued by the

We

Institute of Charter
conducted our audit in accordance with the

ed Accountants of India (ICAI) . Our resPonsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our rePort' We are indep

with the ethical requirements that are relevant

endent of th

to our audi

e PFM / the Scheme in accordance

t of the financial statements under

the Regulations and other aPPlicable guidelines issued bY Pension Fund RegulatorY and

DeveloPment AuthoritY (PFRDA) / NPS Trust and the Rules thereunder, and we have

fulJilled our other ethical resPonsibili ties in accordance with these requirements' We believe

the audit evidence we have obtained propriate to Provide a basis fot

050

In our opinion and to the best of our information and according to the

explanations given to 
"s, 

tn" Jote'ad financial statements give the information required by

sciredule VIt of pension #;'ilg"I;;;, and Develooirent Authoritv (Pension Fund)

Regulations, 2015 (as 
'rn""a"i)'i'ft"-fl"g"laion1 

and git'"'a t"" and fair view in conlormity

*tffiil;;G principles generally accepted in tndia:

a) in the case of the Balance Sheet' of the state of affairs of the Scheme as of March 31'

\that
dur oPlruon

is sufficient and aP



Emphasis of Matter

Without modifying our opiniory we require your attention to the following:

Rs.1,65,09,900.78 is lying with Trustee Bank as on 31st March 2020 (Previous Year: Rs.

22,50,136.28) the units in respect of which have been allotted in the next financial yezu on

receipt of funds by the PFM. Accordingly, the subscription received pending allotment as well

as balances with bank are understated by the said amount.

Other Information

The PFM's Board of Directors is responsible for the other information. The other information

comprises the information included in the Annual repor! but does not include the financial

statements and our auditor's report thereon. The Annual rePort is expected to be made

available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not

express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other

information identified above when it becomes available and, in doing so, consider whether the

other information is materially inconsistent with the financial statements or our knowledge

obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Govemance for the Financial

Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund

Regulatory and Development Authority (PFRDA) Guidelines and the Investrnent

Management Agreement (the IMA) executed with NI5 Trust, is responsible for the

preparation of these financial statements that give a true and fair view of the financial position

and financial performance of the Scheme in accordance with the accounting principles

generally accepted in India, including the accounting standards referred to in Section 133 of

the Companies Act, 2073, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as

amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also

includes maintenance of adequate accounting records in accordance with PFRDA guidelines

for safeguarding of the assets of the PFM and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments

and estimates that are reasonable and prudent; and desigrr, implementation and maintenance

of adequate intemal controls, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

v ln preparing the financial statements, N[5 Trust and PFM management is responsible for

,_ii' ,--. arpessing the Scheme's ability to continue as a going concern, disclosing, as applicable, mafters

l;,ri . 05 ts#



c,)

related to going concem and using the going concem basis of accounting udess N[5 Trust /
PFM management either intends to tiquidate the Schemes or to cease operations' or has no

realistic altemative but to do so'

The Board of Directors of PFM is also responsible for overseeing the PFM',s financial reporting

process on the recommendation of N[2S Trust'

Audito/s Responsibility for the Audit of the Financial Statements

our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can atise from fraud o1 error and are

coruidered rraterial if, individually or in the a1grcgate, they could reasonably be expected to

inlluence the economic decisions of users taken on the basis of these financial statements'

As part of an audit in accordance with sAs, we exetcise professional iudgment and maintain

professional skepticism throughout the audit' We also:

. Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures IesPonsive to

those risks, and obtain audit evidence that is sufficient and aPproP ate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is highei tfran for one resulting from error, as ftaud may involve collusion,

forgery, intJntional omissions, misrepresenta6ons, or the override of intemal control.

. Obtain an understanding of intemal conEols relevant to the audit in order to design

audit procedures that are appropriate in the circumstances'

o Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estirnates and related disclosures made by management'

. conclude on the appropriateness of managemenfs use of the going concem basis of

accounting ana, Uaiea on the audit evidence obtained, whether a material unceltainty

exists related to events or conditions that may cast significant doubt on the schemes

managed by PFM ability to continue as a going concem. our conclusions are based on

the aridit 
"rrid"r,." 

obtained up to the dite of our audito7s report. However, futule

events or conditions may cause the Schemes managed by PFM to cease to continue as

a going concem.

o Evaluate the overall presentation, structure and content of the financial statements,

including the discloiures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fail Presentation.

we communicate with management of N[5 Trust and PFM, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant

(t:
ficiencies in intemal control that we identify during our audit'
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We also provide management of NIjS Trust and PFM with a statement that we have complied

with relevant ethical requirements regarding independence, and to communicate with them

all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Schedule VII to the Regulations, we rePort that:

a) We have obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audiq

b) The Balance sheet and Revenue account of the scheme are in agreement with the books

of account of the Scheme;

c) ln our opinion, proper books of account of the Scheme, as required by the PFRDA have

been maintained by PFM so far as appears from our examination of those books;

All transaction expenses in excess of the lirnits (if any) contractually agteed to/approved
by the Authority are bome by the PFM and are not charged to the NAV of the Scheme;

d)

and

e) In our opinion, the Balance Sheet and Revenue Account of the scheme dealt with by this

report comply with the Accounting Standards notified under the Companies Act, 2013

read with RuIe 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent

made applicable by the Regulations.

We further certify that:

a) lnveshnents have been valued in accordance with the guidelines issued by PFRDA'

b) Transaction and claims/fee raised by different entities are in accordance with the

prescribed fee.

FoTCNK&AssociatesLLP
d Accountants

Eation No.:101961W/W-100036

Shah

Partner
Membership No.: 100052

UDIN:2O[OOO52AA.
Place: Mumbai
Date:

+

s0f

11 4 SEP 2020
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME E . TIER I

SALANCE SHEET AS AT MARCH 31, 2020

Particulars Schedules
As at March 31, 2020

t
A5 at March 31, 2019

I

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

lnve5tments

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

37004 22 978
17 06 30 256

378 20 53 498

12 s8 9s 310

1

2

3

170 63 02 565

199 41 20 353

37 54 287

125 89 53 097

252 31 00 401

130 99 203

Total t70 4177 205 t79 37 32 ?Ot

5

6

4

7

370 32 61 135

915 070

375 68 18 196

2 63 62 317

I t9 77 794

Total t70 4t 77 205 379 5152 701

c Accountants

H n Shah
rtnet

Membership No.: 1q)052

This is the Balance Sheet referred to in our report ofeven date

For C N K & Asrociates LtP (FRN 101951ww-10dr35) For UTI Retirement Solutions Ltd.

m P Bhagat

oatei 27 104/2020
Place: Mumbai

NS
,'c,,4

i I
i7,1nl4A '

Chlet Executive Officer
& Whole Tlme Di.ector
DIN :01846261

lhtaiyazur Rahman
Chairman & DireGtor
Dl :01818725

tl 4 SEP 2020Date
Place: Mumbai

I
For and on Behalf of NPS Trust

\k*,,
^

Atanu Sen

(Chairman, NPS Trust Board)
Munish Malik
(Chlef Executive Officer, NPS Trustl

Date: D2 oq 70>O

)aouicz?;,4.

d rt,

z
2
a

S

Place: Mt nbal
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NATIONAL PETSION SYSTEM TRUST

NPS TRUST - A,/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME E - TIER I

REVENUE ACCOUNT FOR THE YEAR ENOEO MARCH 31, 2O2O

Panlculars Schedules
Yea, ended

March 31, 2020

Year ended
M.r.h 31, 2019

I

lncome
Dividend
lnterest
Profit on sale/redemption of investments
Profit on inter-5cheme tranrfer/sale of inveStments

Unrealized gain on appreciation in investments

Other income
- Miscellaneous lncome

Total ln.omc (A)

Expenses and Losres

Unrealized losses in value o, investments

Loss on sale/redemption of investments

Loss on inter-scheme transfer/sale of investments

ManaSement fees (including GST)

NPS Trust lees
Custodian fees (includint GST)

Depository and settlement charges (includint GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA CharSes

Provision for Non-Perrorming Assets

Other Expenses

Total Expendlture (B)

Surplus/(Oeflcit) for the year (A-B)

Less: Amount transferred (to) / from Unrealised Appreciation Res€rve

Less: Amount transferred (to) / from General Reserve

Amounl cerled foru,ad to Ealance Sheet

SiBnificant Accounting Policies and Notes to Accounts

s 61 69 223
53 791

6 s9 07 979

3 64 02 827
8 306

2 74 20 302

6 48 35 548

297

46 78 5a 429

88s

18 69 76 93t 52 56 90 743

148 93 57 423

3 22 95 330

15 8103 150

52 92 727

4 97 102
14297r
r 75 L72

43775
3113 030

(3113 030)

7to

3 31575
t 10 547

97 254
13 996

2678744
| 26 78 7441

tsz 24 5C 483 16 39 43 2s9

(133 54 79 s4s)
742 4537775

(8 90 52 230)

36 L7 47 4U
(30 97 ss 269)

(s 19 92 21s)

7

This is the Revenue account refefied to in our report ofeven date

For C N K & Associater ttP (FRN 101951WW-1drO35)
ACcountants

For UTI Retiremcnt Solutions Ltd.

in P Bha8at

lef Erecutlve

C

("

C,

't 16hn^
zur Rahman

an & Dlrecto,
H

rtn
Membershlp No.: 100052

Shah

er

Date:
Placer Mumbai

& Whole Tlme Ol,ectot
OIN :01446261

Datet 27 /U/2020
Place: Mumbai

DIN:01t18725

1 4 SEP 2020

i rri

z.-

St;

Fo. and on Behalfof NPS Trust

ilI. tt
qvl

Atanu S€n
(Chalrman, NPS Trust Board)

o,,. brl'q\z'lo
ptace: r\,t!rir+dl-) K 0 U( ft ; A-

Munlsh Malik
(zet Executlve Otflce., NPS Trust)
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A/C UTI REnREMENT SOLUNONS PENSION FUNO SCHEME E . TIER I

NOTES ANNEXED TO AND FORMING PART OF THE BAI.ANCE SHEET A5 AT MARCH 31, 2O2O

Schedule I As at March 31, 2020 As at March 31, 2019

I

Unit Capital
OutstandinB at the beginning of the year

Add :Units irsued durinB the year

Less: Units redeemed during the year

Outstanding at the end ofthe year

{Face value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year

Add :Units issued during the year

Less: Units redeemed during the year

Outstandiry units at the end ot the year

125 89 53 097

58 32 90 836
(13 s9 41368)

84 72 90 587
49 06 83 350

7 90 20 840)

170 53 02 555 12s 89 s3 097

12 58 95 310

5 83 29 083
(1 35 94 137)

8 47 29 059
4 90 58 335

| 79 02 O8/.I

17 06 30 256 12 5E 95 310

Schedule 2
As at March 31, 2020

(
As at March 31,2019

t
Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add: Premium on Units issued

Les5: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Balance

General Reserve

Openint Balance

Add: Transler from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciatlon Account
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve

Add/(Less): Transfer f rom/(to) Revenue Account

Closing Ealance

Total

t4 07 37 246
8 90 52 230

8 87 45 031

5 L9 92 215

174 98 50 053

to6 7t 37 679
(26 06 32 182)

99 5140 s87
90 0L t7 677

(14 53 98 201)

255 63 s9 550 174 98 60 063

22 9'' a9 476 L4 07 t7 246

53 2s 03 092

(142 45 3t 77s
(79 20 21 683)

32 27 47 423

30 97 55 259

53 25 03 Ur2

199 41 20 3s3 252 3100 401

Schedule 3
As at March 31, 2020 As at March 31, 2019

t
Current Liabilitles and Provisions

Cu,rent Liabilities
Sundry Creditors for expenses

Book Overdraft
Redemption Payable

TDS Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

35 58 796

4 648
29 66 854

3 893

99 95 850

1 90 843 131605

[S jt:a
I 30 99 203

+

I
I

uo5

n

Total 37 * 2E7
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME E - TIER I

NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2O2O

schedule 4
As at March 31, 2020

t
As at March 31, 2019

t
lnvestments (Long Term and Short Term)

Equity Shares

Preference shares
Debentures and Bonds Listed/Awaiting Listing

central and state Government securities (including treasury bills)
Commercial Paper

AIF's (Category I and Category ll Only)/RElls/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Easel lll Tier lbonds
Others . Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

359 35 21092

7 58 744

10 89 81 299

366 82 56 021

8 85 62 175

370 32 61735 375 68 18 196

Schedule 5
As at March 31, 2020

(
As at March 31, 2019

t
Deposits

Deposits with Scheduled Banks

Total

2 63 62 377

2 63 62 3tt

Schedule 6
As at March 31, 2020

t
As at March 31, 2019

t
Other Current Assets

Balances with bank in a current account

Contracts for sale of investments

lnterest Receivable on Non-Performing lnvestments

Lessr Provision for interest on Non-Performing lnvestment
Outstanding and accrued income

Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

34 720
7 66 150

8 306

4 75 088

2 998

1 15 200 114 85 802

otaT 9 16 070 719 72194

0S

'+ uoS(.-

i
e
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - Ay'C UTI Retirement Solutions Pension Fund Scheme E - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2020

A. Background

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager

(PFM) by the National Pension System Trust (NI5 Trust) for the

management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NI5 Trust. As per

unbundled architecture of the NPS Trust, the main responsibility of the PFM

is to manage funds in accordance with the laid down guidelines and declare

the Net Asset Value (NAV). As per the architecture, the NSDL e-Governance

Infrastructure Ltd. and Karvy Computershare Private Lirrited, being the

Central Recordkeeping Agencies (CRA) provides consolidated data to PFM

for allotment/redemption of units and Axis Bank Ltd., being the Trustee

Bank, provides / receives funds on consolidated basis in respect of such

allotment / redemption. Unit capital is accounted for on the basis of data

received fiom CRA and trarufer of funds through Trustee Bank. Valuation is

provided by ICRA and custodian is SHCIL.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NI,S

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to

each subscriber,

c. Maintaining database of all PRANs issued and recording kansactions

relating to each subscriber's PRAN,

d. PRAN Trarsaction Statement,

e. An operational interface between PFRDA and other N[5 intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Ban-k etc.

f. CRA is responsible to resolve all queries pertaining to investors, CRA

informs about the subscription and redemption to Pension Fund

Managers (PFM) and also instructs Trustee Bank to credit PFM's pool

account maintained with them.

1

os*
ts)_

a
a
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3.

(a)

(b)

(c,

3. Nf5 Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, who is responsible for safe custody of securities and

settlement of trades. SHCIL also informs/updates about the Corporate

Actions.

4. ICRA Analytics Ltd. (ICRA) - ICRA has been designated as valuation
service provider, which is responsible for providing rates for the valuation

of securities, which is used by PFM for valuation of investments. ICRA also

updates the rating of Bonds.

5. The Trustee bank provides subscription funds on a consolidated basis for all
the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipts of funds in the respective schemes only.

6. CRA fees, as per the unbundled architechrre of the NllS Trust are charged to
the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment o$ective of the scheme is to optimise
retulrls on investments.

2. Commencemenh The Scheme corrrrenced its operations on 21.'t May, 2009

Investment pattern to be followed as per the PFRDA Regulations:
Shares of body corporates listed on Bombay Stock Exchange (BSE) or
National Stock Exchange (NSE), which have:

(i) Market Capitalisation of not less than Rs. 5000 croroe as on the date of
investmenU

(ii) And derivatives with the shares as underlying traded in the either of the

two stock exchange.

Units of Muhral funds regrrlated by the Securities and Exchange Board of
India, which have minimum 65% of their investment in shares of body
colporates listed on BSE or NSE.

Exchange Traded Funds (ETFs) / Index Funds regulated by the Securities

and Exchange Board of India that replicate the porffolio of either BSE Index

of NSE Nifty 50 Index.
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(d) ETFs issued by SEBI regulated Mutual Funds constructed specifically for

disinvestment of shareholding of the Govemment of India in body

corporates.

(e) Exchange traded derivatives regulated by Securities and Exchange Board of

India having the underlying of any permissible listed stock or any of the

permissible indices, with the sole purpose of hedging

Provided that the porffolio invested in derivatives in terms of contract value

shall not be in excess of 57o oI the total Porffolio invested in sub - categories

(a) to (d) above.

4, Contributioru to the Scheme by the investors are withdrawable in

accordance with the Pension Fund Regulatory and Development Authority

Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in

compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of

the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's gu.idelines and generally accepted accounting

principles. The Scheme maintairu books of account on an accrual basis

under the histodcal cost convention, as modified for investments, which are

'marked-to-market'.

2. Use of Estimates: The preparation of Financial Statements requires the

Management to make estimates and assumptions coruidered in the

reported amounts of assets and labilities as of the date of financial

statements and the reported income and exPenses during the reporting

period. Management believes that the estimates used in preparation of the

financial statements are prudent and reasonable. Future results could differ
from those estimates and are given effect to in the year in which those are

crystallized.

So lx
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3. Covid 19 Uncertainties:
The PFM has considered the possible impact that may arise from the

pandemic relating to COVID-19 on the carrying amounts of investments of

the Scheme. In developing the assunptions relating to the possible

uncertainties in global economic conditions, the PFM, as at the date of

approval of financial statements of the Scheme has used intemal and

extemal sources of information. The PFM has performed analysis on the

assumptions used and based on current estimates exPects the carrying

amount of investments to be recovered. Further, the extent of which the

COVID-19 pandemic will impact the Scheme revenue will depend on future

developments, which are uncertain, including, among other things, any

new information concerning the severity of the COVID-19 pandemic and

likely Govemment action relating to the Covid-19'

4. Investments:
a. Investments are accounted on kade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/ Bonus entitlements, if any, arc accounted on ex-right/ ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the Post demerger cost of

acquisition of the equity shares of demerged companies by apportioning

pre demerger cost of acquisition in the ratio provided by the demerged

company for Income Tax Purposes. In case the information of cost sPlit

allocation ratio is not made available by the demerged company on ex -
date and if shares of only one comPany continue to be traded on

demerger, the other security is valued at traded value on the day before

the demerger less value of the traded security post demerger. If post

demerger value of the share of demerged and ttaded comPany is equal or

in excess of the value of the pre demerger share, then the non traded

share is to be valued at zero.

e. The cost of investments acqufued or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional

charges.

f. Investments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agteement dated 24th Jtly, 2075,

transfer of securities from one scheme to another scheme are made at the

prevailing market price on spot basis.
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5. Valuation of investments: Valuation policy is amended w.e.f 01"t January,

202O by PFRDA. Accordingly, prices sent by ICRA from 01't laruary, 2020

are on the basis of revised methodology. Due to this revision, investments

value are reduced by Rs. 791 on 31st March,2020.

Investrnents are valued using the price determined in the following mannel:

A) Valuation of Eouitv and Eouitv related Instruments

a, Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

iii. Right entitlemenh
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the Ex-

right price and the offer price multiplied by the ratio of Right

Entitlement.

B) Valuation of Debt Instruments

I) Valuation Policv up to 31"1 December' 2019

a. Debentures, corporate bonds, commercial papers and certificate of
deposits:
ii. Debt securities (other than Govemment Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the

secudty. The spreads and benchmark rates are used from

aggregated CRISIL and ICRA daily matrices.

iii. Debt securities (other than Govemment securities) with a residual

maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference

+
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between the redemption value and Last valuation price, spread

unilormity over the remaining maturity Period of the instrument.

iv. Securities purchased by way of ptivate placement are valued at

cost till the date of creation of ISIN.

v. Only Caltable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowest value on each call option

date.

vi. OnIy Puttable Bonds (single/multiple put options), which are

puttable by the investor, are valued at highest value on each put

option date.

vii. Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/Call option day and is

valued accordingly.

viii. Partly paid bonds are valued at cost till it is fuIly paid.

ix. Perpetual bond with single/multiple call options are valued at lowest

price on each option date.

x. Money market instruments like comnercial paper and certificate of

deposit with residual maturity of up to 60 days, valued at the

weighted average price at which they are traded on the particular

valuation day. When such securities are not traded on a particular

valuation day then they are valued at amortized cost.

b. Mutual fund units: Mutual fund units are valued at the latest

available/previous day's NAV from Association of Mutual Funds in

India (AMFI) website.

II) Valuation Policy w.e.f 1"t Tanuarv 2020

a) Valuation of Debt Securities (other than government seculities)
Debt securities are valued at clean price, which means excluding accrued

interest component of the secu ty. If corporate bonds and debentures
are quoted cum interest on the exchange, the valuation is done by
excluding the accrued interest portion (i.e. from the last due date of
interest till date) from the quoted price, since the interest is accrued and
accounted separately on a daily basis.
i) All Instrumenty'Securities with residual maturity of more than 30

days :

a, ln respect of the Traded Securities, the traded price are taken
subject to the fulfilment of the conditions practiced/ adopted by
the valuation agency after coruultation with N[5 Trust aad PFs.
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b, In respect of the non traded Securities, the securities are valued
on the basis of scrip level prices released by the valuation agency
in consultation with N[€ Trust and PFs.

c. In case of new security purchased for which price is not available,
such security valued on the basis of scrip level price (for couPon
bearing securities) / scrip level yield (for discounted securities)
at which the securities are purchased.

ii) AII InstrumentdSecurities with residual maturity of upto 30 days:
The securities are valued by amortisation on a straight-line basis to
maturity from last valuation price as long as it is within the
prescribed range, (presently 10.025%, i.e. + 2.5 basis points) of the
reference price provided by the valuation agency.

c) Valuation of Bank Fixed Deposits: Bank fixed deposits are valued at
face value and amortised on a straight line basis.

Valuation policy for securities below investment gtade (securities

which were of investment grade at the time of purchase but which
have fallen below the investment grade):

In the cases of securities below BBB -, the same are valued as below:

All non-investment grade debt securities except with default rating
(other than Government securities) and securities where credit rating
agencies have suspended the ratings but are performing assets as per
PFRDA guidetines are valued at a discount of 25% of the face value.

All non-investrrent grade debt securities (other than Govemment
securities) not covered above are valued at the indicative haircut matrix
or price provided by the valuation agency. ln case the security is traded

whete the haircut has been applied, lower of the haircut matrix based

price and trade price are coruidered.

6. Appreciation/Depreciatiory as the case may be, in the value of the securities

at the year-end have been computed for the Scheme, whereby the aggregate

market value of all investments taken together is compared with aggregate

cost of acquisition. The change in net appreciation/ depreciation is
recognised in Revenue Account.

7. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is eamed. On purchase of such
investments, interest paid for the period from the Iast interest due date up
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to the date of purchase is not treated as a cost of purchase but is tteated as

interest recoverable. Similarly, interest received at the time of sale for the

period from the last interest due date up to the date of sale is not treated

as part of sale value but is treated as interest tecoveted.

c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis

e. Profit / Loss of sale of Investment
1. Profit / loss on Sale of equity shares / mutual fund units are the

difference between the Sale consideration and the weighted average

book cost.

2. Realised gain / loss on debt securities is the difference between the

Sale consideration and the weighted average amortised cost as on the

date of Sale.

8. Computation of Net Asset Value (NAV): The NAV of the units is

determined by dividing the net assets, including investrnents recognised

and valued as per the accounting policies, by the number of outstanding

units on the valuation date.

9. Unit Premium Reserve: Dilference between the issue/ redemption price and

face value of units is credited/ debited to Unit Premium Reserve after each

subscription / redemption.

D. Investment Management Fees: In terms of the tMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme's average daily net

assets. The basis of management fees and aggregate management fees on

avetage daily net asset is as under:

Management Fees o/o p.a.+ Management Fees ++

Current Year Previous Year Current Year Previous Year

0.0t% 0.07% < 4,91,,1,02 < 3,31,575
* excluding GST
** including GST

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net prernium or discount to the face value is transferred to the

Unit Premium Reserve.
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Based on the confirmation from CRA the number of units as at the year end are

770630779.8672 and the balance 76.5498 have been identified as residual units

withCRA.

F. NPS Trust Charges: The Scheme has accrued N['jS Trust Charges payable to NPS

Trust as a percentage of Scheme's Average Daily Net Assets. The NPS Trust

Charges was stopped on 25h January, 2019 and resumed on 1't August,2019. The

basis of NIJS Trust Charges and aggregate N[5 Trust Fees are as under:

NPS Trust Charges o/o p,a. NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0.005% 0.005% < 1,,42,97L < 1.,10,547

G. Purchasy'sale of Investments: The aggregate value of purchase and sales of

investments during the period and expressed as a percentage of average daily

net asset are as under:
{ in Crores

Current Year Previous Year

Purchase SaIes Purchase Sales

966.32 231.99 832.58 L99.89 1.490.80 529.94 1,370.77 487.27

H. The aggregate value of non-traded investments (other than govemment

securities) where investments have been valued "in good faith" exceed 5% of the

NAV as at 31st M arch,2020 bl 7,58,7t14. (Previous Year { NIL).

L Net Asset Value:

Current Year Previous Year
As on 31st March,2020 As on 31"t March, 2019

t 21.6868 { 30.0412

J. Income and Expenditure: The total income and exPenditure for the period as a

percentage of the scheme's average net assets are as under:

rS
/2

Current Year Previous Year
Income Expenditure Income Expenditure

Yo t in Crores %{ in Crores %o t in Crores Vo T in Crores
5.8318.70 4.49 152.25 35.55 52.57 18.69 76.39

I
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K. Taxes:

AII taxes which are leviable and actually paid are charged to the NAV of the

Fund and are bome by the Subrriber. Any subsequent refund on this account, iI
any, is added to the scheme/fund as income.

L. Income Taxes:

No provision for income tax has been made since the income of the Schemes is

exempt under Section 10(tl4) of the Income Tax Act, 1961.

M. Contingent liabitity as on 3L"t March, 2020 is t 77,06,400 towards uncalled

amount of t 451 per shares on 2,400 Partly Paid shares of Tata Steel Limited.

(Previous Year { 11,06,400).

N. The bond 8% Britannia Industries Limited2S/08/2022 was received as bonus

against our equity holding in Britannia lndustdes Limited.

O. Other disclosures:

Particulars Current Year Previous Year

Non erformin investments- value Nil Nil
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
maior shareholders have substantial interest

Nil Nil

P. Investment in associates and group companies: The Scheme has made

following investment in the Associate and Group companies of the PFM:
{ in Crores

Name of Scheme
Cur:rent Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

< 797.57 t 8.90 t 1,363.80 t 8.85

Q. Details of Net Unrealized Gains/ (Losses) for the Period are given below:
{ in Crores

Particular Current Year Previous Year

Net Unrealized Gains / (Losses) r (142.4s) t 30.98

R. Portfolio: Industry wise classification where industry exPosure % to total

exposure in investment category >= 5% as on 31"t Match, 2020 is given in
Arurexure A. 3lC
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S. The Key Statistics for the Financial Yeat 2019-20 as compared to the Previous

Year is attached as per Annexure B.

T. The Previous Year figures are regrouped / reclassified, wherever necessary.

FoTCNK&AssociatesLLP

Chartered Accountants

For UTI Retirement Solutions Ltd.
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AI{NEXURE A

lndustry wise classificatlon where industry explosure % to total explosure ir investmcnt categorY is >= 5%

lndustry and Company Partlcula.s
Marketvalue

(r)
to investment

catef,oryQuantlty % to Net Aslet

EQUITYSHARES

MONETARY INTERMEOIATION OF COMMERCIAL 8AI{16, SAVI]{G BANXS. POSTALSAVINGS SANK AND DISCOUNT HOUSES

HOFC BANK LTD. 3,34,974 28,87,14,091 7.80

rcrcrBANx LTD. 5,80,835 22,@,20;31 5.96

KOrAK MAHTNDRA BANK LTD. 1,38,995 18,01,44,470 4.87

AX|S EANK LTD. 3,33,843 12,65,26,497 3.42

STATE BAN( OF rNotA 6,16,6A7 12,13,94,835 3.28

INDUSTND BANK LTD. 1,05,117 3,69,27,602 1.00

BANKOF BARODA 1,0E,120 57,89,A26 0.16

toFc BANK LTMTTED 64,936 13,70,150 0.04

YES BANK 46,402 1O,4L,725 0.03

PUNIAB NATIONAL BANK 3,621 7,77,333 O.OO

98,24,4,t51 25.55

8.03

5.13

5.01

3.52

3.38

1.03

0.16

0.04

0.03

0.00

2r.31

WRITING, MODIFYING, TESTING OF COMPUTER PROGRAM TO MEETTHE I{EEDS OF A PARTICUTAR CLIENT EXCI.UDING WE&PAGE OESIGI{II{G

TNFOSYS LTD. 3,35,762 21,53,91,323 5.82 5.99

TATA CONSULTANCY SERVTCES t-TD. L,O4,a22 r9,14,L5,454 S.Ll 5.33

TECH MAHTNoRA t-TD. 64,930 3,67,17,915 0.99 1.02

HCL TECHNOTOGTES LTMTTED 16,000 69,82,400 0.19 0.19

45,05,0r,092 12.17 12.53

PRODUCTION OF LlqUlD A]{O GASEOUS FUEut, ILLUMINATING OlLS, LUERICATII'IG OILS OR GREASES OR OTHER PROOUCTS FROM CRUDE

PCTROI.EUM OR BTTUMINOUS MINERAUI

RELTANCE TNDUSTRTES tTo. 2,61,114 29,08,15,7L8 7.E6

|NDTAN OrL CORPORATTON LTD. 2,19,400 L,79,14,0L0 0.48

BHARAT PETROLEUM CORPORATION LTD. 46,000 L,45,77,4OO 0.39

CASTROL IND|A LTD. 79,W0 79,36,110 0.21

8.94

8.09

0.50

0.41

o.22

9.2233,L2,41,2*

MANUFACTURE OF AI.I.OPATHIC PHARMACEUTICAL PREPARATIONS

LUPIN LTD.

CIPLA LTD,

OR, REDDYS LABORATORIES LTD,

CADILA HEATTHCARE LTD.

5UN PHARMACEUTICAL INDUSTRIES I-TD,

DIVIS TABORATORIES LTD,

4,18,79,89L
4,O3,79,638

3,30,17,294

2,76,60,375

2,s6,86,193

2,5r,13,745
19,37,31,135

1.13

1.09

0.89

o.75

0.69

0.68

s.2t

r.fl
1.12

0.92

0.77

0.71

0.70

5.39

71,025

95,494

10,578

1,03,500

72,910
12,626

m
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Key Statistics
UTI Retirement Solutions Limited

NPS Trust - Ay'C UTI Retirement Solutions Pension Fund Scheme E - Tier I
As at

March 31, 2020

As at
March 31, 2019

S

No.
Particulars

1 NAV Per Unit (Rs.)*
30.1868 26.6017a Open

b High 37.4??2 30.5457

79.3238 25.9277c Low
30.0472d End 21.6868

,, Closing Assets Under Management ( Rs. In Lakhs)
a End 37004.23 37820.53

28131.59b Average (AAUM) 47653.04

J Gross income as % of AAUM 4.49% 78.69%

4 Expense Ratio
0.0195./.a Total Expense as % of AAUM 0.0790%

b Management Fee as % of AAUM 0.07170,4 0.01-17./.

5 Net Income as a percentage of AAUM -32.06% 72.85%

6 Portf olio turnover ratio 7.79% 2.27%

7 Returns (%)* Compounded Annualised Yield
Last 1 Year -27.81,% 12.93./.

Last 3 Years -3.22% 75.55y.

Last 5 Years 0.77% 73.281o

Since Launch of the scheme (May 27,2009) 7.38% 'L-1.79%

Remarks/ Formula/ Method of Calculation

' Dectared NAV; Returns calculated based on declared NAV
1 NAV = (Market value of scheme investsnents + current assets - curent liability and provisions, if any) /

(no. of scheme units outstanding)

1a Closing NAV as on lst April of the Curent F Y
Ib Highest NAV during the F Y

1c Lowest NAV during the F Y
ld Closin8 NAV as on 31st March of the Current F Y
2b AAUM = (Aggregate of the daily AUM in the relevant FY)/ ( no. of calendar days in the relevant F4
3 Gross Income = Total lncome as per Revenue Account
4a Total Expenses = Total Expenses as per Revenue Account
4b Investrnent Management fees (ncluding applicable Taxes) as per Revenue Account
5 Net Income = Surplus / Deficit as per Revenue Account
6 Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM.

(lnvestment in liquid mutual fund is excluded frorn the tumover as the same is primarily for liquidity
management)

7 CAGR = ((1+ cumulative return)^n) -1 (where n=365/no. of days)

So
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INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of National Pension System Trust
(NPS Trust) Arlc UTI Retitement Solutions Scheme E TIER II (the Scheme) managed by

UTI Retirement Solutions Limited (UTI RSL or PFM) which comprise the Balance Sheet as at

31st March, 2020, and. Revenue Account for the period 1st April, 2019 to 31st March,2020 and'

a summary of significant accounting policies and other explanatory information.

Lr our opinion and to the best of our information and according to the

explanations glven to us, the aloresaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in Lrdia:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,

2020;

b) in ttre case of the Revenue Account, of the deficit of the Scheme for the period

ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the

Institute of Chartered Accountants of lndia (ICAI). Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our report. We are independent of the PFM ,/ the Scheme in accordance

with the ethical requirements that are relevant to our audit of the financial statements under

the Regulations and other applicable guidelines issued by Pension Fund Regulatory and

Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have

fulfilled our other ethical responsibilities in accordance with these requirements. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Emphasis of Matter

Without modifying our opinioo we require your attention to the following:

Rs.6,47,472.95 is lying with Trustee Bank as on 31st March 2020 (Previous Year: Rs.1,73,081.28)

the units in respect of which have been allotted in the next financial year on receipt of funds by

the PFM. Accordingly, the subscription received pending allotment as well as balances with
bank are understated by the said amount.

Other Information

The PFMs Board of Directors is responsible for the other information. The other inJormation

comprises the information included in the Annual report, but does not include the financial

statements and our aufitor's report thereon. The Annual report is expected to be made

available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not

express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other

information identified above when it becomes available and, in doing so, consider whether the

other inlormation is materially inconsistent with the financial statements or our knowledge

obtained in the audiL or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Frlnd

Regulatory and Development Authority (PFRDA) Guidelines and the Investment

Management Agreement (the IMA) executed with NPS Trust, is responsible for the

preparation of these financial statements that give a true and fair view of the financial position

and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2O73, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as

amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also

includes maintenance of adequate accounting records in accordance wittr PFRDA guidelines

for safeguarding of the assets of the PFM and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments

and estimates that are reasonable and pruden! and design, implementation and maintenance

of adequate intemal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

In preparing the firnncial statements, N[lS Trust and PFM management is responsible for
applicable, matters
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related to going concem and using the going concem basis of accounting unless NI5 Trust /
PFM maragement either intends to [quidate the Schemes or to cease operations, or has no
realistic altemative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM's financial reporting
process on the recomrnendation of NI€ Trust.

Audito/s Responsibility for the Audit of the Financial Statements

Our obiectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstaternents can arise from fraud or error and are

considered material if, individually or in the aggegate, they could reasonably be expected to

inlluence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgrrrent and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or eror, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusiorL
forgery, intentional omissions, misrepresentations, or the override of intemal conEol.

a

Obtain an understanding of intemal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concem basis of
accounting an4 based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditols report. However, future
events or conditions ruy cause the Schemes managed by PFM to cease to continue as

a going concern.

Evaluate the overall presentation, shucture and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying Eansactions and events in a manner that achieves fair presentation.

a

a

l/

We communicate with rranagement of N[5 Trust and PFM, among other matters, the planned
rope and timing of the audit and significant audit findings, including any signilicant
deficiencies in intemal conhol that we identify during our audit.

We also pr.ovide marngement of NPS Trust and PFM with a statement that we have complied
\
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with relevant ethical requirements regarding independence, and to communicate with them

all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Schedule VII to the Regulations, we rePort that:

a) We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the pu4rose of the audi!

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the books

of account of the Scheme;

c) In our opiniorg proper books of account of the Scheme, as required by the PFRDA have

been maintained by PFM so far as appears from our examination of those books;

d) All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are bome by the PFM and are not charged to the NAV of the Scheme;

and

e) ln our opiniory the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013

read with Rule 7 of the companies (Accounts) Ru1es, 2014 (as amended) to the extent

made applicable by the Regulations.

We further certiJy that:

a) lnvestrnents have been valued in accordance with the guidelines issued by PFRDA.

b) Trarsaction and claims/fee raised by different entities ate in accordance with the

prescribed fee.

FoTCNK&AssociatesLLP
Chartered Accountants
Firm Registration
N 96rW/W-100035

-;\

Partner
Membership No.: 10fi)52

UDrN 2OTOOO52AAAAFB6 59O
Place: Mumbai
out"i l sL? 2$2$
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NATIO AI. PENSION SYSTEM TRUST

NPS TRUST - A"/C UTI RETIREMENT SOI.UTIONS SCHEME E - TIER II

BATANCE SHEEI AS AT MARCH 31, 2020

Particulars schedules
As at March 31, 2020

t
As at Ma.ch 31, 2019

I

Liabilitie5

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

lnvestment5

Deposits

Other Current Assets

(a) Net assets as per Balance sheets
(b) Number of units outstandlng

Significant Accounting Policies and Notes to Accounts

27 62 63 780
L 22 08 473

23 37 04 245
95 18 035

1

2

3

72 20 84 726

9 41 79 054

14 64 535

9 51 80 350

13 79 23 895

9 90 251

Total 2177 28 tts 23 40 94 502

4

5

6

27 76 87 436

46879

23 34 01 113

2 46 688

4 46101

Total 2177 28 3t5 23 40 94 502

7

2020

This is the Balance Sheet referred to in our report of even date

FoTCNK&AssociatesLLP (FRN 101951WW-100036)
Accountants

H n Shah

Partner
Membership No.: 100052

For UTI Retirement Sol ttd.

P Bhagat

s0c

(.
AI

SIP14

Chlef Executive officer
& whole Time Director
DIN :01845251

Datet 27 /O4|2O2O
Place: Mumbai

el

Munish Malik
(yef Executive Officer, NPs Trust)

l.tur-:
lmtaiyazur Rahman

Chairman & Director
DIN:01818725

For and on Behalfof NPS Trust

Date:

Place: Mumbai

[,1." ]' oq

Atanu Sen

(Chai.man, NPS Trust Board)
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUsT. Ay'C UN RETIREMENT SOLUTIONS SCHEME E . TIER II

REVENUE ACCOUNT FOR THE YEAR ENOED MARCH 3I, 2O2O

Particulars Schedules
Yea, €nded

March 31, 2020
{

Year ended

March 31, 2019
I

30 578
8 855
6743
2773

4E 851
48 851)

22 456
7 550
6 279
1 038

44125
44125)

lnaome
Dividend
lnterest
Proflt on sale/redemption of investments
Profit on inter-scheme transfer/sal€ of investments

Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Expeni€s and Losres
Unrealired losler in value of investments
Lo5s on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Manatement fees (including GST)

NPS Trust fees
Custodian fees (including GST)

Depository and settlement charges (includinS GST)

CRA Fees

Less: Amount recoverable on sale of units on account ofCRA Chartes
Provision for Non-Performing Assets

Other Expenses

Total Expenditu,e (B)

Surplus/(Deficlt) for the ye., (A-B)

Lessi Amount transferred (to)/ from Unrealised Appreciation Reserve
Less: Amount transferred (to) / from General Reserve
Amount caarled foruard to Balance Sheet

Significant Accounting Policies and Notes to Accounts

36 29 269
2 2L5

24 54 024

24 47 818
47

1618 078

35 96 443

203

3 20 02 901

243

97 82 154 3 50 69 087

812 L2 03a
13 38 042

L13 51712
4 80 434

9

8 t5 9t 9t9 1 18 69 529

(7 rr 16 835)
8 35 15 595
{ 46 98 760)

2 41 99 558
(2 06 51129)
(3s 48 429)

7

This rs the Revenue Account referred to in our report ofeven date

Fo, N K & Asroclates LLP (FRN 101961WW.100036)
d Accountants

i0

t (-

eShah

nea

Membe,shlp No,; 100052

1 4 StP 2020
Date'
Place: Mumbai

For t Tl Retlrement Solut d.

P Bhagat

Chief Erecutive Oftlcer
& Whole nnre Olrecto.
DIN :01846261

l/

Vilnrt'n '

lm\aiyazur Rahman

Chllrman & Dlrector
orNlorerazzs

Oate: 27 /O4I2O2O
Place: Mumbai

For and on Behall of NPS T,ust

/t\^,*
Alanu Sen

c) gtr
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(Chal.man, NPS Trust Eoard)

L-zl, q \z or-a
uate: I I

Place: N4oo.b.r kO UFOit A-

Munlrh Mallk
(cjF, Executlve office., NPs Trun)
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NANONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOTUTIONS SCHEME E - TIER II

NOTES ANNEXED TO ANO FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2O2O

Schedule I As at March 31, 2020
t

As at March 31, 2019

t
Unit Capital

Outstanding at the beginning of the year

Add :Units issued during the year

Lessr Units redeemed during the year

Out5tanding at the end of the year

(Face Value of Rs.tol- each unlt, fully paid up)
Outstanding units at the beginning of the year

Add :Units issued during the year

Less: Units redeemed during the year

Outstandiry units at the end ofthe year

9 51 80 350
5 56 02 624

(2 86 98 248)

7 10 85 534

5 04 52 191

12 63 67 37sl
72 20 U 726 9 51 80 350

95 18 035

55 50 263
(28 69 82s)

71 08 553

so 46 220
( 26 36 738)

122 08 47! 95 18 035

Schedule 2
As at March 31, 2020

t
As at March 31, 2019

(

Rese,ves and Surplus

Unit Premium Reseive
Opening Ealance
Add: Premium on Units issued

Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closint Balance

GeneralReserve
Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account

Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve

Add/(Less): Transfer from/{to) Revenue Account

Closing Balance

Total

7 38 22 148
7 $35407

(3 92 53 813)

4 23 66 424

657 43 137

e 42 a7 4t3l

10 88 94 142 7 t822 L4

7 20 97 022
46 98 760

85 48 593

35 4a 429

t 67 95782 t 20 97 022

52004725

(8 3s 1s sgs)

313 53 s96

2 05 51 129

(3 1s r0 870) 5 20 04 725

9 4L 79 054 13 79 23 89s

schedule 3
As al March 31, 2020

I
A5 at March 31, 2019

I

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses

Book Overdratt
Redemption Payable

TDS Payable

Contracts for Purchase of lnvestments

Amount Payable to Other Schemes

Provision for lnterest overdue
Provision on upgraded assets

lnterest received in Advance

11 409 8 698

14 52 857
269

9 81 309
250

t.\- ri

oI

+n

a.

o

'Nss 
0 Total 14 64 53s
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A,/C UTI REI|REMENT SOIUTIONS SCHEME E - TIER ll
NOTES ANNEXED TO ANO FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2O2O

Schedule 4
As at March 31, 2020

(
As at March 31, 2019

t

lnvertments (Long Term and Short Terml

Equity Shares

Preference shares

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)

Commercial Paper

AIF's (Category I and Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/

Commercial mortgage based Securities or Residential mortgage based securities

Basel lllTier I bonds
Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

2L 76 71 726

44 778

60 23 537

23 t9 74 263

14 25 850

27 ?6 8t 435 23 3401113

Schedule 5
As at March 31, 2020

(
A5 at March 31, 2019

I

Deposits

Deposits with Scheduled Banks

Total

2 46 688

2 46 688

Schedule 5
As at March 31, 2020

t
As at March 31, 2019

t
Other Curr€nt Assets

Balances with bank in a current account

Contracts for sale of investments

lnterest Receivable on Non-Performing lnvestments

Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income

Dividend Receivable

BrokeraSe receivable from PFM

Application money pending allotment
Sundry 0ebtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

2 049
37 450

47

35 218

7 380 4 77 435

45 879 4 46 707
SUcf;s

+

+
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Scheme E - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2020

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NI5 Trust) for the
management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NIIS Trust. As per
unbundled architecture of the NIJS Trust, the main responsibility of the PFM

is to manage funds in accordance with the laid down guidelines and declare

the Net Asset Value (NAV). As per the architecture, the NSDL e-Govemance
lnftastructure Ltd. and Kany Computershare Private Limited, being the
Central Recordkeeping Agencies (CRA) provides consolidated data to PFM
for allotment/redemption of units and Axis Bank Ltd.. being the Trustee
Bank, provides / receives funds on consolidated basis in respect of such

allotment / redemption. Unit capital is accounted for on the basis of data

received from CRA and Eansfer of funds through Trustee Bank. Valuation is
provided by ICRA and custodian is SHCIL.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NPS

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of aII PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NI5 intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subrription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintain with them.

+i
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3. Nt,S Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, who is responsible for safe custody of securities and

settlement of trades. SHCIL also informs/updates about the Corporate

Actions.

4. ICRA Analytics Ltd. [CRA) - ICRA has been designated as valuation
service provider, which is responsible for providing rates for the valuation
of securities, which is used by PFM for valuation of investments. ICRA also

updates the rating of Bonds.

5. The Trustee bank provides subscription funds on a consolidated basis for all

the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

6. CRA fees, as per the unbundled architecture of the NI5 Trust are charged to

the scheme as claimed by CRA. PFM receives the scheme - wise subscription
funds after deduction of CRA fees.

B, Scheme particulars

1. Investment objective: The investment objective of the scheme is to optimise
returns on investments

2, Commencemenh The Scheme commenced its operations on 14s December,

2009.

3, Investment pattern to be followed as per PFRDA Regulations:
(a) Shares of body corporates listed on Bombay Stock Exchange (BSE) or

National Stock Exchange (NSE), which have:

(i) Market Capitalisation of not less than Rs. 5000 croroe as on the date of
investmenU

(ii) And derivatives with the shares as underlying traded in the either of the
two stock exchange.

(b) Units of Muhral funds regulated by the Securities and Exchange Board of
India, which have minimum 65% of their investment in shares of body
corporates listed on BSE or NSE.

(c) Exchange Traded Funds (ETFs) / Index Funds regulated by the Securities
and Exchange Board of India that replicate the porffolio of either BSE Index
of NSE Nifty 50 Ind

c
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(d) ETFs issued by SEBI regulated Mutual Funds constructed specilically for
disinvestment of shareholding of the Govemment of India in body
corporates.

(e) Exchange traded derivatives regulated by Securities and Exchange Board of
India having the underlying of any permissible listed stock or any of the

permissible indices, with the sole purpose of hedging.

Provided that the porffolio invested in derivatives in terms of conEact value

shall not be in excess of 5% of the total porffolio invested in sub - categories

(a) to (d) above.

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Persion System) Regulations, 2015.

C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Peruion Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Peruion System) Guidelines - 2012, Accounting Standards
specfied in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelhes and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention. as modified for investments, which are
'marked-to-market'.

2. Use of Estimates: The preparation of Financial Statements requires the
Management to make estimates and assumptions considered in the
reported amounts of assets and liabilities as of the date of financial
statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable. Future results could differ
from those estimates and are given effect to in the year in which those are
crvstallized. Iss0

:
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3. Covid 19 Uncertainties:
The PFM has considered the possible imPact that may arise from the

pandemic relating to COVID-19 on the carrying amounts of investments of

the Scheme. In developing the assumptions relating to the possible

uncertainties in global economic conditions, the PFM, as at the date of

approval of financial statements of the Scheme has used intemal and

extemal sources of information. The PFM has performed analysis on the

assumptioru used and based on current estimates exPects the carrying

amount of investments to be recovered. Further, the extent of which the

COVID-19 pandemic will impact the Scheme revenue will depend on future

developments, which are uncertain, including, among other things, any

new information conceming the severity of the COVID-19 pandemic and

likely Govemment action relating to the Covid-19.

4. Investments:
a. Investments are accounted on hade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the Post demerger cost of
acquisition of the equity shares of demerged companies by apportioning

pre demerger cost of acquisition in the ratio provided by the demerged

company for Income Tax Purposes. ln case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one compllny continue to be traded on

demerger, the other security is valued at traded value on the day before

the demerger less value of the traded security post demerger. If post

demerger value of the share of demerged and traded company is equal or

in excess of the value of the pre demerger share, then the non traded

share is to be valued at zero.

e. The cost of investments acquired or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional

charges.

f. Investments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 24th lrtly, 201,5,

transfer of securities from one scheme to another scheme are made at the

prevailing market rlce on spot basis.
,S0L

083

I
:



;

5. Valuation of investments: Valuation poliry is amended w.e.f 01't January,
2020 by PFRDA. Accordingly, prices sent by ICRA from 01"t January,2020
are on the basis of revised methodology. Due to this revision, investments

value are reduced by Rs. 47 on 31st March, 2020.

Investments are valued using the price determined in the following manner:

A) Valuation of Equitv and Equity related Instruments

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the

value at which it is haded on BSE is used.

iii. Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the Ex-

right price and the offer price multiplied by the ratio of Right
Entitlement.

B) Valuation of Debt InsEuments

I) Valuation Policv up to 31st December, 2019

a, Debenfures, corporate bonds, commercial papers and certificate of
deposits:
ii. Debt securities (other than Govemment Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities ate not haded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

in. Debt securities (other than Govemment securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference

ii'1;,
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between the redemption value and last valuation price, spread

uniformity over the remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.

OnIy Callable Bonds (single/ multiple call options), which are

callable by the issuer, are valued at lowest value on each call option
date.

OnIy Puttable Bonds (single/multiple put options), which are

puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

Money market insEuments like commercial paper and certificate of
deposit with residual matudty of up to 60 days, valued at the

weighted average price at which they are traded on the particular
valuation day. When such securities are not traded on a particular
valuation day then they are valued at amortized cost.

x

b. Mutual fund units: Mutual fund units ate valued at the latest

available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

r) Valuation Policv w.e.f 13t Ianuary 2020

a) Valuation of Debt Securities (other than government securities)
Debt securities are valued at clean price, which means excluding accrued
interest component of tle security. If corporate bonds and debentutes
are quoted cum interest on the exchange, the valuation is done by
excluding the accrued interest portion (i.e. from the last due date of
interest till date) from the quoted price, since the interest is accrued and
accounted separately on a daily basis.
i) AII Instrumenty'Securities with residual maturity of more than 30

days :

a. In respect of the Traded Securities, the traded price are taken
subject to the fulfitnent of the conditions practiced/adopted by
the valuation agenry after consultation with NI5 Trust and pFs.

So/
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b. In respect of the non traded Securities, the securities are valued
on the basis of scrip level prices released by the valuaFion agency
in consultation with NI'S Trust and PFs.

c. In case of new security purchased for which price is not available,
such security valued on the basis of scrip level price (for coupon
bearing securities) / scrip level yield (for discounted securities)
at which the securities are purchased.

ii) All Instruments/Securities with residual maturity of upto 30 days:
The securities are valued by amortisation on a straight-line basis to
maturity from last valuation price as long as it is within the
prescribed range, (presently !0.025%, i.e. + 2.5 basis points) of the
reference price provided by the valuation agency.

c) Valuation of Bank Fixed Deposits: Bank fixed deposits are valued at
face value and amortised on a straight line basis.

Valuation policy for securities below inveetment grade (securities
which were of investment grade at the time of purchase but which
have fallen below the investment grade):
In the cases of securities below BBB -, the same are valued as below:
All non-investment grade debt securities except with default rating
(other than Government securities) and securities where credit rating
agencies have suspended the ratings but are performing assets as per
PFRDA guidelines are valued at a discount of 25% of the face value.

All non-investment grade debt securities (other than Govemment
securities) not covered above are valued at the indicative haircut matrix
or price provided by the valuation agency. In case the security is traded
where the haircut has been applied, lower of the haircut matrix based
price and trade price are considered.

5. Appreciation/Depreciation, as the case may be, in the value of the securities
at the year-end have been computed for the Scheme, whereby the aggregate
market value of all investments taken together is compared with aggregate
cost of acquisition. The change in net appreciation/ depreciation is
recognised in Revenue Account.

7. Income Recognition:

a. Dividend income is accrued on the "ex-dividend', date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is eamed. On purchase of such
rnvestments, interest for the period from the last interest due date up

.:\
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to the date of purchase is not treated as a cost of purchase but is treated as

interest recoverable. Similarly, interest received at the time of sale for the

period from the last interest due date up to the date of sale is not treated

as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

e. Profit /Loss of sale of Investrrent
1. Profit / loss on Sale of equity shares / mutual fund units are the

difference between the Sale consideration and the weighted average

book cost.

2. Realised gain / loss on debt securities is the difference between the

Sale consideration and the weighted average amortised cost as on the

date of Sale.

8. Computation of Net Aeset Value (NAV): The NAV of the units is

determined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

9. Unit Premium Reserve: Difference between the issue/redemption price and
face value of units is credited/ debited to Unit Premium Reserve after each

subscription / redemption.

D. Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p.a.* Management Fees +*

Current Year Previous Year Current Year Previous Year
0.0-t7. 0.01% t 30,578 < 22,456

* excluding GST
.* including GST

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net ptemium or discount to the face value is transferred to the
Unit Premium Reserve.
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Based on the conlirmation from CRA the number of units as at the year end are

12208467 .0594 and the balance 5.4943 have been identified as residual units with
CRA.

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to N[€
Trust as a percentage of Scheme's Average Daily Net Assets. The NPS Trust
Charges was stopped on 25th january, 2019 and resumed on 1st August, 2019. The

basis of N[€ Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Char4es o/o p.a. NPS Trust Charges
Current Year Previous Year Cur:rent Year Previous Year

0.005% 0.00s% t 8,866 < 7,550

G. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales % Purchase Sales
63.53 245.0-t 56.86 219.29 89.98 472.M 84.18 M2.00

H, The aggregate value of non-traded investments (other than Govemment
Securities) where investments have been valued "in good faith" exceed 5% of the
NAV as at 31st March, 2020 is t M,778. (Previorts Year { NIL).

L Net Asset Value:

Current Year Previous Year
As on 31st March,2020 As on 31$ Match, 2019

< 17.7742 < 24.4907

J. Income and Expenditure: The total income and expenditure for the period as a
percentage of the rheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores o/o I in Crores o/o t in Crores % { in Crores o/

0.98 3.77 8.86 34.17 3.61 18.94 1.19 6.23

'ec
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K. Taxes:

All taxes which are leviable and actually paid are charged to the NAV of the

Fund and are bome by the Subscriber. Any subsequent refund on this account, if
any, is added to the rheme/fund as income.

L. Income Taxes:

No provision for income tax has been made since the income of the Schemes is

exempt under Section 10(tl4) of the Income Tax Act,196l.

M. Contingent liability as on 31st March, 2020 isa L,15,250 towards uncalled amount

of t 461 per shares on 250 Partly Paid shares of Tata Steel Limited. (Previous

Year t 1,15,250).

N. The bond 8% Britannia [rdustries Lirrited 28/08/2022 was received as bonus
against our equity holding in Britannia lndustries Limited.

O. Other disclosures:

Particulars Current Year Previous Year
Non performing investments- Carrying value Nil NiI
Non performing investments- Market value NiI Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its major
shareholders have substantial interest

NiI Nit

P. Investment in associates and group companies: The Scheme has made
following investrnent in the Associate and Group companies of the PFM:

{ in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Lirnited

< 56.22 t 0.60 { 83.29 < 0.14

Q. Details of Net Unrealized Gains/ (Losses) for the period are given below:
{ in Crores

Particular Current Year Previous Year

Net Unrealized Gains / (Losses) r (8.3s) < 2.07

R. Portfolio: Industry wise classification where industry exPosure % to total
exposure in investment category >= 5% as on 31st March, 2020 is given in

-'.{n O,I

_*

Annexure A.
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S. The Key Statistics for the Financial Year 2019-20 as compared to the Previous

Year is attached as per Annexure B.

T The Previous Year figures are regrouped/ reclassified, wherever necessary.

FoTCNK&AssociatesLLP

Chartered Accountants

For UTI Retirement Solutions Ltd.

.:101961

H n Shah

Partner

M. No. - 100052

Date : [1 4 SEP 2020
Place : Mumbai

W/w-100036 r
,f : "Y'

)"nA'
azur Rahmanm P Bhagat

Chief Executive Officer

& Whole Time Director

DIN:01846261

Date :27 /04/2020
Place : Mumbai
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Ctrrairman & Director

DIN:01818725

tl, I
For and on behalf of NPS Trust

Atanu Sen

(Chairman,,NPS,Trust Board)

Date: D>loq I)o{
Place : Ivfitm,bai Koutanra

Munish Malik
($ief Executive Officer, NPS Trust)
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ANNEXURE A

lndustry wise classiflcation where lndustry explosure % to total explosure in investment category is >= 5%

lndustry and Coftpany ParticulaE
Ma*et value

({)
X to lnvestment

cateaoryQuantity t6 to Net Ass€t

EQUIW SHARES

MONETARY INTCRMEDIATION OF COMMERCIAI BA KS, SAVII{G 8ANX5. POSTAL SAVINGS BA K A O DISCOUNT HOUSES

HoFC BANK rT0. 15,090 r,38,61,97L 6.41

rcrcrBANx LTD. 39,192 1,26,88,410 5.87

KOTAK MAHINDRA BANK I-TD. 8,410 1,08,99,781 5.04

AX|S BANK LTD. 2O32A 77,04,312 3.55

STATE BANK OF tNDtA 37,6U 74,18,095 3.43

rNousrND BAN|( LTD. 6,916 24,29,59L 1.12

oANK OF BAROOA 11,210 6,03,509 0.28

|DFC BANK LIM|TED 5,000 1,05,500 0.05

YEs SANK 2,622 58,864 0.03

5,57,76,033 25.79

6.55

5.00

5.15

3.54

3.51

1.15

0.29

0.05

0.03

26.r'

WRITII{G , MODIFYING, TESTING OF COMPUTER PROGMM TO MEEI THE NEEDS OF A PARTICULAR CLIENT EXCLUDING WEB.PAGE OESIGNII'IG

TNFOSYS LTD. 21,A66 1,40,27,039 6.49 6.63

TATA CONSUTTANCY SERVTCES t-TD. 5,994 1,09,45,43 5.06 5.17

TECH MAH|NoRA LTD. 4,20L 23,75,666 1.10 l.l2
HCL TECHNOT-O6|E5 L|M|TED 2,312 10,08,957 0.47 0.48

2,A3,57,!O5 13.12 13.40

pRooucfloN oF LtQutD AND GASEOUS FUEL5, |LLUMINATTT{G OrLs, IUBR|CATT{G OltS OR GREASES OR OTHER PROOUCTS FROM CRUDE

PETROLCUM OR SITUMINOUS MI]{ERATS

RELTANCE TNDUSTR|ES LTD. 14,259 1,58,80,961 7.34 7.50

BHARAT PETROLEUM CORPORATION LTD. 2,L58 6,83,E70 0.32 0.32

,No|AN OrL CORPORATTON LTD. 7,240 5,97,146 O.21 0.28

CASTROL rNDrA LTo. 2,O@ 2,04,867 0.09 0,10

L,716o,W 8.02 E.20

ACTIVITIES OF SPECIALIZED IN'IITUTIONS GRANIING CRED]Y FOR HOUSE PURCHA9ES THAT AISO TAXE DEPOS]TS

HOUSING DEVELOPMENT FINANCE CORPORATION tTD. 6,436 1,05,10,632

Lrc HouStNG FTNANCE LTD. 7,560 11,18,868

4.86

0.E2

5.68

4.97

0.E4

5.81

MANUFACIURE OF ALLOPATHIC PHARMACEUTICAI. PREPARATIOI{S

CIPLA LTD.

CADII-A HEALTHCARE LTD,

i.UPIN TTD.

SUN PHARMACEUTICAL INDUSTRIES LTD.

DIVIS LABORATORIES [TO.

DR. REODYS LAEORATORIES TTO,

23,36,669

21,1r,275
20,53,161

20,u,235
15,90,693

15,29,16t
1,t7,25,2O1

5,526

7,9@

5,689

850

490

1.0E

0.98

0.95

0,93

0.78

0.71

5,43

1.10

1.00

o.97

0.95

0.80

0.72

5.54

r(

tlSo

tn

091



K Statistics
UTI Retirement Solutions Limited

NPS Trust - ArlC UTI Retirement Solutions Scheme E - Tier II
As at

March 31, 2020

As at
March 31, 2019

S.

No.
Particulars

NAV Per Unit Rs.
24.6267 21..5732en

24.8542'25.7275Hi
15.8138 21..1274Low
-t7.7742 24.4907End

Closing Assets Under M ent ( Rs. In Lakhs)
21.62.64 2337.04End

1904.492592.95Aver AA

3.77"/. 18.94y.Gross income as % of AAUM

4 Expense Ratio
0.01950/"as % of AAUMTotal 0.0189%a

0.0177y. 0.0117y"b ment Fee as % of AAUMMana

-30.40y. -t2.7"tv"
5 Net Income as a ercent of AAUM

6 Portf olio turnover ratio 4.10% 3.7470

Returns (%)* Compounded Annualised Yield
Last 1 Year -27.67./, 73.527"

75.48%Last 3 Years -3.00v,
Last 5 Years 0.8-tv. -13.50%

Since Launch of the scheme (December 14, 2009) 5.7-1% 70.77%

Remarks/ Formula/ Method of Calculation
. Declared NAV; Returns calculated based on declared NAV

1 NAV = (Market value of scheme inveshnents + current assets - current liability and provisions, if any) /
(no. of scheme units outstanding)

1a Ctosing NAV as on 'lst April of the Current F Y
1b Highest NAV during the F Y
1c Lowest NAV during the F Y
1d Closing NAV as on 31st March of the Current F Y
2b AAUM = (Aggregate of the daily AUM in the relevant F Y)/ ( no. of calendar days in the relevant F Y)
3 Gross [ncome = Total Income as per Revenue Account
4a Total Expenses = Total Expenses as per Revenue Account
4b lnvestment Management fees (lncluding applicable Taxes) as per Revenue Account
5 Net Income = Surplus / Deficit as per Revenue Account
6 Porffolio Tumover = Total of sale or purchase, whichever is lower, divided by AAUM.

(Investment in liquid mutual fund is excluded from the tumover as the same is primarily for liquidity
management)
CAGR = ((1+ cumulative retum)^n) -1 (where n=355/no. of days)

EIIIIIEIIIEI
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UTI Retirement Solutions Limited

NPS Trust - A/ C UTI Retirement Solutions
Pension Fund Scheme C - Tier I

Contents: -

- Auditors'Report

- Balance Sheet as at 31st March, 2020

- Revenue Accounts for the Financial Year ended 31st March, 2020

- Accounting Policies and Notes to Accounts

Registered Office:
UTI Towers'Gn'- Block
Bandra - Kurla Complex
Bandra (East)
Mumbai - 400051
Phone: -66786731/ 6367
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CNK 8[Associares LLP
CLarte.eJ Accountants
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T"1., +9r-22-62507600
Mirtry Bhavan,3'J Fl""', Dinlhaw Vachha R".J, Ch"'ohg"t", MurnLai - 400 020.
Tel., +91-22-6623 0600

INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of National Pension System Trust

(NPS Trust) Arlc UTI Retirement solutions Pension Fund scheme c TIER I (the Scheme)

managed by UTI Retirement solutions Limited (uTI RsL or PFM) which comprise the

Balance Sheet as at 31st March, 2020, and Revenue Account for the period 1st April, 2019 to

31st March, 2O2O and a surunary of significant accounting policies and other explanatory

information.

In our opinion and to the best of our inlormation and according to the

explanatioru given to us, the aforesaid financial statements give the information required by

schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)

Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity

with the accor:nting principles generally accepted in lndia:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,

2020;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period

ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the

lnstitute of Chartered Accountaats of India (ICAI). Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our report. We are independent of the PFM / the Scheme in accordance

with the ethical requirements that are relevant to our audit of the financial statements under

the Regulations and other applicable guidelines issued by Pension Fund Regulatory and

Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have

fulfilled our,other ethical responsibilities in accordance with these requirements. We believe

that the audit we have obtained is sufficient and appropriate to provide a basis for

( 1,1|.)t\tgAt

our oDmon. [ss
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Emphasis of Matter

Without modjfying our opinioo we require your attention to the following:

Rs.U,78,761.80 is lying with Trustee Bank as on 31st March 2020 (Previous Year: Rs.

11.,98,627.50) the units in respect of which have been allotted in the next financial year on

receipt of funds by the PFM. Accordingly, the subscription received pending allotment as well
as balances with banl are understated by the said amount.

Other Information

The PFM s Board of Directors is responsible for the other inJormation. The other information

comprises the information included in the Annual repor! but does not include the financial

statements and our auditor's report thereon. The Annual report is expected to be made

available to us alter the date of this auditor's rePort.

Our opinion on the financial statements does not cover the other information and we will not

express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other

inlornration identified above when it becomes available and, in doing so, consider whether the

other infonnation is materially inconsistent with the financial statements or our knowledge

obtained in the audit, or otherwise apPears to be materially misstated.

Responsibilities of Management and Those Charged with Govemance for the Financial

Statements

The Board of Directors of PFII4, in accordance with the the Regulations, Pension Fund

Regulatory and Development Authority (PFRDA) Guidelines and the Investment

Management Agreement (ttre IMA) executed with NI5 Trust, is responsible for the

preparation of these financial statements that give a true and fair view of the financial position

and financial performance of the Scheme in accordance with the accounting principles

generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as

amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also

includes maintenance of adequate accounting records in accordance with PFRDA guidelines

for saleguarding of the assets of the PFM and for preventing and detecting frauds and other

irregularities; selection and application of appropdate accounting policies; making judgments

and estimates that are reasonable and prudenU and design, implementation and maintenance

of adequate intemal controls, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free ftom material misstatement, whether due

to fraud or error.

the statements, N[lS Trust and PFM management is resporsible for
s0c

{
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assessing the Scheme's ability to continue as a going concem, disclosing, as applicable, matters

related to going concem and using the going concem basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no
realistic altemative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM's financial reporting
process on the recommendation of NIJS Trust.

Audito/s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statementa as a

whole are free from material misstatemen! whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and ate

considered material if, individually or in the aggregate, they could reasonably be expected to

inlluence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusiorl
forgery, intentional omissions, misrepresentations, or the override of intemal control.

a

a

a

Obtain an understanding of intemal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of managemenfs use of the going concem basis of
accounting and, based on the audit evidence obtaine4 whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes

managed by PFM ability to continue as a going concem. Our conclusions are based on
the audit evidence obtained up to the date of our auditols report. However, future
events or conditions rury cause the Schemes managed by PFM to cease to continue as

a going concem.

Evaluate the overall presentatiory structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with management of Nf€ Trust and PFM, among other matters, the plarured

scope and timing of the audit and significant audit findings, including any significant

OS

+
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control that we identify during our audit
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We also provide management of N[5 Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

.) We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audiq

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

c) In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d) All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are bome by the PFM and are not charged to the NAV of the Scheme;
and

e) In our opiniory the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with RuIe 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:

a) lnvestrnents have been valued in accordance with the guidelines issued by PFRDA.

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

FoTCNK&AssociatesLLP
Chartered Accountants
F gistration No. :101961W / W -100036

Shah

artnet
Membership No.: 10C052

IJDIN: ]Q I OOO 5ZA A A.AFB€59O
Place: Mumbai
Date: 
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST . A"/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME C - TIER I

BATANCE SHEET A5 AT MARCH 31, 2O2O

Particulars Schedules
As at March 31, 2020

t
As at March 31, 2019

(

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

lnvestments

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets

(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

299 42 L7 t19
11 28 00 021

276 33 78 979
9 00 56 867

1

2

3

t72 ao oo 277

785 62 16 902

46 27 392

90 05 68 673

126 28 10 306

77 49 387

Total 299 88 44 511 216 5128 350

4

5

6

297 80 54 262

I07 80 249

207 87 27 865

7 57 63 728

1 12 36 767

Total 299 88 44 511 215 5128 350

7

This is the Balance Sheet referred to in our report of even date

FoTCNK&AssociatesLL P (FRN 101961Ww-100036)
Accountants

(-

H n shah

For UTI Retirement Solutions Ltd.

ram P Bhagat

S

+ )^nAh
Panner
Membership No.: 100052

,l q s[P 2020
Date:

Place: Mumbai

chief Executive officer
& whole Time Director
DIN : 01846261

iyazur Rahman

irman & Director
DIN:01818725

Oatet 27 lO4/2O20
Place: Mumbai

For and on gehalf of NPS Trust \
u'[no'-

Munish Malik
(2ief Executive Officer, NPS Trust)

nf"""lt a4

Atanu Sen
(Chairman, NPS Tryst Board)

Date: o>.\oa\u to
Place: It+tflItai l(O Ll. ,17R
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI REnREMEMT SOIUNONS PENSION FUNO SCHEME C. TIER I

REVENUE ACCOUUT FOR THE YEAR ENDED MARCH 3T, 2O2O

Parti(ula,s schedules
Y€ar ended

March 31,2020
t

Year ended

M.rch 31,2019
t

lnaome
Dividend
lnterest
Profit on sale/redemption of investment5
Profit on inter-scheme transfer/sale of investments

Unrealized gain on appreciation in investments

Other income
- Miscellaneous lncome

Total lncome (A)

Erpenses and Losses

lJnrealized losses in value of investments
Loss on sale/redemption of investments

Loss on inter-scheme transfer/sale of investments
Management fees {including GST)

NPS Trust fees

Custodian fees (including GST)

Depository and settlement charges (including GST)

CRA Fees

lessr Amount r€coverable on sale of units on account ofCRA Charges
Provision for Non-PerforminB Assets

Other Expenses

Total Expenditure (B)

Surplus/(Oeficit) fo. the yea. (A-B)

Less: Amount transferred (to)/lrom Unrealised Appreciation Reserve

Less: Amount transferred (to)/ from General Rererve
Amount carled forwad to Balance Sheet

SiSnificant Accounting Policies and Notes to Accounts

t8 48 78 697
20 52 987

rr 10 67 674

41

12 97 08 810
20 47 774

2 02 92 073

452

30 09 99 399 15 20 49 049

66 50 957
34 924

2 07 99 406

2 94 a31
87 041

74778
29 5s3

17 85 458
(17 85458)

4 20 00 000
4 602

195 917
65 256

51059
11815

15 05 897
(1s 0s 897)

2 50 000

4 91 76 696 2 13 t3 453

23 la 22 703

'1074 L6717].
(14 iM 05 985)

13 06 65 596

5 07 393
(131172 989)

7

This is the Revenue Account referred to in our report of even date

For C N K & Assoclates LLP (FRN 101961WW-1@036)
ed Accountants

Hi Shah

rtneT

s0c

Fo. UTI Retl,ement Solut

m P thagat

DIN:01818725

taiyazur Rahman

al,man & Directo,

+ ]^WA

Membershlp No.: 1d)O52

[1 4 sgt .r.u
0ate:
Place: Mumbai

Chlet Ere.utlve Orfi.el
& Whole Tme Olrectot
OIN :01846261

oatei 2710412020
Place: Mumbai

Fo. and on Behalt of NPS Trust

\,,.6[^,-\^
s\n
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,
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Atanu 5en
(Chalrman, NPS Tru5t Eoard)

l\

p"," D> \o r \ro'.o . ^
Place: tlorrbri \tr:uFfi trt

Munish Malik
(2lef Executlve Officer, NPS Trustl
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOI.UTIONS PENSION FUNO SCHEME C. TIER I

NOTES ANNEXEO TO AND FORMING PART OF THE BALANCE SHEETAS AT MARCH 31, 2O2O

Schedule 1
As at March 31, 2020

t
As at March 31,2019

I

unit capital
Outstandint at the betinning of the year
Add :Units issued durint the year

Less: Units redeemed during the year

Outstandin8 at the end of th€ year

(Face value ot Rs.l0/- each unit, fully paid up)

Outstandint units at the beginnint of the year

Add :Units issued durinS the year

Le5s: Units redeemed during the year

Outstanding unlts at lhe end ot the year

90 05 68 673

32 6174 357
(9 87 42 813)

62 44 42 481

33 32 05 822
(s 70 79 630)

112 80 m 217 90 05 58 573

9 00 55 857

3 26 17 435

| 98 74 287
11 28 00 021

624 M 248
3 33 20 582

57 07 963)

9 00 55 857

schedule 2
As at March 31, 2020

t
As.t March 31, 2019

t
Reserves and Surplus

Unit Premium Reserve

Opening Ealance

AddrPremium on Unit5 issued

Less: Premium on lJnits redeemed
Add: Transfer from General Reserve

Closing Balance

GeneralReserve
Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreclation Account
Opening Ealance
Add: Adjustment for Previous years unrealised appreciation reserve

Add/(Less): Transfer froml(to) Revenue Account
Closint Balance

Total

3140 95 405

14 44 05 986

r8 29 22 4L7

13 11 72 989

94 30 58 578

50 2t 20 223
(1s 0s 36 330)

58 44 75 556

43 74 97 332
(7 29 14 310)

129 46 42 571 94 30 5t 67t

45 85 01 392 31 rl{, 95 rO5

56 56 222

LO74 76777

6153 615

(s 07 393)

11 30 72 939 56 s6222

185 52 15 902 126 28 10 3(r

Schedule 3
As at March 31,2020 As at March 31, 2019

t
Current Liabilities and Provlslons

Cur,ent Liabilities
Sundry Creditors for expenses
gook Overdraft
Redemption Payable
TDS Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

45 01 118

3 309
15 54 388

2 380

7 22 965 82 613

ts!s0

',\l

Total 46 27 t92

100
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NATIONAI. PENSION SYSTEM TRUST

Np5 TRUST - A/C UTr RETTREMENT SOt UT|ONS PENSTON FUNO SCHEME C - TIER I

NOTES ANNEXED TO AND TORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2O2O

schedule 4
As at March 31, 2020

(
As at March 31, 2019

I

lnvestments (Long Term and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting ListinB

Centraland State Government Securities (including treasury bills)
Commercial Paper

AIF's (Category I and Category ll Only)/RElTs/lNvlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lll Tier I bonds

Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

283 25 01 175

8 54 53 087

4 12 50 000
(4 12 s0 000)

205 38 38 710

1 96 39 155

52 50 000

291AO 64 262 207 87 27 865

schedule 5
As at March 31, 2020

t
As at March 31, 2019

t
Deposits

Deposits with Scheduled Banks

Total

1 51 63 728

7 51 53 728

schedule 5
As at March 31, 2020

t
As at March 31, 2019

(

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

tss SO Total

47 17 750

| 47 77 750)

8 07 80 249

10 00 000
( 10 00 000)

57 25 898

8 95 738

(8 9s 738)

6 47 60 869

10 00 000
( 2 s0 000)

8 07 80 249 7 t2 t5 761
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme C - Tier I

SCHEDULE 7I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2020

A. Background

UTI Retirement Solutions Lirnited is appointed as a Pension Fund Manager

(PFM) by the National Pension System Trust (NPS Trust) for the

management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NI5 Trust. As per

unbundled architecture of the NPS Trust, the main responsibility of the

PFM is to maftrge funds in accordance with the laid down guidelines and

declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Govemance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated

data to PFM for allotment/redemption of units and Axis Bank Ltd., being

the Trustee Bank, provides / receives funds on consolidated basis in respect

of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

Valuation is provided by ICRA and custodian is SHCIL.

2. CRA'sresponsibilities includes:

a. Recordkeepin& Adminishation and Customer service functiors for NPS

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statemen!
e. An operational interface between PFRDA and other NPS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is resporuible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained w th them.

I
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3. NI5 Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, who is responsible for safe custody of securities and

settlement of kades. SHCIL also informs/ updates about the Corporate

Actions.

4. ICRA Analytics Ltd. (ICRA) - ICRA has been designated as valuation

sewice provider, which is responsible for providing rates for the valuation

of securities, which is used by PFM for valuation of investrnents. ICRA also

updates the rating of Bonds.

5, The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are trarsferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

6. CRA fees, as per the unbundled architecture of the NI5 Trust are charged

to the scheme as claimed by CRA. PFM receives the scheme - wise

subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The inveshent objective of the scheme is to

optimise retums on investments.

2. Commencement The Scheme com-rrenced its operations on 21't May, 2009

3. Investment pattern to be followed as per the PFRDA Regulations:
(a) Listed (or proposed to be listed in case of fresh issue) debt securities

issued by bodies corporate, including banks and public financial
institutions (Public Financial Institutions as defined under Section 2 of
the Companies Act, 20L3), which have a minimum residual maturity
period of three years from the date of investment.

(b) Basel III Tier - 1 Bonds issued by scheduled commercial banks under
RBI Guidelines:

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued
by institutions of the Intemational Bank for Reconstruction and
Development, Intemational Finance Corporation and the Asian
Development Bank.

ps s'.,
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(d) Term deposit Receipts of not less than one year duration issued by

scheduled commercial banks, which satisfy the following conditions on

the basis of published arurual report(s) for the most recent years/ as

required to have been published by them under law:

(i) Having declared profit in the immediately preceding three financial
years;

(ii) maintaining a minimum Capital to Risk Weighted Assets Ratio of
9%, or mandated by prevailing RBI norms, whichever is higher;

(iii) having net non-performing assets of not more than 4% of the net

advances;

(iv) having a minimum net worth of not less than Rs. 200 crores.

(e) Units of Debt Mutual Funds as regulated by Securities and Exchange

Board of India;
(f) The following infrastructure related debt instruments:

(i) Listed (or proposed to be listed in case of fresh issue) debt

securities issued by body corporates engaged mainly in the

business of development or operation and maintenance of

infrastructure, or development, construction or finance of Iow cost

housing.
(ii) Infrastructure and affordable housing Bonds issued by any

scheduled commercial bank, which meets the conditions specified

in (ii) (d) above.

(ili) Listed (or proposed to be listed in case of fresh issue) securities

issued by Infrastructure debt funds operating as a Non - Banling
Financial Company and regulated by Reserve Bank of India.

(iv) Listed (or proposed to be listed in case of fresh issue) units issued

by Infrastruchrre Dett Funds operating as a Mutual Fund and

regulated by Securities and Exchange Board of India.

It is further clarfied that barring exceptions mentioned above, for the

purpose of this sub - category (!, a sector shall be tr3eated as part of
infrastructure as per Govemment of lndia's harmonized master list of
infra strucfure sub - sectors.

(g) Listed and proposed to be listed Credit Rated Municipal Bonds

Provided that the investment under sub - categories (u) (U) (0 (i) to (iv)
and (g) of this cate ory . (ii) shall be made only in such securities whichno
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have minimum AA rating or equivalent in the applicable rating scale from
at least two credit rating agencies registered with the Securities and

Exchange Board of India under Securities and Exchange Board of India

(Credit Rating Agency) Regulation, 7999.

Provided further that in case of the sub - category (fl (iii) the rating shall

relate to the Non - Banking Financial Company and for the sub - category

(f) (iv) the ratings shall relate to the investment in eligible securities rated

above investment grade of the scheme of the fund.

Provided further that if the securities / entities have been rated by more

than two rating agencies, the two lowest of all the ratings shall be

considered.

Provided further that investments under this category requiring a

minimum AA rating, as specified above, shall be permissible in securities

having investment grade rating below AA in case the risk of default for
such securities is fully covered with Credit Default Swaps (CDSs) issued

under Guidelines of the Reserve Bank of India and purchased alongwith
the underlying securities. Purchase amount of such Swaps shall be

considered to be investment made under this category.

For sub - category (c), a single rating of AA or above by a domestic or

international rating agency will be acceptable.

It is clarified that debt securities covered under category (i) (b) above are

excluded from this category.

Miscellaneous Investments (upto 5%)

(a) Commercial mortgage based Securities or Residential mortgage based

securities
(b) Units issued by Real Estate Investment Trusts regulated by the

Securities and Exchange Board of India.
(c) Asset Backed Securities regulated by the Securities and Exchange Board

of India.
(d) Units of Infrastructure Investment Trusts regulated by the Securities

and Exchange Board of India.

Provided that investment under this category shall only be in listed
infrastructure or fresh issues that are proposed to be listed.

+
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Provided further that investment under this category shall be made only in
such securities which have minimum AA or equivalent rating in the

applicable rating scale from at least two credit rating agencies registered

under Securities and Exchange Board of India (Credit Rating Agency)

Regulations, 1999.

Provided further that in case of the sub - category (a) and (d) the rating
shall relate to the rating of the sponsor entity floating the trust. Provided
further that if the securities / entities have been rated by more than two
rating agencies, the two lowest of the ratings shall be coruidered.

4. Contributions to the Scheme by the investors are withdrawable in accordance

with the Peruion Fund Regulatory and Development Authority Exit and

Withdrawals under National Peruion System) Regulations, 2015

C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulatiors 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Use of Estimates: The preparation of Financial Statements requires the
Management to make estimates and assumptions considered in the

reported amounts of assets and liabilities as of the date of financial
statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable. Future results could
dilfer from those estimates and are given effect to in the year in which
those are crystallized.
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3. Covid 19 Uncertainties:
The PFM has considered the possible inpact that may arise from the

pandemic relating to COVID-19 on the carrying amounts of investments of

the Scheme. In developing the assumptions relating to the possible

uncertainties in global econorric conditions, the PFM, as at the date of

approval of financial statements of the Scheme has used internal and

extemal sources of information. The PFM has performed analysis on the

assumptions used and based on current estimates exPects the carrying

amount of investments to be recovered. Further, the extent of which the

COVID-19 pandernic will impact the Scheme revenue will depend on

future developments, which are uncertain, including. among other things,

any new information concerning the severity of the COVID-19 pandemic

and likely Govemment action relating to the Covid-19.

Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, iI any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has poliry of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning

' pre demerger cost of acquisition in the ratio provided by the demerged

company for lncome Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be haded on

demerger, the other security is valued at traded value on the day before

the demerger less value of the traded security post demerger. If post

demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

e. The cost of investments acqufued or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional
charges.

f. Investments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 24th Jttly, 2015,
transfer of securities from one scheme to another scheme are made at the
prevailing market nce on spot basis
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5. Valuation of investments: Valuation policy is amended w.e.f 01"t fanuary,
2020 by PFRDA. Accordingly, prices sent by ICRA from 01't January,2020
are on the basis of revised methodology. Due to this revisiorL investments

value are reduced by Rs. 1.43 crores on 31st March,2020.

Investments are valued using the price determined in the following
manner:

A) Valuation of Debt Instruments

D Valuation Policy up to 31"t December, 2019

a. Debenfures, corporate bonds, commercial papers and certificate of
deposits:

ii. Debt securities (other than Govemment Securities) with a residual
matudty over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the

security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

iii. Debt securities (other than Govemment securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference

between the redemption value and last valuation price, spread

uniformity over the remaining mafurity period of the instrument.
iv. Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.
v. Only Callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowest value on each call
option date.

vi. OnIy Puttable Bonds (single/multiple put optioru), which are

puttable by the investor, are valued at highest value on each put
option date.

vii. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingl
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v1u. Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

Money market instruments like commercial paper and certificate

of deposit with residual maturity of up to 60 days, valued at the

weighted average price at which they are Eaded on the particular

valuation day. When such securities are not traded on a particular

valuation day then they are valued at amortized cost.

tx

b. Mutual fund units: Mutual fund urrits are valued at the latest

available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

ID Valuation Policy w,e.f let Ianuarv 2020

a) Valuation of Debt Securities (other than government securities)
Debt securities are valued at clean price, which means excluding
accrued interest component of the security. If corporate bonds and
debentures are quoted cum hterest on the exchange, the valuation is
done by excluding the accrued interest portion (i.e. from the last due
date of interest till date) from the quoted price, since the interest is
accrued and accounted separately on a daily basis.
i) All Inskumenty'Securitiee with residual maturity of more than

30 days :

a. In respect of the Traded Securities, the traded price are taken
subject to the fulfilment of the conditions practiced/adopted by
the valuation agency after consultation with N[5 Trust and PFs.

b. In respect of the non haded Securities, the securities are valued
on the basis of scrip level prices released by the valuation
agency in consultation with NPS Trust and PFs.

c. In case of new security purchased for which price is not
available, such security valued on the basis of scrip level price
(for coupon bearing securities) / scrip level yield (for
discounted securities) at which the securities are purchased.

ii) All Instrumenty'Securities with residual maturity of upto 30
days: The securities are valued by amorHsation on a shaight-line
basis to maturity from last valuation price as long as it is within
the prescribed range, (presently !0.025%, i.e. + 2.5 basis points) of
the reference price provided by the valuation agency.
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b) Valuation of Bank Fixed Depoeits: Bank fixed deposits are valued at
face value and amortised on a straight line basis.

Valuation policy for securities below investment grade (securities

which were of investment grade at the time of purchase but which
have fallen below the investment grade):

In the cases of securities below BBB -, the same are valued as below:

All non-investment grade debt securities except with default rating
(other than Government securities) and securities where credit rating
agencies have suspended the ratings but are performing assets as Per
PFRDA guidelines are valued at a discount of 25% of the face value.

All non-investment grade debt securities (other than Govemment
securities) not covered above are valued at the indicative haircut matrix
or price provided by the valuation agency. ln case the security is traded
where the haircut has been applied, lower of the haircut matrix based

price and trade price are considered.

6. Appreciation/Depreciation, as the case may be, in the value of the

securities at the year-end have been computed for the Scheme, whereby the

aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation

is recognised in Revenue Account.

7. Non Performing Investments:
Investments are classified as non-performing based on PFRDA
(Identification, Income Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.

Provisions are made for Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

7o Provision On Book Value

3 Months 507o

6 Months 757o

9 Months 100v"

On classification of the instrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.
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Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classified as 'performing asset' iI the
next two coupons/ installments of principal, iI applicable, is regularly
serviced as re-scheduled.

Written-back of provisioning of interest Upon reclassification of assets as

'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the intetest

provisiors can be wdtten back in full.

Written-back of provisioning of principat The provision made for the
principal can be written back in the following manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults only.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 257o after every subsequent quarter,
where both principal and interest were in default eatlier.

Further, PFRDA has specifically issued guideline for valuation of IL&FS

bonds subsequent to down gradation of security to 'D' rating and accrual

of daily interest vide their letter no.1,/L6/ 2018-NI5T /115L4 dated 6th

August, 2019 which is attached herewith.

8. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such

investments, interest paid for the period from the last interest due date

up to the date of purchase is not treated as a cost of purchase but is

ueated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is

not beated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.
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e. Profit /Loss of sale of Investment
1. Profit / loss on Sale of equity shares / mutual fund units are the

difference between the Sale consideration and the weighted average

book cost.

2. Realised gain / loss on debt securities is the difference befween the

Sale consideration and the weighted average amortised cost as on the

date of Sale.

9. Computation of Net Asset Value (NAV): The NAV of the units is

determined by dividing the net assets. including investments recognised

and valued as per the accounting policies, by the number of outstanding

units on the valuation date.

10. Unit Premium Reserve: Difference between the issue/redemption price

and face value of units is credited/ debited to Unit Premium Reserve after

each subscription / redemption.

D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the

Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are

11279996L.9310 and the balance 59.4389 have been identified as residual units

with CRA.

E. Investment Management Fees: [n terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme's average daily net

assets. The basis of management fees and aggregate management fees on

average daily net asset is as under:

Managenrent Fees 7o p.a.* Management Fees **

Current Year Ptevious Year Current Year Previous Year
0.0r% 0.0r% < 2,94,83t < 7,95,977

* excluding GST
** including GST

/",'>.:

t

o

u J

e

LLz



F. NPS Trust Charges: The Scheme has accrued NIjS Trust Charges payable to

NIJS Trust as a percentage of Scheme's Average Daily Net Assets. The NPS

Trust Charges was stopped on 25h January , 2019 and, resumed on 1st August,

2019. The basis of N[5 Trust Charges and aggregate NIIS Trust Fees are as

under:

NPS Trust Charges o/, p.a. NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0.005% 0.005% < 87,047 < 65,256

G. Purchas{Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase Sales

489.80 195.91. 408.88 163.54 731..01. 439.83 654.22 393.62

H. The aggregate value of non-traded investments (other than government
securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2020 is t 107.10 Crores. (Previous Year { 78.93

Crores).

I. Net Asset Value:

Current Year Previous Year
As on 31st March,202O As on 31"t March, 2019

<26.5U4 <24.0223

|. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Croree t in Crores % ( in Crores o/, { in Crores %
30.10 12.M 4.92 7.97 15.20 9.15 2.L4 't.29

+
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K. Taxes:

All taxes which are leviable and actually paid are charged to the NAV of the

Fund and are borne by the Subscriber. Any subsequent refund on this account,
if any, is added to the scheme/fund as income.

L. Income Tales:
No provision for income tax has been made since the income of the Schemes is

exempt under Section 10(t14) of the Income Tax Act,l967.

M. Non-Performing Assets:
As per PFRDA (ldentificatiory Income Recognition and Provisioning of NPA)
Guidance Note 2013, a debt security ('asse() are classified as 'Non-Performing
Asset' (NPA) if the interest and/or installment of principal have not been

received or remained outstanding for one quater, from the day such income
and/or installment principal was due. The provision for NPA made uPto 31st

March, 2020 is as under:

Particular
As on

31st March, 2020*+**
As on

31st March, 2019

Book Value ({) 4,22,50,000 79,89,175

Provision for NPA (t) 4,22,50,000 2,50,000

Carrying Cost (() 77,39,775

Market Value (()***
% of NPA (Gross) to AUM 1..41 0.37
*** Investment is not traded, hence market value is not ascertainable.
**+* As per board of director direction, 100% provision has been made on IL&FS

Limited and IL&FS Financial Services Limited.

N. Other disclosures

Particulars Current Year Previous Year
Contingent liabilities Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
maior shareholders have substantial interest

Nil Nil

O. Investment in associates and group companies: The Scheme has made

following investment in the Associate and Group companies of the PFM:

t in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
LITI Asset
Management
Company Limited

{ 414.&1 T 8.55 < 650.58 { 1.96
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P. Portfolio: Industry wise classification where industry exPosure % to total
exposure in investment category >= 5% as on 31st March, 2020 is given in
Annexure A.

Q. The Key Statistics for the Financial Year 2O79-20 as compared to the Previous

Year is attached as per Annexure B.

R. The Previous Year figures are regrouped/ reclassified, wherever necessary

FoTCNK&AssociatesLLP For UTI Retirement Solutions Ltd.

Chartered Accountants

lryW-100036

2 s0c

?

P Bhagat

Chief Executive Officer

& Whole Time Director

DIN:01846261

Date:27 /04/2020
Place : Mumbai

rb t^l^
taiyazur Rahman

Chairman & Director

DIN:01818725

f.e

Partner

M. No. - 100052

Date :

Place:Mumbai
f1 4 stP 2020

For and on behalf of NPS Trust

fi; t-1 \-,r,
Atanu Sen

h rr-
Munish Malik
(Chief Executive Officer, NPS Trust)(Chairman, NPS, Trust Board)

Date: r-\o q\P,a
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ANNEXURE A

lndustry wise classification where industry explosure % to total explosure ln lnvestment category is >= 5%

lndustry and Company Panlaula6
Market value

(l)
X to investment

aateaory
Quantity % to Net Asset

DEEENTURES & BONDS

MONETARY INTERMEOIATION OF COMMERCIAI. SANK' SAVIT{G 8ANrc. POSIAL SAVINGS BANX A D DISCOUI{T HOUSES

AX|S BANK LTD. 27,10,@0 2E,0E,E1,52E 9.38

tcrcrEANK LTD. 12,60,000 12,99,Ot,703 4.34

HDFC BANK LTD. 6,90,000 7,19,L5,526 2.40

IDFC BANK t-tMrTED 90,000 Ea,42,294 0.30

KOTAK MAHINDRA BANK TTO. 8O,O@ t2,79,024 O,zE

YES BANK 1,m,000 s0,00,000 0,17

PUNJAB NATIONAL SANX 20,@O 20,44,926 O.O7

50,6t,55,001 15.94

9.17

4.52

2.50

0.31

0.29

0.17

0.o7

11,6t

ACTIVITIES OF SPECIALIZEO INSTITUTIONS GRANTING CREDI TOR HOUSE PURCHA9ESTHAT AU'O TAI(E DEPOSITS

Lrc HouStNG FTNANCE LTO. 19,20,000 19,55,19,590

HOUSING DEVELOPMENT FINANCE CORPORATION TTO. 17,3O,OOO 18,00,70,858

HOUSINGANO URBAN OEVETOPMENT CORPORATION 11,60,000 12,66,96,401

50,32,t6,849

6.55

6,0r
4.23

16.80

6.84

6.27

4.41

t7,52

v

OTHER MONETARY INTERMEDIATIONSERVICES N.E.C.

NATIONAL BANX FOR AGRICULTURE & RURAL DEVELOPMENT

EXPORT IMPORT BANK OF INDIA

26,60,000

7,10,000

2E,11,6E,916

8,28,64,403

35,'r0,33,319

9.39

12.16

9.78

2,88

12.66

CONSTRUCTION AND MAINTET{ANCE OF MOTORWAYS, STREETS, ROAOS, OTHER VEHICULAR ANO PEDESTRIAI{ WAYS, HIGHWAY' ERIDGES,

TUNNEI.S AI{D SUEWAYS

NATTONAL HTGHWAYS AUTHORTTY OF rNOtA 27,4,@0 28,27,@,306 9,44 9.84

2t,2' ,@,t6 9.4 9.84

OTHER CREDIT GRANTING

RURAL ETECTRIFICATION CORPORATION LIMITEO

POWER FINANCE CORPORATION LTD,

INDIAN RENEWABLE ENERGY OEVELOPMENT AGENCY LTD.

15,60,000

10,90,0@

50,000

16,o9,70,298

1t,t4,24,731
49,94,210

2' ,rr,49,299

5.38

1.72

0.17

9.27

5,60

3.88

o.17

9,55

PASSENGER RAIL TRANSPORT

INDIAN RAILWAY FINANCE CORPORATION LTD 27,16,25,217

2' ,L6,25,27?

9.07

9.07

9.45

9.45

26,00,000

<'(
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Annexure - B

Key Statistics
UTI Retirement Solutions Limited

NPS Trust - Ay'C UTI Retirement Solutions Pension Fund Scheme C - Tier I
s.

No.
Particulars As at

March 31, 2020
As at

March 31, 2019

1 NAV Per Unit (Rs.)"
Open 24.0274 22.3927

High 26.551.4 24.0223

Low 2i.7857 27.9737

End 26.5441l 24.02:23

,, Closing Assets Under Management ( Rs. In Lakhs)
End 29,942.77 21,633.78

Average (AAUM) 25,001.51 76,620.45

3 Gross income as % of AAUM -t2.04% 9.15%

4 Expense Ratio
a Total Experue as % of AAUM 0.0794% 0.0201%

b Management Fee as % of AAUM 0.0777% 0.0777y"

f, Net Income as a percentage of AAUM 10.07y" 7.860k

6 Portf olio turnover ratio 't.58v. 0.71.%

7 Returns (%)* Compounded Annualised Yield
Last 1 Year 10.50% 7.30%

Last 3 Years 7.90% 8.40%

Last 5 Years 8.90% 9.77%

Since Launch of the scheme (May 27,2009) 9.40% 9.29%

Remarks/ Formula/ Mahod of Calculation

' Declared NAV; Retums calculated based on declared NAV
1 NAV = (Market value of scheme investsnents + current asseb - current liability and provisioru, if any) /
la Closing NAV as on 1st April of the Current F Y
1b Highest NAV during the F Y

1c Lowest NAV during the F Y

1d Closing NAV as on 31st March of the Current F Y

2b AAUM = (Aggregate of the daily AUM in the relevant FY)/( no. of calendar days in the relevant FY)

3 Gross Income = Total Income as per Revenue Account

4a Total Expenses = Total Expenses as per Revenue Account
4b Investment Management fees 0ncluding applicable Taxes) as per Revenue Account
5 Net Income = Surplus / Deficit as per Revenue Account
6 Portfolio Tumover = Total of sale or purchase, whichever is lower, divided by AAUM. (Inveshnent in

Iiquid mutual fund is excluded from the tumover as t}re same is primarily for liquidity management)
The sales during the period FY 2017-18 was 'Nil'

7 CAGR = ((1+ cumulative retum)^n) -1 (where n=365/no. ofdays)

1t?



Retirement Solutions

UTI Retirement Solutions Limited

NPS Trust - A/C UTI Retirement Solutions
SchemeC-TierII

Contents: -

- Auditors'Report

- Balance Sheet as at 31st March,2020

- Revenue Accounts for the Financial Year ended 31st March,2020

- Accounting Policies and Notes to Accounts

Registered Office:
UTI Towers'Gn'- Block
Bandra - Kurla Complex
Bandra (East)
Mumbai - 400051
Phone: -66786731/ 6367
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Chu.t"r"J Accountante
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Mirtry Bhavan, 3rJ Floo', Di"rha* V""Lh" R"J, Ch,,'"hg"te, MurnLai - 4OO 020
TelJ +91-22-6623 06,00

INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the Audit of Financial Statements

Opinion
we have audited the accompanying financial statements of National Pension system Trust

(NPS Trust) A/c UTI Retirement Solutions Scheme C TIER II (the Scheme) managed by

UTI Retirement Solutions Ltd. (UTI RSL or PFM) which comprise the Balance Sheet as at 31st

March, 2020, and Revenue Account for the period 1st April, 2019 to 31st March, 2020 and a

summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of pension Fund Regulatory and Development Authority (Pension Fund)

Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,

2020;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period

ended on that date.

Basis for Opinion
we conducted our audit in accordance with the standards on Auditing (sAs) issued by the

Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our report. We are independent of the PFM / the Scheme in accordance

with the ethical requirements that are relevant to our audit of the financial statements under

the Regulations and other applicable guidetines issued by Pension Fund Regulatory and

Development Authority (PFRDA) / NI,S Trust and the Rules thereunder, and we have

fulfilled our other ethical responsibilities in accordance with these requirements. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

t/ +
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Emphasis of Matter

Without modifying our opiniory we require your attention to the following:

Rs.4,55,650.00 is lying with Trustee Bank as on 31st March 2020 (Previous Year: Rs. 83,272.85)

the units in respect of which have been allotted in the next financial year on receipt of funds by

the PFM. Accordingly, the subscription received pending allotment as well as balances with
banl are understated by the said amount.

Other Information

The PFM's Board of Directors is responsible for the other information. The other information

comprises the information included in the Annual report, but does not include the financial

statements and our auditor/s report thereon. The Annual rePort is expected to be made

available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not

express any form of assurance conclusion thereon.

[r corurection with our audit of the financial statements, our responsibility is to read the other

inlormation identified above when it becomes available and, in doing so, consider whether the

other in-formation is materially inconsistent with the financial statements or our knowledge

obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund

Regulatory and Development Authority (PFRDA) Guidelines and the lnvestment

Management Agreement (the IMA) executed with NI5 Trust, is resporsible for the

prepatation of these financial statements that give a true and fair view of the financial position

and financial performance of the Scheme in accordance with the accounting principles

generally accepted in lndia, including the accounting standards referred to in Section 133 of

the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as

amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also

includes maintenance of adequate accounting records in accordance with PFRDA guidelines

for safeguarding of the assets of the PFM and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting Policies; maling judgments

and estimates that are reasonable and pruden! and design, implementation and maintenance

of adequate intemal contols, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material rnisstatement, whether due

or error.

I :(
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In preparing the financial statements, NfrS Trust and PFM management is responsible for
assessing the Scheme's ability to continue as a going concem, disclosing, as applicable, matters
related to going concem and using the going concem basis of accounting unless N[lS Trust /
PFM management either intends to liquidate the Schemes or to cease opetations, or has no
rea'listic altemadve but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM's financial reporting
process on the recommendation of NI5 Trust.

Auditols Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud 01 error, and to issue an
auditor's rePort that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are

considered material iI, individually or in the aggregate, they could reasonably be expected to
inlluence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of intemal conhol.

a

a

a

Obtain an understanding of intemal conEols relevant to the audit in ordet to design
audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of managemen(s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast signilicant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concem.

Evaluate the overall presentation, structure and content of the financiat statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

/
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We communicate with rnanagement of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
aII relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a) We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audiq

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

c) ln our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d) All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are bome by the PFM and are not charged to the NAV of the Scheme;
and

e) In our opiniory the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notilied under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certily that:
a) lnvestrnents have been valued in accordance with the guidelines issued by PFRDA.

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

FoTCNK&AssociatesLLP
Chartered Accountants

hation No.:1 019 67W / W --100036

SC

#:*
t (-

Membership No.: 10fi)52

uDrN: 20 looo 52 A AFAF6659o

Place: Mumbai
Date:

i1 4 St-P 2020
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS SCHEME C - TIER II

BALANCE SHEET A5 AT MARCH 31, 2O2O

Particulars schedules
As at March 31, 2020

t
As at March 31,2019

(

tiabilitier

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

1

2

3

6 48 35 072

10 05 71385

23 97 751

5 6131 569

7 29 20 925

3 06 888

Total 76 77 9A 209 12 93 59 382

Assets

lnve5tments

Deposits

Other Current Assets

4

5

6

t6 28 28 467

49 69 742

t2 48 7t O20

96 609

44 57 753

Total 76 77 98 209 12 93 59 382

(a) Net assets as per galance Sheets

(b) Number of units outstanding

Signifrcant Accounting Policies and Notes to Accounts

16 54 06 458

54 83 507

72 90 52 494

55 13 157

7

2020

This is the Balance Sheet referred to in our report of even date

Fo, C N K & Associates ttP (FRN 101951vW-100036)
Accountants

Hi Shah

rtner
Membership No.: 100052

For UTI Retirement Solutlons Ltd.

am P Bhagat

Chiet Exccutive Offlcer

iI+

wL-
iyazur Rahman

ac'\-
& Whole Time Directol
DIN : 01845251

Chairman & Director
DIN:01818725

SEPl1 4
Date
Placer Mumbai

oatei 27 /0412020
Place: Mumbai

l,'_ t 'l rtl

For and on gehalfofNPS Trust \
\\nn"

Munish Malik

let 
Executiue olttcer, NPs Trust)

A-,\^
Atanu Sen

(Chairman, NPS TrUst Board)

Dare: a>-l 
"e lzu-

Ptace: Mrsb3i l( oLlc A Tl}

t23
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI REnREMENT SOTUTIONS SCHEME C. TIER II

REVENUE ACCOUNT FOR THE YEAR ENDEO MARCH 31,2020

Panlculara Schedules
Yea. ended

M.r.h 31, 2020
t

Year ended
March 31,2019

t

lncome
Dividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Erpenses and Losses

Unrealized los$es in value of inv€stments
Loss on sale/redemption of investments
Ioss on inter-scheme transfer/5ale of investments
Management fees (includinB GST)

NPS Trust fees
Custodian fees (including GST)

Depository and settlement charSes (including GST)

CRA Fees

Les5: Amount recoverable on sale of units on account ofCRA Charges
Provision for Non'Performing Assets

Other Expenses

Total Expendltu.e (8)

Surplus/(Deflclt) for the year (A.B)

Less: Amount transferred (to) / from Unrealised Appreciation Reserve

Less: Amount transferred (to)/ from General Reserve
Amount ca,rled foru,ard to Ealance Sheet

Significant AccountinS Policies and Notes to Accounts

1 09 91 091
155 693

6168 941

9

E7 30 145

! 72 955

rr L4 232

56

173 t5 734 1 00 17 389

6 50 401

1 738

77 478

5135
44/,6
2 4t6

25 276
( 2s 216l

11 50 000
203

t4 38 432

13 191

4 460
4 t34
1 525

27 419

214191

18 31817 L4 61743

1 54 83 917
( ss 18 540)

199 6s 377)

t5 55 616
3 24 200

( 88 79 846)

7

This is the R€venue Account aefefied to in our r€port ofeven date.

Fo, C N ( & Arsociates LtP (FRN 101961wnv-100036) Fo. Un Retlrement Solutions Ltd

alram P thagat

c Aacountants

Hi Shah

rtnea
Membershlp No.: 1q)052

Date tl 4 2020
Placer Mumbai

Chlef Erecutlve Orfice,
& Whole Tlme Director
OIN :01846261

irman & Olrector
: 01818725

)nrY;
iyazur Rahman

DI

SEP Date: 27 /04/2O2O
Place: Mumbai

lq.

(-t

.)

s0c

For and on Eehaf of NPS Truit

fir"^ \'^
Atanu Sen
(Chairman, NPS Trust Eoard)

V^o"
,t

Date: ,L o q\ zo"0 .r{ it,^'1r
New Drj ll]

1

zPlace: lffi.b Ku LV-\iP

Munlsh Mallk

yle, Exe.utlve Officer, NPS Trust)

121

i ,, ,i



NATIONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS SCHEME C - TIER II

NOTES ANNEXEO TO AND FORMING PART OF THE BAI.ANCE SHEET A5 AT MARCH 31, 2O2O

Schedule I As at March 31, 2020
t

As at March 31, 2019

t

Unit Capital
Outstandint at the beginning of the year
Add :Units issued during the year

Less: Units redeemed during the year

Outstandint at the end of the yea,

(Face Value o, Rs.10/- each unit, fullv paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding units at the end of the year

5 6131559
2 82 64 536

(19s 61033)

4 6t t7 250
2 50 84 430

(150 70111)
5 tl8 35 072 5 6131s69

55 13 157

28 26 453
( 19 s5 103)

46 71725
25 0a 443

(15 07 011)

il 8t 507 s6 13 157

Schedule 2
As at March 31, 2020

(
As at March 31, 2019

t
Reserv€s and Surplus

Unit Premium Reserve

Openint Balance

Add: Premium on Units issued

Less: Premium on Units redeemed
Add: Transfer from General ReseNe

Closint Balance

Gene,alReserve
OpeninB Balance
Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account
Opening Balance

Add: AdJustment for Previous years unrealised appreciation reserve
Add/(Less): Transler f rom/(to) Revenue Account
Closrng Balance

Total

2 86 59 454

99 65 377

1 97 79 608

88 79 U6

4 36 45133
4 02 97 872

(2 81 31 328)

3 18 88 778

2 94 65 572

lL 77 09 tsTl

5 5a Lt 577 4 35 45 133

3 86 24 E3l 2 85 59 454

515 338

55 18 540

9 40 538

( 3 24 200)

671487a 5 15 338

10 05 71 386 ? 29 20925

Schedule 3
As at March 31, 2020

t
As at March 31, 2019

t
Current Liabllities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable

TDS Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets

23 U 292
188

3 07 247

157

7 2?7 5 444

3 06 88r

0S

(-+
t. ii' llAl I

o uS

n

lnterest received in

Total 23 9t 7St
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST . A"/C UTI RETIREMENT SOI.UTIONS SCHEME C - TIER II

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2O2O

Schedule 4
As at March 31, 2020

t
As at March 31, 2019

t
lnvestments ([ong Term and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)

Commercial Paper

AIF's (Category I and Category ll Only)/RElTs/lNVlTs/Asset gacked Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lll Tier I bonds

Others - Mutual Fund Units
Non Convenible Debentures classified as NPA

Less: Provision on Non performing investment

Total

t6 04 27 252

24 01 205

11 50 000
( 11 s0 000)

12 31 78 089

t3 32 937
3 00 000

t5 2A 28 467 12 48 11 020

schedule 5
As at March 31, 2020

t
As at March 31, 2019

I

Depositt

Deposits with Scheduled Banks

Total

96 609

96 609

schedule 6
As at March 31, 2020

t
As at March 31, 2019

?

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income

Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total
SO

t

7 97 705
(197 70s)
49 69 742

49 69 742

1 73 916

51 359

{ sl 3se)
42 77 837

44 5t 753

(-
i .:'t:i
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Scheme C - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2020

A. Background

1. UTI Retirement Solutions Lirrrited is appointed as a Pension Fund Manager
(PFM) by the Nadonal Pension System Trust (NI,S Trust) for the

management of Persion Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NPS Trust. As per

unbundled architecture of the NPS Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Govemance lnfrastructure Ltd. and Karvy Computershare Private Lirrrited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotrnent/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on coruolidated basis in respect

of such allotrrent / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Banl.
Valuation is provided by ICRA and custodian is SHCIL.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscribet's PRAN,

d. PRAN Traruaction Statemen!
e. An operational interface between PFRDA and other N[5 intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to Pension Fund
Managers (PFM) and also inskuct Trustee Bank to credit PFM's pool
account maintained with them.

I
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3. NI5 Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, who is responsible for safe custody of securities and

settlement of trades. SHCIL also informs/updates about the Corporate

Actions.

4. ICRA Analytics Ltd. (ICRA) - ICRA has been designated as valuation

service provider, which is responsible for providing rates for the valuation

of securities, which is used by PFM for valuation of investments. ICRA also

updates the rating of Bonds.

5. The Trustee ban-k provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

6. CRA fees, as per the unbundled architecture of the NI5 Trust are charged

to the scheme as claimed by CRA. PFM receives the scheme - wise

subscription funds alter deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investrnent objective of the scheme is to

optimise returns on investments.

2. Commencemenh The Scheme commenced its operations on 14th December,

2009.

3. Investment pattem to be followed as per the PERDA Regulations:
(a) Listed (or proposed to be listed in case of fresh issue) debt securities

issued by bodies corporate, including banks and public financial
irutitutions (Public Financial Institutions as defined under Section 2 of
the Companies Act, 2013), which have a minimum residual maturity
period of three years from the date of investment.

(b) Basel III Tier - 1 Bonds issued by scheduled commercial banks under
RBI Guidelines:

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued
by institutions of the Intemational Bank for Reconstruction and

'J
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Development, Intemational Finance Corporation and the Asian

Development Bank.

(d) Term deposit Receipts of not less than one year duration issued by

scheduled commercial banks, which satisfy the following conditions on

the basis of published annual report(s) for the most recent years, as

required to have been published by them under law:
(i) Having declared profit in the immediately preceding three financial

years;

(ii) maintaining a minimum Capital to Risk Weighted Assets Ratio of
9%, or mandated by prevailing RBI norms, whichever is higher;

(iii) having net non-performing assets of not more than 4% of the net

advances;

(iv) having a minimum net worth of not less than Rs. 200 crores.

(e) Units of Debt Mutual Funds as regulated by Securities and Exchange

Board of India;
(f) The following infrastructure related debt instruments:

(i) Listed (or proposed to be listed in case of fresh issue) debt

securities issued by body corporates engaged mainly in the

business of development or operation and maintenance of
infrastructure, or development, construction or finance of low cost

housing.

(ii) Infrastructure and affordable housing Bonds issued by *y
scheduled commercial bank, which meets the conditions specified

in (ii) (d) above.

(iii) Listed (or proposed to be listed in case of fresh issue) securities

issued by Infrastructure debt funds operating as a Non - Banling
Financial Company and regulated by Reserve Banl of India.

(iv) Listed (or proposed to be listed in case of fresh issue) units issued

by lnfrastructure Deb,t Funds operating as a Mutual Fund and

regulated by Securities and Exchange Board of India.

It is further clarified that, barring exceptions mentioned above, for the

purpose of this sub - category ($, a sector shall be tr3eated as part of
infrastructure as per Governnent of India's harmonized master list of
infrastructure sub - sectors.
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(g) Listed and proposed to be listed Credit Rated Municipal Bonds

Provided that the investment under sub - catego es (a) (U) (0 (i) to (iv)

and (g) of this category no. (ii) shall be made only in such securities which
have minimum AA rating or equivalent in the applicable rating scale from
at least two credit rating agencies registered with the Securities and

Exchange Board of India under Securities and Exchange Board of India
(Credit Rating Agenry) Regulation, 1999.

Provided further that in case of the sub - category (f) (iii) the rating shall

relate to the Non - Banking Financial Company and for the sub - category

(f) (iv) the ratings shall relate to the investment in eligible securities rated

above investment grade of the scheme of the fund.

Provided further that if the securities / entities have been rated by more
than two rating agencies, the two lowest of all the ratings shall be

considered.

Provided further that investments under this category requiring a

minimum AA rating, as specified above, shall be permissible in securities
having investment grade rating below AA in case the risk of default for
such securities is fully covered with Credit Default Swaps (CDSs) issued

under Guidelines of the Reserve Bank of lndia and purchased alongwith
the underlying securities. Purchase amount of such Swaps shall be

considered to be investrrent made under this category.

For sub - category (c), a single rating of AA or above by a domestic or
international rating agency will be acceptable.

It is clarified that debt securifies covered under category (i) (b) above are

excluded from this category.

Miscellaneous Investments (upto 5%)
(a) Commercial mortgage based Securities or Residential mortgage based

securities
(b) Units issued by Real Estate Investment Trusts regulated by the

Securities and Exchange Board of India.
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(c) Asset Backed Securities regulated by the Securities and Exchange Board

of India.
(d) Units of Infrastructure Investment Trusts regulated by the Securities

and Exchange Board of India.

Provided that investment under this category shall only be in listed

infrastructure or fresh issues that are proposed to be listed.

Provided further that investment under this category shall be made only in
such securities which have minimum AA or equivalent rating in the

applicable rating rale from at least two credit rating agencies registered

under Securities and Exchange Board of India (Credit Rating Agency)

Regulations, 1999.

Provided further that in case of the sub - category (a) and (d) the rating

shall relate to the rating of the sponsor entity floating the trust. Provided
further that iI the securities / entities have been rated by more than two
rating agencies, the two lowest of the ratings shall be considered.

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1. Baeie of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012. Accouathg Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modfied for investments, which
are'marked-to-market'.

(
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2 Use of Estimates: The preparation of Financial Statements requires the

Management to make estimates and assumptions considered in the

reported amounts of assets and liabilities as of the date of financial

statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the

financial statements are prudent and reasonable. Future results could
differ from those estimates and are given effect to in the year in which
those are crystallized.

3. Covid 19 Uncertainties:
The PFM has considered the possible impact that may arise from the

pandemic relating to COVID-19 on the carrying amounts of investments of
the Scheme. In developing the assumptions relating to the possible

uncertainties in global economic conditions, the PFM, as at the date of
approval of financial statements of the Scheme has used internal and

extemal sources of information. The PFM has performed analysis on the

assumptions used and based on current estimates expects the carrying
amount of investments to be recovered. Further, the extent of which the

COVID-19 pandemic will impact the Scheme revenue will depend on
future developments, which are uncertain, including, among other things,

any new information conceming the severity of the COVID-19 pandemic

and likely Govemment action relating to the Covid-19.

4. Investments:
a. lnvestments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, iI any, are accounted on ex-right/ ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. [n case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal

F..,/
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or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

e. The cost of investments acquired or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional

charges.

f. Investments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 24th llly, 2O75,

transfer of securities from one scheme to another scheme are made at the

prevailing market price on spot basis.

5. Valuation of investments: Valuation poliry is amended w.e.f 01"t lanuary,
2020 by PFRDA. Accordingly, prices sent by ICRA from 01't lantary,2020
are on the basis of revised methodology. Due to this revision, investments
value are reduced by Rs. 0.07 crores on 31st March, 2020.

Investments are valued using the price determined in the following
manner:

A) Valuation of Debt Instrumentg

D Valuation Policy up to 31et December, 2019

a Debentures, corporate bonds, commercial papers and certificate of
deposits:
ii. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily mahices.

in. Debt securities (other than Govemment securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniforrnity over the remaining maturity period of the instrument.
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Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowest value on each call

option date.

Only Puttable Bonds (single/multiple put options), which are

puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/Call option day and is

valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

Money market instruments like commercial paper and certificate

of deposit with residual maturity of up to 60 days, valued at the

weighted average price at which they are traded on the particular
valuation day. When such securities are not traded on a particular
valuation day then they are valued at amortized cost.

b. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

ID Valuation Policv w.e.f 1't Tanuarv 2020

a) Valuation of Debt Securities (other than government securities)
Debt securities are valued at clean price, which means excluding
accrued interest component of the security. If corporate bonds and
debentures are quoted cum interest on the exchange, the valuation is
done by excluding the accrued interest portion (i.e. from the last due
date of interest till date) from the quoted price, since the interest is
accrued and accounted separately on a daily basis.
i) All InsEumenty'Securities with residual maturity of more than

30 days :

a. ln respect of the Traded Securities, the traded price are taken
subject to the fulfilment of the conditions practiced/adopted by
the valuation agency after coruultation with NllS Trust and PFs.
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b. In respect of the non traded Securities, the securities are valued
on the basis of scrip level prices released by the valuation
agency in consultation with NIJS Trust and PFs.

c. In case of new security purchased for which price is not
available, such security valued on the basis of scrip level price
(for coupon bearing securities) / scrip level yield (for
discounted securities) at which the securities are purchased.

ii) AII Instrumenty'Securities with residual maturity of upto 30
days: The securities are valued by amortisation on a straight-line
basis to maturity from Iast valuation price as long as it is within
the prescribed range, (presently !0.025%, i.e. t 2.5 basis points) of
the reference price provided by the valuation agency.

b) Valuation of Bank Fixed Deposits: Bank fixed deposits are valued at
face value and amortised on a straight line basis.

Valuation policy for securities below investment grade (securities
which were of investment grade at the time of purchase but which
have fallen below the investment grade):

In the cases of securities below BBB -, t}te same are valued as below:
All non-investment grade debt securities except with default rating
(other than Government securities) and securities where credit rating
agencies have suspended the ratings but are performing assets as per
PFRDA guidelines are valued at a discount of 25% of the face value.

AII non-investment grade debt securities (other than Government
securities) not covered above are valued at the indicative haircut matrix
or price provided by the valuation agency. In case the security is traded
where the haircut has been applied, lower of the haircut matrix based
price and trade price are considered.

6. Appreciation/Depreciatiory as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

7. Non Performing Investments:
Investments are classified as non-performing based on pFRDA
(Identification, Income Recognition and Provisioning of NpA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.
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Provisions are made for Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

o/o Provision On Book Value

3 Montfu 50%

6 Months 75%

9 Months 700%

On classification of the instrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classified as 'performing asset' if the
next two coupons/ installments of principal, if applicable, is regularly
serviced as re-scheduled.

Written-back of provisioning of interest Upon reclassification of assets as
'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in full.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the following manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quartet where the provision of principal was
made due to the interest defaults only.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25% after every subsequent quarter,
where both principal and interest were in default earlier.

Further, PFRDA has specifically issued guideline for valuation of IL&FS
bonds subsequent to down gradation of security to 'D' rating and accrual

of daily interest vide their letter no. 1/16I2018-NI5T / 715'1.4 dated 5th
August 2019 which is attached herewith.

8. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is eamed. On purchase of such

: lc
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investments, interest paid for the period from the last interest due date

up to the date of purchase is not beated as a cost of purchase but is

treated as interest recoverable. Similarly, interest received at the time of
sale for the period ftom the last interest due date up to the date of sale is

not treated as part of sale value but is treated as intetest recovered.

c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

e. Profit /Loss of sale of Investment
1. Profit / loss on Sale of equity shares / mutual fund units are the

difference between the SaIe consideration and the weighted average

book cost.

2. Realised gain / loss on debt securities is the dilference between the

Sale consideration and the weighted average amortised cost as on the

date of Sale.

9. Computation of Net Aeset Value (NAV): The NAV of the units is

determined by dividing the net assets, including investments recognised

ard valued as per the accounting policies, by the number of outstanding
units on the valuation date.

10. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.

D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the

Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
6483502.429L and the balance 4.6131 have been identified as residual units with
CRA.

E, Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

SL'
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Management Fees o/o p.a.* Management Fees **

Current Year Previous Year Current Year Previous Year

0.0r% 0.oL% < 17,478 { 13,191
* excluding GST
** including GST

F. NPS Trust Charges: The Scheme has accrued Nf5 Trust Charges payable to

NPS Trust as a percentage of Scheme's Average Daily Net Assets. The NPS

Trust Charges was stopped on 25ft January,2019 and, resumed on 1st August,
2019. The basis of N[lS Trust Charges and aggregate N[5 Trust Fees are as

under:

NPS Trust Charges o/o p.a. NPS Trust Charges
Current Year Previous Year Curent Year Previous Year

0.005% 0.005% { 5,135 < 4,460

G. Purchase/Sale of Investments: The aggegate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase Sales

37.90 255.81 34.05 229.87 59.00 527.50 55.62 497.24

H. The aggregate value of non-traded investments (other than Govemment
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2020 isl7.42 Crores. (Previous Year { 5.76 Crore).

I. Net Asset Value:
Current Year Previous Year

As on 31st March, 2020 As on 31gt March, 2019
{ 25.5118 < 22.9910

]. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:
Current Year Previous Year

Income Expenditure Income Expenditure
t in Crores o/o t in Crores % t in Crores o/o { in Crores %o

1..73 11..69 0.18 1..24 1.00 8.96 0.15 1.31

)c
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K. Taxes:

A11 taxes which are leviable and actually paid are charged to the NAV of the

Fund and are bome by the Subscriber. Any subsequent refund on this account,

if any, is added to the scheme/fund as income.

L, Income Taxes:

No provision for income tax has been rnade since the income of the Schemes is
exempt under Section 10(tl4) of the Income Tax Act, 1961.

M. Non-Performing Assets:

As per PFRDA (Identification, Income Recognition and Provisioning of NPA)
Guidance Note 2013, a debt security ('asset') are classified as 'Non-Performing
Asset' (NPA) if the interest and/or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
and/or installment principal was due. The provision for NPA made upto 31st

March, 2020 is as under:

Particular
As on

31et March, 2020*"**
As on

31st March, 2019
Book Value ({) 11,50,000 4,00,000
Provision for NPA (t) 11,50,000
Carrying Cost (t) 4,00,000
Market Value ({)***
% of NPA (Gross) to AUM 0.70 0.31
*** Investment is not traded, hence market value is not ascertainable.
**** As per board of director direction, 100% provision has been made on

Limited and IL&FS Financial Services Limited.

N, Other disclosures:

Particulars Current Year Previous Year
Contingent [abi-Iities NiI Nil
Brokerage. custodial fees and other charges to
entities where PFM or its subsidiaries or its
maior shareholders have substantial interest

NiI Nil

O. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

{ in Crores

Name of Scheme
Curent Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Lirnited

t 34.13 < 0.24 { 55.54 t 0.13

IL&FS

CC
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P. Portfolio: Industry wise classification where industry exPosure % to total

exposure in investment category >= 5% as on 31't March, 2020 is given in
Annexure A.

Q. The Key Statistics for the Financial Year 2019-20 as compared to the Previous

Year is attached as per Annexure B.

R. The Previous Year figures are regrouped/ reclassified, wherever necessary
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ANNEXURE A
lndustry wise classlficatlon where lndustry explosure % to total explosure in investment category is >= 5%

lndustry and company Partlculars
Marketvalue

(t)
% to Inveitment

catetoryQuantlty % to Net Aslet

DEBENIURES & EONDS

MONETARY INTERMEDIATIOI{ OF COMMERCIAT 8AN(S, SAVI G BANXS. POSTAL SAVI GS SANX AND DISCOUI,IT HOUSES

AX|S BANK LTD. 1,30,000 L,36,76,617 4.27

tcrct EANK t-TD. 80,000 83,05,604 5.O2

HDFC BANX LTO. 70,000 72,95,178 4.41

KOTAK MAHINDRA BANK tTD, 1O,OOO 10,34,878 0.63

|DFC BANK LtMtrED 10,000 9,8A,132 0.60

3,13,0L00!' 18.93

8.46

5.14

4.52

0.64

0.61

19.37

ACTIVTTIES OF SPECIAI.IZED II{SItIUTIONS GRANTIT{G CREOIT FOR HOUSE PURCHASES THAT ALSO TAXE DEPOS]TS

LIC HOUSING FINANCE LTD. 1,2O,OOO L,23,52,LI3

HOUSING AND URBAN OEVELOPMENT CORPORATION 8O,OOO 46,69,940
HOUsING DEVELOPMENT FINANCE CORPORATION LTD. 5O,OOO 50,93,771

2,51,15,830

7.U
5.37

3.15

16.16

7.47

s.24
3.08

r5.79

OTHER CREOIT GRANTII{G

RURAL ELECTRIFICATION CORPORATION LIMITED

POWER FINANCE CORPORATION LTO.

91,64,010

82,53,745

5,54

4.99

10.53

5.67

5.11

10.7t

90,000

80,000

I L',755

OTHER MONETARY INTERMEDIATION SERVICES N.E.C.

NATIONAL BANK FOR AGRICULTURE & RURAL DEVETOPMENT

EXPORT IMPORT BANK OF INDIA

1,30,000

30,000

1,3A,06,944

3t,90,062
1,59,97,005

8.3S

1.93

10.28

8.55

1.97

10,52

PASSENGER RAIL TRANSPORT

INOIAN RAILWAY FINANCE CORPORATION LTD 1,40,000 r,46,12,t99
1,6,L2,199

8.83

8.83

9.04

9.04

COt{STRUCTION AND MAII{TENANCE OF MOTORWAYS, STREETS, ROADS, OTHER VEHICULAR AND PED€STRIAN WAYS, HI6HWAYS, ERIOGES,

TUNNELS AND SUBWAYS

NATIONA! HIGHWAYS AUTHORITY OF INDIA 1,3O,OOO 1,34, ,381 8,14 8,33

I :,4,54,381 8.14 8.33

TRANSMISSION OF EI.ECIRIC ENER6Y

POWER GRID CORPORATION OF INDIA LTD. L,O8,@,374

t,8,4,374
6.S5

6.55

6.7 L

6.71

1,02,0@

c0S
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Atrnexure - B
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - A,/C UTI Retirement Solutions Scheme C - Tier II

s
No

Particulars
As at

March 31, 2020
As at

March 31, 2019

1 NAV Per Unit (Rs.)i
Open 22.9959 27.4-122

High 25.5453 22.9910

Low 22.7938 20.9590

End 25.5118 22.9970

) Closing Assets Under Management ( Rs. In Lakhs)
End -16u.06 1290.52

Average (AAUM) 1.481,.69 1118.48

3 Gross income as % of AAUM 17.69% 8.96%

4 Expense Ratio
a Total Expense as % of AAUM 0.0199./. 0.0208y.

b Management Fee as % of AAUM 0.01777" 0.01-17./"

5 Net Income as a percentage of AAUM "10.45y. 7.65%

6 Portfolio turnover ratio 3.37% 0.897o

7 Returns (%)* Compounded Annualised Yield

Last 1 Year 1.0.96v. 7.40./.

Last 3 Years 8.1.4% 8.367"
Last 5 Years 8.92% 9.74%

Since Launch of the scheme (December 14, 2009) 9.52./. 9.37%

1

Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme inveshnents + current assets - current liability and provisions, if any) / (no.
of scheme unib oubtanding)
Closin8 NAV as on 1st April of the Current F Y
Highest NAV durhg the F Y
Lowest NAV during the F Y

Closing NAV as on 31st March of the Current F Y

AAUM = (Aggregate of the daily AUM in the relevant FY)/( no. of calendar days in the relevant FY)

Gross Income = Total Income as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
Investment Management fees (lncluding applicable Taxes) as per Revenue Account
Net [ncome = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is tower, divided by AAUM.
(Investment in liquid mutual fund is excluded from the turnover as Are same is primarily for tiquidity
management)
The sales during the period FY 2017-18 was ,Nil,

la
1b

1c

1d

2b

3

4a

4b

5

6

CAGR = ((1+ cumulative return)^n) -1 (where n=365/no. of days)7

65 14.s0c
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INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the audit of Financial Statements

Opinion

we have audited the accompanying financial statements of National Pension system Trust

(NPS Trust) A,/c UTI Retirement solutions Pension Fund scheme G TIER I (the Scheme)

managed by UTI Retirement solutions Limited. (uTI RSL or PFM) which comprise the

Balance sheet as at 31st March,2020, and Revenue Account for the period 1st Apri1, 2019 to

31st March, 2O2O and, a sunurvrry of significant accounting policies and other explanatory

information.

In our opinion and to the best of our information and according to the

explanationi given to us, the aforesaid financial statements give the information required by

sciredule vII of Pension Fund Regulatory and Development Authority (Pension Fund)

Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity

with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of alfairs of the Scheme as of March 31,

2020;

b) in the case of the Revenue Account, of the surplus of the scheme for the period

ended on that date.

Basis for Opinion

we conducted our audit in accordance with the standards on Auditing (sAs) issued by the

Institute of Chartered Accountants of lndia (ICAI). Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our leport. We are independent of the PFM / the Scheme in accordance

with the ethical requirements that are relevant to our audit of the financial statements under

the Regulations and other applicable grridelines issued by Pension Fund Regulatory and

Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have

illed our other ethical responsibilities in accordance with these requirements. We believe

the audit evidence we have obtained is sufficient and appropriate to provide a basis fort r. ,3At

SO

opinion.
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Emphasis of Matter

Without modifying our opinio+ we require your attention to the following:

Rs.1,28,06,815.50 is lying with Trustee Bank as on 31st March 2020 (Previous Year: Rs.

19,52,453.83) the units in respect of which have been allotted in the next financial year on

receipt of funds by the PFM. Accordingly, the subscription received pending allotment as well

as balances with bank are understated by the said amount.

Other Information

The PFM's Board of Directors is responsible for the other inJormation. The other information

comprises the information included in the Arurual report, but does not include the financial

statements and our auditor's report thereon. The Arurual rePot is expected to be made

available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

infonnation identilied above when it becomes available and, in doing so, consider whether the

other information is materially inconsistent with the financial statements or our knowledge

obtained in the audiL or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund

Regulatory and DeveloPment Authority (PFRDA) Guidelines and the Investment

Management Agreement (the IMA) executed with NIIS TrusL is responsible for the

preparation of these financial statements that give a true and fair view of the financial position

and financial performance of the Scheme in accordance with the accounting principles

generally accepted in India, including the accounting standards referred to in Section 133 of

the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as

amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also

includes maintenance of adequate accounting records in accordance with PFRDA guidelines

for safeguarding of the assets of the PFM and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments

and estimates that are reasonable and pruden! and design, implementation and maintenance

of adequate intemal controls, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

reparing the financial statements, N[5 Trust and PFM management is tesponsible for

145
i,'. ':'iJ



assessing the Scheme's ability to continue as a going concern, disclosing, as applicable, matters

related to going concem and using the going concem basis of accounting udess N[,S Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no

realistic altemative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFMs financial reporting

process on the recommendation of NI5 Trust.

Auditor/s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

audito/s report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the algregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exetcise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit Procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentatiors, or the override of intemal control.

Obtain an understanding of intemal controls relevant to the audit in order to design

audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

a

a

a Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists reLated to events or conditions that may cast signilicant doubt on the Schemes

managed by PFM ability to continue as a going concem. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions rlay cause the Schemes managed by PFM to cease to continue as

a going concem.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with management of NfrS Trust and PFM, among othet matters, the plarured

d timing of the audit and significant audit findings, including any significant

a

\, 
h/ {
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deficiencies in intemal control that we identify during our audit

We also provide management of Nf5 Trust and PFM with a statement that we have complied

with relevant ethical requtements regarding independence, and to cornmunicate with them

all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Schedule VII to the Regulations, we rePort that:

a) We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

c) Ln our opinion, proper books of account of the Scheme, as required by the PFRDA have

been maintained by PFM so far as appears from our examination of those books;

d) All transaction expenses in excess of the limits (iI any) contractually agreed to/approved
by the Authority are bome by the PFM and are not charged to the NAV of the Scheme;

and

e) In our opiniorg the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accor.rnting Standards notiJied under the Companies Act, 2013

read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further cerfify that:

a) lnvestments have been valued in accordance with the guidelines issued by PFRDA.

b) Transaction and claims/ fee raised by different entities are in accordance with the

prescribed fees.

FoTCNK&AssociatesLLP
Chartered Accountants
F egis tration No. :1 019 61W / W -1,00036

s0c,

Shah
Partner
Membership No.: 100052

uDrN: 2D|OOO5ZAP@{ F b65go
Place: M
Date: If? srp zopo
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME G . TIER I

SALANCE SHEET AS AT MARCH 31, 2020

Particulars schedules
As at March 31, 2020

t
As at March 31, 2019

(

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

lnvestments

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

4't9 04 28 097
18 89 29 750

329 65 83 725

74 87 29 906

7

2

3

188 92 97 599

29011 30 498

s0 01 691

74812 99 054

780 92 84 667

4 18 25 230

Total 479 54 29 7AA 333 84 08 955

4

5

6

472 0a to 2t9

7 46 t9 569

325 48 23 838

2 05 20 290

6 30 64 827

Total 479 S4 29 7AA 333 84 08 955

7

This is the Balance Sheet referred to in our report of even date

For C N K & Associates LLP (FRN 101961W /w-100036)
Accountants

l4

t

Hi Shah

Partner
Membership No.: 100052

Date
Place: Mumbai

For UTI Retirement Solutlons Ltd

Balram P Bhagat

Chief Executive Offi

s0c

2020SEP

Anf 1

1t t'
iyazur Rahman

Chalrman & Director
lNr 01818725& Whole Time Director

OIN :01845261

l1 4 Datet 27 /O4/202O
Place: Mumbai

tor and on Behalf of NPS Trust \

Vnn'-
Munish Malik
(z)ief Executive Offlcer, NPS Trust)

A,^,\."
Atanu Sen
(Chairman, NPS Trust Eoardl

r{ ltd
New Delhr

t
4,

{'r\

Date: Or\
Place: t\ffia

,n\ro
t \louva1|
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST. A,/C UTI RETIREMENT SOLUTIONS PENSION FUNO SCHEME G . TIER I

REVENUE ACCOUNT FOR THE YEAR ENOED MARCH 3T,2O2O

P.nlculars schedules
Yea, ended

March 31, 2020
t

Year ended

March 31,2019
{

lncome
Oividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized Bain on appreciation in investments
Other incom€
- Miscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on intea-scheme tran5fer/sale of investments
Manatement fees (including GST)

NPS Trust fees

Custodian fees (including GST)

Depository and settlement charges (including GST)

CRA Fees

Less: Amount recoverable on sale of units on account ofCRA Charges
Provision for Non-Performing Assets

Other Expense5

Total Expehdlture (8)

Su.plus/(Deflclt) fo. the year (A-E)

less: Amount transferred (to)/from Unrealised Appreciation Reserve
Lessr Amount transferred (to) / from General Reserve
Amount carled fo,ward to Balance Sheet

Significant Accountin8 Policies and Notes to Accounts

28 2a 20 3L2
3L 77794

23 25 Lt 632

58

18 a9 37 621
40 11 543

3 74 38 319

877

5184 43 796 23 03 tt 360

13 97 309
48 705

4 63 965
7 37 807
115 557

56 593
26 95 224

| 26 9s 224)

54 99 118

2 94 744

97 678
93 445
29 223

22 3L 746

| 22 31 1461

6

22 20 046 50 14 20t

sL 52 23 750

'23 11 L4 3231

lza 57 09 427l,

22 43 74152
(8175 679)

(21 6198 473)

7

This is the Revenue Account referred to in our report ofeven date

For C N K & Assoclates ttP (FRN 101961wni, -1qr036

[:)'""**"

Membershlp No.:100052

For UTI ment Sol

ram P Bhagat

)1nt:'
Chlef Executlve Offlcer
& Whole Tlme Olrector
DIN : 01t45261

Datet 27104/2020
Place: Mumbai

mtaiyarur Rahman

lnnan & Dlreator
lN:01E18725

[1 4 SEP 2020
Datei
Place: Mumbai

t
!ac c

For and on Behalf of NpS T.ust

/M^* q.
\

hrt}

z
r{ R,a

Atanu Sen
(Chal7man, NPS

,u,u, D,lrt
Place: NrErhbai

Tust 
Eoard)

ltp>o

krrvn o

Munlsh Malik
(Zlet Executlve Office,, NPS Trust)
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI REnREMENT SOIUNONS PENSION FUND SCHEME G . TIER I

NOTES ANNEXED TO AND FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2O2O

schedule I As at March 31, 2020
(

As at March 31,2019
t

Unil Capital
Outstandrng at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding at the end ofthe year

(tace Value of Rs.10/- each unit, tully paid up)
outstanding units at the beginning of the year
Add :Units issued during the yea.

Less: Units redeemed durint the year
Outstanding units at the end of the year

148 72 99 058
5416 97 352

(13 95 98 811)

102 40 43 985

53 95 75 050
(7 63 19 978)

188 92 97 599 I'r8 72 99 058

L4 87 29 906
5 41 69 735

(139 69 881)

r0 24 04 399

5 39 57 s05
( 76 31998)

18 89 29 750 14 87 29 906

Schedule 2
As at Ma.ch 31, 2020

I
As at March 31, 2019

(

Reserves and Surplus

Unit P.emium Reserve

Openint Ealance
Add: Premium on Units issued

Less: Premium on Units redeemed
Add: Transfer from General Reserve

ClosinE Balance

GeneralReserve
OpenrnB Balance
Add: Transfer lrom Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Ealance

Unrealised Appreciation Account
Opening Balance

Add: Adjustment for Previoui years unrealised appreciation reserve
Add/(Less): Transfer f roml(to) Revenue Account
Closing Balance

Total

46 35 99 072
2A 5L 09 427

24 74 00 599
21 6198 473

133 75 09 916
77 02 95 329

ltg 46 73 248)

81 9L 27 270
60 L2 75 627

18 2892 92Ll

1913131997 133 75 09 915

74 A7 M 499 4615 99 072

87 75 679

23 7L L4 323 8175 679

2392 90 @2 aL 75 679

290 11 30 498 Lao 92 U 667

Schedule 3 As at March 31, 2020

t
As al March 31, 2019

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance _

+

47 97 33t
5 403

16'18 377

3 8s8
4 00 11 194

1 98 957 1 31801

4 18 25 230

:Li,'\I

i.-cs0

Total 50 01 691
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST . A"/C UTI RETIREMENT SOTUTIONS PENSION FUND SCHEME G - TIER I

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2O2O

Schedule 4
As at March 31, 2020

I
As at March 31, 2019

?

lnvestments (long Te]m and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/AwaitinS Listing

Central and State Government Securities (including treasury bills)
Commercial Paper
AIF's (Category land Category ll Only)/REtTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lll Tier I bonds
Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

456 36 82 279

7517 27 940

319 17 88 628

5 30 35 210

472 08 70 279 325 48 23 838

Schcdule 5
As at March 31, 2020

t
As at March 31,2019

t
Deposits

Deposits with Scheduled Banks

Total

2 05 20 290

2 05 20 290

Schedulc 6 As at March 31, 2020
t

As at March 31, 2019
I

Other Current Assets

Balances with bank in a current account
Contracts for sale of lnvestments
lnterest Receivable on Non-Performing tnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM
Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

7 11 09 960

3s 09 608

94 85 181

515 78 087

20 00 559

1

7 45 19 569 6 ro 64A27
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A,/C UTI Retirement Solutions Pension Fund Scheme G - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 3I,2O2O

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager

(PFM) by the National Pension System Trust (NI5 Trust) for the

management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NI5 Trust. As per

unbundled architecture of the NPS Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and

declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Govemance Inlrastructure Ltd. and Kany Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being

the Trustee Ban-k, provides / receives funds on consolidated basis in respect

of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and tratufer of funds through Trustee Bank.

Valuation is provided by ICRA and custodian is SHCIL.

2. CRA's responsibilities includes:

a. Recordkeepin& Administration and Customer service functions for N[5
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Traruaction Statement,

e. An operational interface between PFRDA and other N[5 intermediaries
such as Pension Funds, Aruruity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve aII queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained with them.

I

)
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3. NI5 Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, who is responsible for safe custody of securities and

settlement of trades. SHCIL also informs/updates about the Corporate

Actions.

4. ICRA Analytics Ltd. oCRA) - ICRA has been designated as valuation
service provider, which is responsible for providing rates for the valuation

of securities, which is used by PFM for valuation of investments. ICRA also

updates the rating of Bonds.

5. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in tlre respective schemes only.

6. CRA fees, as per the unbundled architecture of the NIIS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise

subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise retums on investnrents.

Commencement: The Scheme commenced its operations on 21't May, 20092

3. Investment pattem to be followed as per PFRDA Regulations:
Investments will be in -
(r) Government of India Bonds
(b) State Government Bonds

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

ts SO
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C. SignificantAccountingPolicies

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Peruion Fund) Regulations 2015 and PFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's guidelines and generally accepted accounting

principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

T

3

2. Use of Estimates: The preparation of Financial Statements requires the

Maragement to make estimates and assumptions considered in the

reported amounts of assets and liabilities as of the date of financial
statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the

financial statements are prudent and reasonable. Future results could
differ from those estimates and are given effect to in the year in which
those are crystalli?ed.

Covid 19 Uncertainties:
The PFM has considered the possible impact that may arise from the
pandemic relating to COVID-19 on the carrying amounts of investments of
the Scheme. In developing the assumptions relating to the possible

uncertainties in global economic conditions, the PFM, as at the date of
approval of financial statements of the Scheme has used internal and
extemal sources o{ information. The PFM has performed analysis on the
assumptiors used and based on curent estimates expects the carrying
amount of investments to be recovered. Further, the extent of which the

COVID-19 pandemic will impact the Scheme revenue will depend on
future developments, which are uncertain, including, among other things,
any new information conceming the severity of the COVID-19 pandemic
and likely Govemment action relating to the Covid-19

63 ':Ct
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4. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any. are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the inlormation of cost split
allocation ratio is not made available by the demerged company on ex -
date and iI shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

e. The cost of investments acquired or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional
charges.

f. Investments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 24th Jdy, 2015,

transfer of securities from one scheme to another scheme are made at the
prevailing market price on spot basis.

Valuation of investments: Valuation policy is amended w.e.f 01."t lanuary,
2020 by PFRDA. Accordingly, prices sent by ICRA from 01st lanuary,2020
are on the basis of revised methodology.

Investments are valued using the price determined in the following
manner:

5
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Valuation of Debt Instruments

r) Valuation Policv up to 31"t December, 2019

a, Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

b. Mutual fund units: Mutual fund units are valued at the latest

available/ previous dayls NAV from Association of Mutual Funds in
India (AMFI) website.

r) Valuation Policv w.e.f l"t Ianuarv 2020

a) GovernmentSecurities:
i) Securities with residual maturity of more than 30 days : The

security are valued on the basis of scrip level prices released by the
valuation agency on the same basis as debt securities maturing
greater than 30 days.

ii) Securities with residual maturity of upto 30 days : The security
are valued through amortization on the same basis as debt securities
maturing upto 30 days.

b) Valuation of Bank Fixed Deposits: Bank fixed deposits are valued at
face value and amortised on a straight line basis.

6. Appreciation/Depreciatiory as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investsnents taken together is compared with
aggegate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

7. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last intetest due date
up to the date of purchase is not treated as a cost of purchase but is
heated as interest recoverable. Sirrilarly, interest received at the time of
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sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is heated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is

certainty of coUection.

d. Interest on Fixed Assets is accounted on accrual basis.

e. Profit /Loss of sale of Investrnent

1. Profit / loss on Sale of equity shares / mutual fund units are the

dilference between the Sale consideration and the weighted average

book cost.

2. Realised gain / loss on debt securities is the dilference between the

Sale consideration and the weighted average amortised cost as on the

date of Sale.

8. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing tlre net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

9. Unit Premium Reserve: Difference between the issue/redemption price

and face value of units is credited /debited to Unit Premium Reserve after

each subscription /redemption.

D. Unit Capital: Units are created and redeemed based on the intimation provided
by Centtal Record Keeping Agenry (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the

Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are

188929684.3675 and the balance 75.4028 have been identified as residual units
with cRA.

Total 0.0038 Units are lying in the name of "UOS Suspense PRAN" maintained
by CRA. As explained by CRA this is parking account for error rectification.
The possible impact, i{ any, shall be known after completion of identification /
reconciliation process .{-- ^i.
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E. Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a petcentage of scheme's average daily net

assets. The basis of management fees and aggregate management fees on

average daily net asset is as under:

Management Fees 7o p.a.* Management Fees **

Current Year Previous Year Current Year Previous Year
0.07v. 0.07y" < 4,63,965 <2,94,7M

. excluding GST

.. including GST

F. NPS Trust Charges: The Scheme has accmed N[5 Trust Charges payable to

NPS Trust as a percentage of Scheme's Average Daily Net Assets. The NPS

Trust Charges was stopped on 25h |anuary,2019 and resumed on 1st August,
2019. The basis of N[lS Trust Charges and aggregate N[5 Trust Fees are as

under:

NPS Trust Charges 7o p.a. NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0.005% 0.005% < 1.,37,801 < 97,678

G. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase Sales

684.47 173.96 56L.29 1.42.65 1.,049.98 419.9L 931.87 372.67

H. The aggregate value of non-traded investments (other than Govemment
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2020 is t NIL. (Previous Year { NIL)

I. Net Asset Value:

LS s0c4.

t ,2

Current Year Previous Year
Ae on 31st March, 2020 As on 31d March, 2019

< 25.3556 < 22.1.649

q
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]. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores o/o { in Crores o/o t in Crores o/o ? in Crores %
51.84 13.18 0.22 0.06 23.04 9.21. 0.60 0.24

K. Taxes:

All taxes which are leviable and actually paid are charged to the NAV of the

Fund and are borne by the Subscriber. Any subsequent refund on this account,

if any, is added to the scheme/ fund as income.

L, Income Taxes:

No provision for income tax has been made since the income of the Schemes is
exempt under Section 10(tl4) of the Income T ax Act, 796-1,.

M. Other disclosures:

Particulars Current Year Previous Year
Contingent liabilities Nil Nit
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
major shareholders have substantial interest

Nil Nil

N. Investment in associates and group companies: The Scheme has made

following investment in the Associate and Group companies of the PFM:

{ in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

t 569.39 t 15.71 < 930.72 t 6.30

O. The Key Statistics for the Financial Year 2019-20 as compared to the Ptevious
Year is attached as per reA

S
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P, The Previous Year figures are regrouped/ reclassified, wherever necessary.

FoTCNK&AssociatesLLP
Chartered Accountants

For UTI Retirement Solutions Ltd.

.:701967ryw-l00036
s0c
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'irtr6
Shah

Partner

M. No. - 100052

Place : Mumbai

out", 1'\ tr St? 2020

Ba P Bhagat

Chief Executive Officer

& Whole Time Director

DIN:01845261

Date:27 /M/2020
Place:Mumbai

yazur Rahman

man & Director

DIN:01818725
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For and on behalf of NPS Trust

fiya-r',
Atanu Sen

(Chairman,

Date : 12 u

n-ot^

Munish Malik
Trust Board)
LO,

(pief Executive Officer, NPS Trust)
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Place : Ir4umb*i ,reV61&
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Key Statistics
UTI Retirement Solutions Limited

NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme G - Tier I
As at

March 31, 2020
As at

March 31, 2019Particulars
s.

No.
NAV Per Unit (Rs.)*1

20.419"122.1694Open
22.-167325.7786High

22.0423 19.8903Low
22.-1649End 2s.3556

2 Closing Assets Under Management ( Rs. In La.khs)
32,965.83End 47,904.28

39,345.84 25,005.22Average (AAUM)

Gross income as % of AAUM 13.-18!o 9.21.%3

4 Expense Ratio
a Total Expense as % of AAUM 0.0-197% 0.0205v.

0.0717% 0.0-117%b Management Fee as % of AAUM

5 Net Income as a percentage of AAUM 13.-l2o/o 8.97%

6 Portf olio turnover ratio 0.260/o 1.707o

7 Returns (%)* Compounded Annualised Yield

Last 1 Year 1,4.40"/, 8.57%

8.98v. 8.70%Last 3 Years

Last 5 Years 9.1,4o/" 10.207"

8.40'/.Since Launch of the scheme (May 27,2009) 8.94%
Remarks/ Formula / Method of Calculation
* Declared NAV; Returns calculated based on declared NAV

1' 114y = (Market value of scheme inveshnenb + curent asseb - current liability and provisions, if any) /
1a Closing NAV as on 1st April of the Current F Y

1b Highest NAV during the F Y

1c Lowest NAV during the F Y
1d Closing NAV as on 31st March of the Current F Y
2b AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F Y)
3 Gross lncome = Total Income as per Revenue Account
4a Total Experues = Total Expenses as per Revenue Account
4b Investment Management fees (Including applicable Taxes) as per Revenue Account
5 Net Income = Surplus / Deficit as per Revenue Account
6 Portfolio Tumover = Total of sale or purchase, whichever is lower, divided by AAUM,

(lnvestment in liquid mutual fund is excluded from the tumover as the same is primarily for liquidity
management)

= ((1+ cumulative return)^n) -L(lx[ere n=365/no. of days)7 CAGR

at, a

l6t
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INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the Audit of Financial Statements

Opinion
we have audited the accompanying financial statements of National pension System Trust
(NPS Trust) Ay'c UTI Retirement solutions scheme G TIER II (the scheme) managed by
UTI Retirement Solutions Limited (LJ"[I RSL or PFM) which comprise the Balance Sheet as at
31st March, 2020, and Revenue Account for the period 1st Aprif 2019 to 31st March,2020 and
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information
explanations given to us, the aforesaid financial statements give
Schedule VII of Pension Fund Regulatory and Development
Regulations, 2015 (as amended) (the Regulations) and give a true
with the accounting principles generally accepted in India:

and according to the
the information required by
Authority (Pension Fund)

and fair view in conformity

a) in the case of the Balance sheet, of the state of affairs of the scheme as of March 31,
2020;

b) in the case of the Revenue Accoun! of the surplus of the scheme for the period
ended on that date

Basis for Opinion

we conducted our audit in accordance with the standards on Auditing (sAs) issued by the
t:stitute of Chartered Accountants of lndia (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. we are independent of the pFM / the scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other appticable guidelines issued by pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

f,i!ir,iBAl
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Emphasis of Matter

Without modifying our opinior! we require your attention to the following

Rs.4,85,694.15 is lying with Trustee Bank as on 31st March 2020 (Previous Year: Rs.1,83,165.22.)

the units in respect of which have been allotted in the next financial year on receipt of funds by

the PFM. Accordingly, the subscription received pending allotment as well as balances with

bank are understated by the said amount.

Other Information

The PFM',s Board of Directors is responsible for the other information. The other inJormation

comprises the information included in the Annual feport, but does not include the financial

statements and our auditor's report thereon. The Arurual lePolt is expected to be made

available to us after the date of this auditor's report'

our opinion on the financial statements does not cover the other information and we will not

express any Iorm of assurance conclusion thereon'

Lr cormection with our audit of the financial statements, our responsibfity is to read the other

information identified above when it becomes available and, in doing so, consider whether the

other information is materially inconsistent with the financial statements or our knowledge

obtained in the audit, or otherwise appears to be materially misstated'

Responsibilities of Management and Those charged with Govemance for the Financial

Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund

Regulatory and Development Authority (PFRDA) Guidelines and the Investment

Management Agreement (the IMA) executed with NIIS Trust, is responsible for the

preparation of these financial statements that give a true and fair view of the financial position

and financial performance of the Scheme in accordance with the accounting principles

generally accepted in lrdia, including the accounting standards referred to in Section 133 of

the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as

amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also

includes maintenance of adequate accounting records in accordance with PFRDA guidelines

for safeguarding of the assets of the PFM and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments

and estimates that are reasonable and pruden! and design, implementation and maintenance

of adequate intemal controls, relevant to the preparation and presentation of the financial

statemenb that give a true and fair view and are free from material misstatement, whether due

-Z-'ts$aud or error'

,/' 
n-'*- 

prpparing the financial statements, NPS Trust and PFM management is responsible for
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also provide management of N[5 Trust and PFM urith a statement that we have complied

; 
:*ittr relevant ethical requirements regarding independence, and to communicate with them

.vt/ pu 16 5\\ ,\

assessing the scheme's ability to continue as a going concem, disclosing, as applicable, matters

related to going concem and using the going concem basis of accounting unless N[5 Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no

realistic altemative but to do so.

The Board of Directors of PFM is also responsible {or overseeing the PFM's financial reporting

process on the recommendation of NIJS Trust.

Auditols Responsibility for the Audit of the Financial Statements

Our o$ectives are to obtain reasonable assurance about whether the financial statemmts as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the agglegate, they could reasonably be expected to

inlluence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with sAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of intemal conEol.

. Obtain an urrderstanding of intemal controls relevant to the audit in order to design

audit procedures that are appropriate in the circumstances.

o Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of managemenfs use of the going concem basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exjsts related to events or conditions that may cast significant doubt on the Schemes

managed by PFM ability to continue as a going concem. Our conclusions are based on

the audit evidence obtained up to the date of our auditor's report' However, future

eventa or conditions may cause the schemes managed by PFM to cease to continue as

a going concem.

o Evaluate the overall presentation, shucture and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events h a manner that achieves fair presentation.

We corErunicate with management of N[5 Trust and PFM, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant

deficiencies in intemal control that we identify during our audit.
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all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we rePort that:

a) We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audi!

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

c) ln our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d) AII traruaction expenses in excess of the limits (iI any) contractually agreed to/approved
by ttre Authority are bome by the PFM and are not charged to the NAV of the Scheme;

and

e) L: our opiniory the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act 2013

read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent

made applicable by the Regulations.

We further certify that:

a) Investments have been valued in accordance with the guidelines issued by PFRDA.

b) Transaction and ctaims/fee raised by different entities are in accordance with the
prescribed fee.

FoTCNK&AssociatesLLP
Chartered Accountants
Firm Registration

961WlW-100036

er
Membership No.: 100052

uDrN: 20 looob2A AAA186590
Place: Mumbai
Date:
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME G - TIER II

BATANCE SHEET AS AT MARCH 31,2020

Particulars Schedules
As at March 31, 2020 As at March 31, 2019

(

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

Investment5

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

24 22 47 488

92 67 340
76 84 77 729

73 90 598

1

2

3

9 26 73 397

14 95 68 091

67 48 259

7 39 05 983

9 45 7t 746

13 99 563

Total

Total

24 89 a9 747 769877 292

4

5

5

24 47 79 339

42 L0 408

15 53 74 538

2 66 139

32 36 61s

24 A9 89 747 7698 77 292

7

This is the Balance Sheet referred to in our report ofeven date

For K & Associates LLP (FRN 101951qW-1fi)035
Accountants

Hi Shah

Panner
Membership No.: 100052

For UTI Retirement Solutions Ltd,

m P Bhagat
n )"tu'

Chlef Executive Officer
& Whole Time Olrector
DIN : 01846261

taiyazur Rahman

airman & Director
DIN:01818725

*i"1 4 SEP 2020
Place: Mumbai

Oatet 271O412020

Place: Mumbai
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For and on Behalf of NPS Trust \

Vnn'-
Munlsh Malik
(yef Executive Officer, NPS Trust)

ha,, u a\

Atanu Sen
(Chai.man, NPS Tryst Board)

Date: o'lu\"'o
Place: Mumbai \<tf UCn:a d ti".,fl
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - Ay'C UTI RETIREMENT SOLUTIONS SCHEME G.TIER II

REVENUE ACCOUNT FOR THT YEAR ENOED MARCH 31, 2O2O

Partlculars Schedules
Year ended

March 31, 2020
I

Year ended
March 31, 2019

t
lncome

Dividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme tran5fer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
Iols on sale/r€demption of investments
loss on inter-scheme transfer/sale of investments
ManaEement fees {including GST)

NPS Trust f€€s
Custodian fe€s (including GST)

Depository and settlement charges (including GST)

CRA Fees

Less: Amount recoverable on sale of units on account ofCRA Charges
Provision for Non.PerforminB Assets

Other Expenses

Total Expenditure (E)

Su,plus/(Deficit) for the year (A-8)

Less: Amount transferred (to) /from Unrealised Appreciation Reserve
Less: Amount transferred (to)/ from General Reserve
Amount carrled fo,ward to Balance Sheet

SiSnificant Accounting Policies and Notes to Accounts

1 49 32 !23
2 72 878

7 28 37 629

4

!0574574
215 350

27 29 788

21

2 79 76 634 7 29 20 733

107 903
429

24 577

7 357
6 047
3 370

35 033
3s 033)

171876

!6 430
5 505
5135
1941

26 801

26 801)

130

149 807 2 00 88r

2 78 26 427

$ 27 23 726l.
(1s103101)

127 L9 U5
(9 0s 118)

'1t874727!.

7

This is the Revenue Account referred to in our report of even date

For C N K & tusoctites Ltp (FRN 1O1961Wllr-1OOO36) For UTI Retlrement Solutions Ltd,

ram P Bhagat
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Membership No.: 100052
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Chiet Exe(utlve Officer
& Whole Time Dlrector
OIN :01846261

r Rahman

& Dlrector
a725D : 0181

t1 4 SLr /lJ20
Date

Placer Mumbai
Oalet 2t /04/2020
Place: Mumbai
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NAYIONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOTUTIONS SCHEME G - TIER II

NOTES ANNEXED TO AND FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2O2O

Schedule 1
As at March 31, 2020

t
As at March 31, 2019

t
Unit Capital

OutstandrnB at the betinning of the year
Add :Units issued durinB the year
Less: Units redeemed durint the year

Outstanding at th! end gt the year

(Face Value of Rs.10/- each unit, fully paid upl
Outstandint units at the beginning of the year
Add :Units lssued during the year
tess: Unrts redeemed durint the year
Outstanding units at the end ot the year

7 39 05 983
4 00 33 589

12 72 66 r7s)

5 63 86 666

3 25 33 921
(1 s0 14 604)

9 26 7r 397 7 39 05 983

73 90 598
40 03 360

(2125 518)

56 38 667

32 53 392
(15 01461)

92 67 ?4 73 90 598

Schedule 2
As at March 31, 2020

t
As at March 31, 2019

I

Reserves and Surplus

Unit Premium Rererve
Openrng Ealance

Add:Premium on Units issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Ealance

GeneralReserve
OpeninE Balance
Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closrng galance

Unrealised Appreciation Account
Opening Balance
Addr Adjustment for Previous years unrealised appreciation reserve
Add/(Le!s): Transfer f rom/(to) Revenue Account
CloslnB Balance

Total

6 10 85 045

5 89 42 583
(3 17 73 055)

4 09 53 337

3 73 2s 404

{1 71 93 696)

8 82 54 553 5 10 85 045

3 25 81583
15103 101

2 07 66 856
L t8 14 727

475U& 3 25 81 583

9 05 118

127 23 726 9 05 118
7 36288/A 905 118

14 95 58 091 9 4571746

Schedule 3 As at March 31, 2020

t
As at March 31, 2019

t
Current Liabilities and Provisiont

Current Liabilities
5undry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for Purchase of lnvestments

67 37 428
276

3 66 377

202
LO 25 928

10 555 7 056

13 99 553

Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets /
tnterest received in A dvance 

/. ! \/tii r- \

((_B)\ry
Total 67 4A 259
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NATIONAT PENSION SYSTEM TRUST

Nps TRUST - A"/C UTt RETTREMENT SOLUTTONS SCHEME G - TrER ll
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET A5 AT MARCH 31, 2O2O

Schedule 4
As at March 31, 2020 As at March 31, 2019

{

lnvestment5 (Long Term and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Category I and Category ll Only)/RElTs/lNvlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lll Tier I bonds
Others - Mutual Fund Units
Non Convertible Debentures cla55ified ar NPA

Less: Provision on Non performing investment

Total

23 87 96 571

65 82 762

16 35 35 549

28 38 989

24 47 79139 16 63 74 s38

Schedule 5
As at March 31, 2020

t
As at March 31,2019

t
Deposits

Deposits with Scheduled Banks

Total

2 66 139

2 55 139

Schedule 5
As at March 31, 2020

I
As at March 31, 2019

?

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments

lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income

0ividend Receivable

Brokerage receivable from PFM

Application money pending allotment
5undry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

39 09 984

3 00 424

3 48 637

28 36 682

51296

42 70 408 32 35 515

1?0
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A,,/C UTI Retirement Solutions Scheme G - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH3l,2O2O

A. Background

1. UTI Retirement Solutions Limited is appointed as a Persion Fund
Manager (PFM) by the National Pension System Trust (NIIS Trust) for the

management of Pension Fund and for this purpose it has entered into an

lnvestment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Govemance Infrastructure Ltd. and Karvy Computershare Private
Limited, being the Central Recordkeeping Agencies (CRA) provides
consolidated data to PFM for allotment/redemption of units and Axis
Bank Ltd., being the Trustee Bank, provides / receives funds on
consolidated basis in respect of such allotment / redemption. Unit capital
is accounted for on the basis of data teceived from CRA and transfer of
funds through Trustee Bank. Valuation is provided by ICRA and
custodian is SHCIL.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NPS

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database o{ all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NPS intermediaries

such as Pension Funds, Annuity Service Providets, Trustee Bank etc.
f. CRA is responsible to resolve aII queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them

s0c l4
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3. NPS Trust has designated Stock Holding Corporation of India Ltd.
(SHCIL) as the custodian, who is responsible for safe custody of securities

and settlement of trades. SHCIL also informs/ updates about the Corporate
Actions.

4. ICRA Analytics Ltd. (ICRA) - ICRA has been designated as valuation
service provider, which is responsible for providing rates for the valuation
of securities, which is used by PFM for valuation of investments. ICRA
also updates the rating of Bonds.

5. The Trustee bank provides subrription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control
account, wherefrom the funds are transferred by the PFM to the respective
schemes. The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NIrS Trust are charged to
the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investrnent objective of the scheme is to
optimise returns on investments.

2. Commencemenfi The
December, 2009.

Scheme commenced its operations on 14th

3. Investment pattern to be followed as per PFRDA Regulations:
Investments will be in -
(u) Government of India Bonds

(b) State Government Bonds

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Persion Fund Regulatory and Development
Authority Exit and Withdrawals under National pension System)
Regulations, 2015.

s JCC
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C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's guidelines and generally accepted

accounting principles. The Scheme maintains books of account on an

accrual basis under the historical cost convention, as modiJied for
investments, which are'marked-to-market'.

2. Use of Estimates: The preparation of Financial Statements requires the

Management to make estimates and assumptions considered in the

reported amounts of assets and liabilities as of the date of financial
statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of
the financial statements are prudent and reasonable. Future results could
diJfer from those estimates and are given effect to in the year in which
those are crystallized.

3. Covid 19 Uncertainties:
The PFM has considered the possible impact that may arise from the
pandemic relating to COVID-19 on the carrying amounts of investments
of the Scheme. In developing the assumptions relating to the possible
uncertainties in global econorric conditions, the PFM, as at the date of
approval of financial statements of the Scheme has used intemal and
extemal sources of information. The PFM has performed analysis on the
assumptions used and based on curent estimates expects the carrying
amount of investments to be recovered. Further, the extent of which the
COVID-19 pandemic will impact the Scheme revenue will depend on
future developments, which are uncertain, including, among other things,
any new information conceming the severity of the COVID-19 pandemic
and likely Govemment action relating to the Covid-19.

: lcl4
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4. Investments:
a. Investments are accounted on hade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by

apportioning pre demerger cost of acquisition in the ratio provided by

the demerged company for Income Tax Purposes. In case the

information of cost split allocation ratio is not made available by the

demerged company on ex -date and if shares of only one company
continue to be traded on demerger, the other security is valued at

traded value on the day before the demerger less value of the traded

security post demerger. If post demerger value of the share of demerged

and traded company is equal or in excess of the value of the pre

demerger share, then the non traded share is to be valued at zero.

e. The cost of investments acquired or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional

charges.

f. Investments are reconciled with the custodian records on daiJy basis.

g. As per Investment Management Agreement dated 24th lrly, 201,5,

transfer of securities from one scheme to another scheme are made at

the prevailing market price on spot basis.

5. Valuation of investments: Valuation policy is amended w.e.f 01st January,
2020 by PFRDA. Accordingly, prices sent by ICRA from 01s Ian'uary,2020
are on the basis of revised methodology.

Investments are valued using the price determined in the following
manner:

Valuation of Debt Inetruments

D Valuation Policv uD to 31"t December, 2019

a. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

s0c
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b. Mutual fund units: Mutual fund units are valued at the latest

available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

II) Valuation Policv w.e.f 1"t Ianuary 2020

a) GovernmentSecurities:
i) Securities with residual maturity of more than 30 days : The

security are valued on the basis of scrip level prices released by the
valuation agency on the same basis as debt securities mafuring
greater than 30 days.

ii) Securities with residual maturity of upto 30 days : The security
are valued tfuough amortization on the same basis as debt
securities maturing upto 30 days.

b) Valuation of Bank Fixed Deposits: Bank fixed deposits are valued at
face value and amortised on a straight line basis.

6. Appreciation/Depreciation, as the case may be, in the value of the

securities at the year-end have been computed for the Scheme, whereby
the aggregate market value of all investments taken togethet is compared
with aggregate cost of acquisition. The change in net
appreciation/ depreciation is recognised in Revenue Account.

7. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time
of sale for the period from the last interest due date up to the date of
sale is not Ueated as part of sale value but is treated as interest
recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.
e. Profit /Loss of sale of Investment

1. Profit / loss on Sale of equity shares / mutual fund units are the
difference between the Sale consideration and the weighted
average book cos

+ t.
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2. Realised gain / loss on debt securities is the difference between the

Sale consideration and the weighted average amortised cost as on
the date of Sale.

8. Computation of NAV: The NAV of the units is deterrnined by dividing
the net assets, including investments recognised and valued as per the

accounting policies, by the number of outstanding units on the valuation
date.

9. Unit Premium Reserve: Difference between the issue/redemption price

and face value of units is credited/debited to Unit Premium Reserve after.

D. Unit Capital: Units are created and redeemed based on the intimation
provided by Central Record Keeping Agency (CRA) and the same are reflected
as Unit Capital and the net premium or discount to the face value is
transferred to the Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end
are 9267334.3032 and the balance 5.2712 have been identified as residual units
withCRA.

E. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily
net assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p.a.* Management Fees **
Current Year Previous Year Current Year Previous Year

0.o7y" 0.01.y. < 24,577 t 16,430
* excluding GST
.* including GST

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
N[€ Trust as a percentage of Scheme's Average Daily Net Assets. The NI1S
Trust Charges was stopped on 25ft |anuary , 2019 and resumed on 1st August,
2019. The basis of NPS Trust Charges and aggregate NI5 Trust Fees are as
under:

NPS Trust Charges o/o p.a, NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0.00s% 0.005% < 7,351, t 5,506
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G. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase Sales
57.58 276.30 51.03 2M.88 77.82 51.5.M 67.0't 480.91

H. The aggregate value of non-traded investments (other than Govemment
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2020 is t NIL. (Previous Year I NIL)

I. Net Asset Value:
Current Year Previous Year

As on 31st March,2020 As on 31"t March, 2019
<26.1392 <22.7962

|. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:
Current Year Previous Year

Income Expenditure Income Expenditure
T in Crores o/o { in Crores % { in Crores % t in Crores o/o

2.80 13.42 0.01 0.07 7.29 9.27 0.02 0.1.4

K. Taxes:

All taxes which are leviable and actually paid are charged to the NAV of the
Fund and are borne by the Subscribet. Any subsequent refund on this account,
if any, is added to the scheme/fund as income.

L. Income Taxes:

No provision for income tax has been made since the income of the Schemes is
exempt under Section 10(114) of the Income T ax Act,1961,.

M. Other disclosures:
Particulars Current Year Previous Year
Contingent liabilities Nil Nil
Non performing investments- Carrying value NiI Nil
Non performing investments- Market value NiI Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
major shareholders have substantial interest

Nil Nil

,+ /' (.
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N. Investment in associates and group companies: The Scheme has made

following investment in the Associate and Group companies of the PFM:

{ in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

t 51.38 t 0.66 < 66.93 t 0.28

O. The Key Statistics for the Financial Yeat 2O19-20 as compared to the Previous

Year is attached as per Arurexure A.

P. The Previous Year figures are regrouped/ reclassified, wherever necessary

FoTCNK&AssociatesLLP

Chartered Accountants

For UTI Retirement Solutions Ltd.

.: 101961WI1/-1000366'qw ^I,rltr 
.

Shah

Partner

M. No. - 100052

Date

Place : Mumbai

am P Bhagat Imtaivazur Rahman

Chief Executive Officer

& Whole Time Director

DIN:01846261

Date:27 /04/2020
Place : Mumbai

DIN:01818725

& Director

$ 4 stP 2020

For and on behalf of NPS Trust

A<. a,{
({l

Atanu Sen

\',,., pf

Munish Malik

$ief 
Executive Officer, NPS Trust)

1

(Chairman, NPS Trust Boar

Date : o-\o nl'ror-o
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Ke Statistics
UTI Retirement Solutions Limited

NPS Trust - ArlC UTI Retirement Solutions Scheme G - Tier II
S

No,
Particulars As at

March 31, 2020

As at
March 31, 2019

1 NAV Per Unit Rs.
en 22.8009 20.9502

26.5053 22.8004
Low 22.6687 20.4068
End 26.1392 22.7962

2 Assets Under Management ( Rs. In Lakhs)Clo
End 2,422.41 1.,684.77

Avera AA 2,083.98 7,393.42

3 Gross income as % of AAUM 13.420/o 9.27%

4 Expense Ratio
a Total Ex ense as % of AAUM 0.0198% 0.0208v.
b t Fee as % of AAUMMana o.0-1170/" 0.0-117%

5 Net Income as a enta of AAUM 13.35% 9.1.2%

6 Portfolio turnover ratio 0.00% 7.75yo

7 Returns (% * Compounded Annualised Yield
Last 1 Year -14.66"/.

8.83%
Last 3 Years 9.21yo 8.3s%
Last 5 Years 9.37./. 1.0.39./.
Since Launch of the scheme December 14, 2009) 9.78% 9.27%

1a

1b

1c

1d

2b

3

4a

4b

5

6

Remarks / Formula / Method of Calculation
* Declared NAV; Retums calculated based on declared NAV
NAV = (Market value of scheme investmenb + current asseb - current liability and provisions, if any) /
(no. of scheme units oubtanding)
Closing NAV as on Ist April of the Current F Y
Highest NAV during the F Y

Lowest NAV during the F Y
Closing NAV as on 31st March of the Current F Y
AAUM = (Aggregate of the daily AUM in the relevant F y) / ( no. of calendar days in the retevant F y)
Gross Income = Total Income as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
Investment Management fees (lncluding applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as per Revenue Account
Porffolio Turnover = Total of sale or purchase, whichever is tower, divided by AAUM.
(Investment in liquid mutual fund is excluded from the tumover as the same is p marily for tiquidity
management)

1

7 CACR = ((1+ cumulative return)^n )-1 (where n=365/no. of days)

Annexure - A

1?$



I

Iut
Retirement Solutions

UTI Retirement Solutions Limited

NPS Trust - A/C UTI Retirement Solutions
Pension Fund Scheme A - Tier I

Contents: -

- Auditors'Report

- Balance Sheet as at 31st March, 2020

- Revenue Accounts for the Financial Year ended 31st March, 2020

- Accounting Policies and Notes to Accounts

Registered Office:
UTI Towers'Gn' - Block
Bandra - Kurla Complex
Bandra (East)
Mumbai - 400051
Phone: -66786731/ 6367

1E0



tlN t< S,L Associares LLP Narain CL"J..;, 5tL F1""., M. c. R""J, \,iL Parle (E), Mu'"hai.4O0 057
T"1., +9t-zz-62so76oo

CL".tereJ Accountants Mirt y Bh"""", 3'J Flooa Di"sLaw VacLh" R""J, Cho..hg"t., M.*b"i - 400 020
Tul., +91-22-6623 0600

(

INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the Audit of Financial Statements

Opinion
We have audited the accompanying financial statements of National Pension System Trust
(NPS Trust) A,/c UTI Retirement Solutions Pension Fund Scheme A Tier I (the Scheme)
managed by UTI Retirement Solutions Limited (UTI RSL or PFM) which comprise the
Balance Sheet as at 31st Match,2020, and Revenue Account for the period 1st April, 2019 to
31st March, 2020 and a sumrrnry of significant accounting policies and other explanatory
inlormation.

In our opinion and to the best of our inlormation and according to the
explanations given to us, the aforesaid financial statements give the inJormation required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conlormity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2020;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
lnstitute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our report. We are independent of the PFM / the Scheme in accordance

with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfil1ed our other ethical responsibfities in accordance with these requirements. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

)
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Emphasis of Mattet

Without modifying our opinion, we require your attention to the following:

Rs.98,386.15 is lying with rrustee Bark as on 31st March 2020 (previous year: Rs. 14,175.00) the
units in respect of which have been allotted in the next financial year on receipt of funds by the
PFM. Accordingly, the subscription received pending allohnent as well as balances with bank
are understated by the said amount.

Other Information

The PFM's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual repor! but does not include the financial
statemenb and our auditor's report thereon. The Annuat report is expected to be made
available to us after the date of this auditor,s report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
otler information is materially inconsistent with the financial statements or our knowledge
obtained in the aufit, or otherwise appears to be matetially misstated.

Responsibilities of Management and rhose charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, pension Fr:nd
Regulatory and Development Authority (PFRDA) Guidelines and the lnvestment
Management Agreement (the IMA) executed with Nr5 Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the scheme in accordance with the accounting principles
generally accepted in India, inctuding the accounting standards referred to in Section 133 of
the Companies Act, 201.3, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by pFRDA to the scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and pruden! and design, implementation and maintenance
of adequate intemal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Inp the financial statements, NI5 Trust and PFM management is responsible for
's ability to continue as a going concern, disclosing, as applicable, matters

\,
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related to going concern and using the going concern basis of accounting unless Nr5 Trust /
PFM management either intends to riquidate the schemes or to cease operations, or has no
realistic altemative but to do so.

The Board of Directors of PFM is also responsible for overseeing the pFM's financial reporting
process on the recommendation of NpS Trust.

Audito/s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from materiar misstatement, whether due to fraud or error, and to issue an
auditor's report trat includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with sAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic^decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with sAs, we exercise professionat judgment and maintain
prolessional scepticism throughout the audit. We also:

maragement of NPS Trust and pFM with a statement that we have complied

183

' Identify and assess the risks of rraterial misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedure, ."rpo*ire to
those risks, and obtain audit evidence that iJ sufficient and appropriate to'provide a
basis for our opinion. The risk of not detecting a material missiatement resuli:ng from
fraud is higher than for one resurting from error, as fraud may in otve coriusion,
forgery intentional orrrissioru, misrepresentatioru, or the override of intemal control.

o Obtain an understanding of intemal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

o Evaluate the appropriateness of accounting poricies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of managemen/s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether-a rriterial uncertainty
exists related to events or conditions that may cast signilicant doubt on the schemes
managed by PFM ab ity to continue as a going concem. our concrusions are based on
the audit evidence obtained up to the date oi our auditor,s report. However, future
events or conditions may cause the schemes managed by pFM tJ cease to continue as a
going concem.

' Ivlu:,,,,,,,,,,,,,,,,te 
the overan presentatiory struchlre and content of the financiar statements,

including the discrosures, and whether the financial statements represent the
underlying traruactions and events in a manner that achieves fair presentation-

we communicate with management of Nps rrust and pFM, among otheimatters, the plarured
scope and timing of the audit and signilicant audit findings, including any significant
deficiencies in intemal conhol that we identify during our audit.

ffiilsOfuviae
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b)

c)

d)

e)

with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a) we have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audiq

The Balance sheet and Revenue account of the scheme are in agreement with the books
of account of the Scheme;

In our opiniory proper books of account of the scheme, as required by the pFRDA have
been maintained by PFM so far as appears ftom our examination of those books;

AII trarsaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are bome by the PFM and are not charged to the N"ev or *,"'s"t 

"-",and

ln our opiniorl the Balance sheet and Revenue Account of the scheme dealt with by ftis
report comply with the Accounting Standards notified under the Companies Act2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:
a) Inveshnents have been valued in accordance with the guidelines issued by pFRDA.
b) Transaction and claims/fee raised by different entities are in accordance with the

prescribed fee.

FoTCNK&AssociatesLLP
Chartered Accountants
Firm Regishation

,:1 961WlW-100035

uen

Membership No.: L0fi)52
UDIN: 20lOoO52A
Place: Mumbai
ou'"'r 
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETREMENT SOLUTIONS PENSION FUND SCHEME A - TIER I

BALANCE SHEET A5 AT MARCH 31, 2O2O

Particulars schedules
As at March 31,2020

t
As at March 31, 2019

I

Liabilities

Unit Capital

Reserves and Surph.rs

Current Liabilities and Provisions

Assetl

lnvestments

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

199 01 983

15 85 808
7 74 t3 874

9 65 674

1

2

3

1 58 58 084

40 43 899

43 187

95 56 744

77 57 730

19 511

Total 199 45 170 1 14 33 385

1

4

5

6

199 45 159 l ll 44 79L

1 58 387

7 30 207

Total 1 99 45 170 1 14 33 385

7

This is the Balance Sheet referred to in our report of even date

For C N x & Associates t tp (tRN 101961W/W-100038)
ch Accoqntants

For UTI Retirement Solutions Ltd.

ram P Bhagat

Datet 2710412020
Place: Mumbai

8lmrt-}"

Munish Malik

gief Executive Ofiicer, NPS Trust)

S0.N
+

h n'rr"
iyazur RahmanHi hah

Partner
Membership No.: 100052

Chief Executive Officer
& Whole Time Director
DIN :01845261

irman & Director
:01818725

!1 4 stP 2020
Date
Place: Mumbai

For and on Behalf ot NPS Trust

fil^--\'
Atanu Sen
(Chairman, NPS Trust Soard)

o,,.. a rloSl>ur,
Place: Mtindi \< o t-u-r114

o uS o
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-r{ 1i a{
Ne\d Delhr
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST- AilC Ufl RET|REMET{T SOLLmONS PENSTON FUNO SCHEME A - TIER I

REVENUE ACCOUNT FOR THE YEAR ENDEO MARCH 31,2020

Partlculars Schedules
Year ended

March 31, 2020
{

Yea, ended
March 31, 2019

(

lncome
Dividend
lnterest
Profit on sale/redemption of investments
Profit on inteFscheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
. Miscellaneous lncome

30
267943

204 474

74

107

7 55 440

7 35 165

Total lncome (A)

Erpenses and Losses

Unrealized losses rn value of investments
Loss on sale/redemption of investments
Loss on inter-5cheme transfer/sale ol investments
Management fees (including GST)

NPS Trust fees
Custodian fees (including GST)

Depository and settlement chartes (includinS GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non.Perfoaming Assets

Other Expenses

Total Expenditu,e (B)

Su,plus/(Deficlt) tor the year (A-B)
less: Amount transferred (to)/from Unrealised Appreciation Reserve
Lessr Amount transferred (to)/ from General Reserve
Amount caried forward to Ealance Sheet

Significant Accounting Policies and Notes to Accounts

777L
538

743
230

t8 972
( 18 972)

72 0t1
( 12 011)

a 91 ?tt 4 66 465

11

2120 973

8 89 393

{ 7 36166)
17 53 227

4 65 492

| 2 04 478l.

l2 67 0141

1

c Acaountants

Hir Shah

Paatner

Membership No,; lqr052

This is the Revenue Account referred to in our r€pon of even date.

For!NK&AssoclatesLlP (FRN 101961W^rV-1@035) For UTI Retlrement Solutions Ltd,

am P Bha8at

Datet 27 /04/2020
Place: Mumbai

+

q lrilr
taiyazur Rahman

r1 4 SEP 2020'

Chiet Executlve Orficer
& Whole Tlme Dlrector
DIN :01846251

DI

lrman & Director
: 01E18725

Datel
Place: Mumbai

"'""tdL;::l::"
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Atanu sen
(Chai.man, NPS Trust Boardl
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Munlsh Mallk
(pef Erecuttve offtcer, NPs Trust)
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RMREMENT SOIUNONS PENSION FUND SCHEME A - TIER I

NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2O2O

Schedule 1
As at March 31, 2020

t
As at March 31, 2019

I

Unit Capital
Outstandrnt at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstandint at the end of the year

(Face Value of Rs.l0/- each unit, fully paid up)
Outstandrng units at the beginnint of the year
Add :Units issued during the year
Less: Units redeemed during the year

OutstandinS units at the end ofthe year

9 65 674
8 55 511

| 2 36 3771

3 42 0L2
7 75 ?86

| 92 L24)

96 55 744

85 65 107

123 63 767)

34 20 t77
77 57 859

19 27232)
1 58 58 084 96 56 744

15 85 808 9 65 574

Schedule 2
As at March 31, 2020

t
As at March 31, 2019

I

Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add: Premium on Units issued

Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Balance

General Reserve

Opening galance

Add: Transfer from Revenue Account
LesS: Transfer to Unit Premium Reserve
Closing Balance

Unrealised Appreciation Account
Opening Balance

Addr Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer from/(to) Revenue Account
Closing Balance

Total

3 30 727

7 53 227

69 7t3
2 67 0!4

7197 224
19 25 370

I s 27 994],

2 36 404

10 80 90s
( 125 08s)

25 88 600 Lt 9L 224

4 E3 954 130 727

2 35 779

7 36 166

30 701

2M47a
9 71 345 2 35 179

40 43 899 t7 57 110

Schedule 3 As at March 31, 2020

I
As at March 31, 2019

t
Current Liabilities and Provisions

Current Liabilitles
Sundry Creditors for expenses
Eook Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

42 607

t7
19 240

9

553 262

19 511
D.S SO

::ir'i

Total 4t 187

1t?
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NATIONAT PENSION SYSTEM TRUST

NP5 TRUST - A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME A - TIER I

NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2O2O

Schedule 4
As at March 31, 2020

t
As at March 31,2019

t
lnveitments (LonE Term and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing
Central and State Government Securities (including treasury bills)
CommercialPaper
AIF's (Category I and Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lll Tier I bonds
Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

1 99 45 169 I LL 44 797

1 99 45 159 1 1144 791

Schedule 5
As at March 31, 2020

t
As at March 31, 2019

{

Deposits

Deposits with Scheduled Banks

Total

1 58 387

158 387

Schedule 6
As at March 31, 2020

t
As at March 31, 2019

{

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing Investments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Lessr Provision for Non Performing lnvestment

Total

\ :.l t

1 7 30 L77

30

1 7 30 207
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme A - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2020

A. Background

1. UTI Retirement Solutions Lirrited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NI5 Trust) for the
management of Peruion Fund and for this purpose it has entered into an
lnvestment Management Agreement (IMA) with the NI)S Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Govemance Infrastructure Ltd. and Karvy Computershare Private Lirnited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Ban-k, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfet of funds through Trustee Bank.
Valuation is provided by ICRA and custodian is SHCIL.

2. CRA'sresponsibilitiesincludes:
a. Recordkeeping, Administration and Customer service functions for NPS

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement
e. An operational interface between PFRDA and other N[€ intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, who is responsible for safe custody of securities and
settlement of Eades. SHCIL also informs/updates about the Corporate
Actions.

4. ICRA Analytics Ltd. (ICRA) - ICRA has been designated as valuation
service provider, which is responsible for providing rates for the valuation
of securities, which is used by PFM for valuation of investments. ICRA also
updates the rating of Bonds.

5. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

6. CRA fees, as per the unburdled architecture of the NI5 Trust are charged
to the scheme as cLaimed by CRA. PFM receives the rheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particularg

1. Investment objective: The investrnent objective of the scheme is to
opti:rrise returns on investments.

2. Commencement: The Scheme corunenced its operations on 14th October,
20L6.

3. Investment pattern to be followed as per PFRDA Regulations:
a. Commercial mortgage based securities or Residential mortgaged based

securities

b. Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of tndia (SEBI)

c. Asset backed securities regulated by the SEBL
d. Units issued by Infrastructure Investrnent Trusts regulated by the SEBI.
e. Altemative Investment Funds (AIF Category I & II) registered with

SEBI.

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National pension System) Regulations, 2015.
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C. Significant Accounting Policies

L Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost conventiory as modified for investments, which
are'marked-to-marke/.

2. Use of Estimates: The preparation of Financial Statements requires the
Management to make estimates and assumptions considered in the
reported amounts of assets and liabilities as of the date of financial
statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable. Future results could
differ from those estimates and are given effect to in the year in which
those are crystallized.

3. Covid 19 Uncertainties:
The PFM has considered the possible impact that may arise from the
pandemic relating to COVID-19 on the carrying amounts of investments of
the Scheme. In developing the assumptions relating to the possible
uncertainties in global economic conditions, the pFM, as at the date of
approval of financial statements of the Scheme has used internal and
extemal sources of information. The PFM has performed analysis on the
assumptions used and based on current estimates expects the carrying
amount of investrnents to be recovered. Further, the extent of which the
COVID-19 pandemic will impact the Scheme revenue will depend on
future developments, which are uncertain, including, among other things,
any new iaformation conceming the severity of the COVID_19 pandemic
and Iikely Govemment action relating to the Covid_19.
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4, Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, il any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has poliry of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged

company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged compaay on ex -
date and if shares of only one comp.rny continue to be traded on

demerger, the other security is valued at traded value on the day before

the demerger less value of the traded security post demerger. If post

demerger value of the share of demerged and Eaded company is equal

or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

e. The cost of investments acquired or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional
charges.

f. Investments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 24th July, 2015,

transfer of securities from one scheme to another scheme are made at the

prevailing market price on spot basis.

Valuation of investments: Valuation policy is amended w.e.f 01st January,
2020 by PFRDA. Accordingly, prices sent by ICRA from 0L't January, 2020

are on the basis of revised methodology.

Investments are valued using the price determined in the following

5

manner:

A) Valuation of Debt Instruments

Valuation Policv up to 31"t December,2019D

a Debentures, corporate bonds, commercial papers and certificate of
deposits:
ii. Debt securities (other than Govemment Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a

., c
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day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the

security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

Debt securities (other than Govemment securities) with a residual
maturity up to 50 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference

between the redemption value and last valuation price, spread

uniformity over the remaining maturity period of the instrument.
Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.

Only Callable Bonds (single/multiple call optiors), which are

callable by the issuer, are valued at lowest value on each call
option date.

Only Puttable Bonds (single/ multiple put optiors), which are

puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/Call option day and is
valued accordingly.

Partly paid bonds are valued at cost t l it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

Money market instruments like commercial paper and certificate
of deposit with residual matudty of up to 60 d.ays, valued at the
weighted average price at which they are traded on the particular
valuation day. When such securities are not traded on a particular
valuation day then they are valued at amortized cost.

vln
ix.

x

b. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

II) Valuation Policv w.e,f 1"t Ianuarv 2020

a) Valuation of Debt Securities (other than government securities)
Debt securities are valued at clean price, which means excluding
accrued interest component of the security. If corporate bonds and
debentures are quoted cum interest on the exchange, the valuation is

tsS /4.

r93



done by excluding the accrued interest portion (i.e. from the last due
date of interest till date) from the quoted price, since the interest is

accrued and accounted separately on a daily basis.
i) All Instrumenty'Securities with residual maturity of more than

30 days :

a. In respect of the Traded Securities, the traded price are taken
subject to the fulfilment of the conditions practiced/ adopted by
the valuation agency after consultation with NI5 Trust and PFs.

b, In respect of the non traded Securities, the securities are valued
on the basis of scrip Ievel prices released by the valuation
agency in consultation with NPS Trust and PFs.

c. In case of new security purchased for which price is not
available, such security valued on the basis of scrip level price
(for coupon bearing securities) / scrip level yield (for
discounted securities) at which the securities are purchased.

ii) All Instrumenty'Securities with residual maturity of upto 30
days: The securities are valued by amortisation on a straight-line
basis to maturity from last valuation price as long as it is within
the prescribed range, (presently 10.025%, i.e. t 2.5 basis points) of
the reference price provided by the valuation agency.

b) Valuation of Bank Fixed Deposits: Bank fixed deposits are valued at
face value and amortised on a straight line basis.

Valuation policy for securities below investment grade (securities
which were of investment grade at the time of purchase but which
have fallen below the investment grade):
In the cases of securities below BBB -. the same are valued as below:
All non-investment grade debt securities except with default rating
(other than Govemment securities) and securities where credit rating
agencies have suspended the ratings but are performing assets as per
PFRDA guidelines are valued at a discount of 25% of the face value.

All non-investment grade debt securities (other than Govemment
securities) not covered above are valued at the indicative haircut matrix
or price provided by the valuation agenry. In case the secudty is traded
where the haircut has been applied, lower of the haircut matrix based
price and trade price are considered.

6. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggtegate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

FS SO
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7. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is eamed. On purchase of such
investments, interest paid for the period from the last interest due date

up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accouated on accmal basis.

e. Profit /Loss of sale of Investment
1. Profit / loss on Sale of equity shares / mutual fund units are the

dilference between the Sale consideration and the weighted average
book cost.

2. Realised gain / loss on debt securities is the difference between the
Sale consideration and the weighted average amortised cost as on the
date of Sale.

8. Computation of Net Asset Value (NAV): The NAV of the units is

determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

9. Unit Premium Reserve: Difference between the issue/ red emption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.

D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discouat to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
1'585806.6M4 and the balance 7.5724 have been identified as residual units with
CRA

o
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E. Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme's average daily net

assets. The basis of management fees and aggregate management fees on

average daily net asset is as under:

Management Fees 7o p.a.+ Management Fees **

Curtent Year Previous Year Current Year Previous Year
0.o1.v" 0.o1.v" < 1,,77t < 743

* excluding GST
*. including GST

F. NPS Trust Charges: The Scheme has accrued NfJS Trust Charges payable to

NI1S Trust as a percentage of Scheme's Average Daily Net Assets. The NPS

Trust Charges was stopped on 25s fanuary,20L9 and resumed on 1't August
2019. T\e basis of N[5 Trust Charges and aggregate Nf5 Trust Fees are as

under:

NPS Trust Char4ea o/o p,a. NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0.005% 0.00s% { 538 < 230

G. Purchase/Sale of Investments: During the year investments were made only in
Liquid Mutual Funds. The aggregate value of purchase and sales of invesknents
during the period and expressed as a percentage of average daily net asset are

as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase Sales
1.18 78.58 0.39 25.98 2.71 428.53 2.00 376.54

H. The aggregate value of non-traded investments (other than Govemment
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2020 is I NIL. (Previous Year { NIL).

L Net Asset Value:

Current Year Previous Year
As on 31st March, 2020 As on 31d March, 2019

t 12.5500 t 11.8195

g
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J, Income and Expenditure: The total income and expenditure for the period as a

ercenta e of the scheme's avera net assets are as undet:

K. Taxes:

All taxes which are leviable and actually paid are charged to the NAV of the
Fund and are bome by the Subscriber. Any subsequent refund on this account,
if any, is added to the scheme/fund as income.

L, Income Taxes:

No provision for income tax has been made since the income of the Schemes is
exempt under Section 10(rt4) of the lncome Tax Act,196l.

M. Other disclosures
Particulars Current

Year
Previous

Year
Contingent liabitties NiI Nil
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil NiI
Brokerage, custodial fees and other charges to entities
where PFM or its subsidiaries or its major
shareholders have substantial interest

Nil Nil

The total AUM of Scheme - A Tier - I as on 31st March 2020 is only Rs 1.99 cr
approx, which is very small to deploy in altemate investment assets. Although
the Scheme objective is to invest in Altemate Investrnent Assets, the altemate
investrnent assets are illiquid in nature and it is dilficult to exit from such
investments (which are in small odd lot size) to generate tiquidity to meet
redemption / switch of PFM as per the needs of investors. The investment
options in asset class A are also very few in number. Hence, the amount
received under the said scheme has been invested in liquid funds keeping in
mind the interest of subscribers. The NPS Trust is also aware of this issue.

N. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

{ in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset Management
Company Limited t 1.18 t 1.99 < 2.69 { 1.11

:

Current Year Previous Year
Income Expenditure Income Expenditure

% t % t o/, t
8,9-t,713.00 5.93 2,320.00 o.02 4,66,466.00 7.38 973.00 0.02

Juck
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O. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment cate8ory >= 5o/o as on 31't March, 2020 is NiI.

P. The Key Statistics for the Financial Year 2O19-20 as compared to the Previous

Year is attached as per Annexure A.

Q. The Previous Year figures are regrouped/ reclassified, wherever necessary

FoTCNK&AssociatesLLP
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Key Statistics
UTI Retirement Solutions Limited

NPS Trust - A,/C UTI Retirement Solutions Pension Fund Scheme A - Tier I
S.

No.
Particulars

As at
March 31, 2020

As at
March 31, 2019

7 NAV Per Unit (Rs.)*

Open 1t.8796 10.9868

Hieh 12.5500 11.8195

Low 17.8196 10.9868

End 12.5500 11.8195

2 Closing Assets Under Management ( Rs. In Lakhs)
End -199.02 774.73

Average (AAUM) 150.34 63.27

3 Gross incorne as % of AAUM 5.93% 7.38%

4 Expense Ratio
a Total Expense as % of AAUM 0.0154y. 0.0153y.
b Management Fee as % of AAUM 0.0177% 0.0717%

5 Net Income as a percentage of AAUM 5.92./. 7.36'/"

6 Portf olio turnover ratio 0.00% 0.00%

7 Retums (%)* Compounded Annualised Yield
Last 1 Year 6.18% 7.60"/.
Last 3 Years 6.8770 NA
Last 5 Years NA NA
Since I.aunch of the scheme (October 14, 2016) 6.78% 7.00%
Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV

, 54y = (Market value of scheme investmenb + curent assets - current liability and provisions , if any) /
(no. of scheme units outstanding)

la Closing NAV as on 1st April of the Current F Y
1b Highest NAV during the F Y
1c Lowest NAV during the F Y
1d Closing NAV as on 31st March of the Current F Y
2b AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F y)
3 Gross Income = Total Income as per Revenue Account
4a Total Expenses = Total Expenses as per Revenue Account
4b Inveshnent Management fees (lncluding applicable Taxes) as per Revenue Account
5 Net Income = Surplus / Deficit as per Revenue Account
6 Portfolio Tumover = Total of sale or purchase, whichever is lower, divided by AAUM. (lnveshnent in

Iiquid mutual fund is excluded from the tumover as the same is primarily for liquidity management)
CAGR = ((1+ cumulative retum)^n) -1 (where n=365lno. of days)

Annexure - A
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INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of National Pension System Trust
(NPS Trust) A,/c UTI Retirement Solutions Pension Fund Scheme Central Government
(the Scheme) managed by UTI Retirement Solutions Limited (UTI RSL or PFM) which

comprise the Balance Sheet as at 31st March, 2020, and Revenue Account for the period 1st

April, 2019 to 31st March, 2020 and a surmury of significant accounting policies and other

explanatory inf ormation.

In our opinion and to the best of our inJormation and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regrrlations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,

2020;

b) in the case of the Revenue Accoun! of the surplus of the Scheme for the period

ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the

L:stitute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance

with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fuUiIIed our other ethical responsibilities in accordance with these requirements. We believe

t the audit evidence we have obtained is sufficient and appropriate to provide a basis for
r oPluon.
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Emphasis of Matter

Without modifying our opiniory we require your attention to the following:

53,03,773.4088 Units, valued at Rs.15,64,02,'251 as on 31st March,2020 (Previous Year:

53,63,367.5208 Units valued at Rs.1,4,78,01,,537) is lying in the name of "Unitization Pool

Account" maintained by Central Recordkeeping Agency (CRA). As explained by CRA,

the subscribers for the same have not been identified. The possible impac! if anp shall
be known after completion of identification / reconciliation process.

b. Rs. 20,93,37,724.96 is lying with Trustee Bar* as on 31st March 2020 (Previous Year:

Rs.2,20,28,913.78 ) the units in respect of which have been allotted in the next financial

year on receipt of funds by the PFM. Accordingly, the subscription received pending

alloknent as well as balances with bank are understated by the said amount.

Other Information

The PFMs Board of Directors is responsible for the other information. The other information
comprises the information included in the Armual leport, but does not include the financial

statements and our auditor's report thereon. The Annual report is expected to be made

available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

information identified above when it becomes available and, in doing so, consider whether the

other information is materially inconsistent with the financial statements or our knowledge

obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NI5 Trus! is responsible for the

preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accor:nting standards referred to in Section 133 of
the Companies Act, 2073, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as

amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also

includes maintenance of adequate accounting records in accordance wittr PFRDA guidelines
guarding of the assets of the PFM and for preventing and detecting frauds and other

a
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irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudenq and design, implementation and maintenance

of adequate intemal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

ln preparing the financial statements, NI5 Trust and PFM management is responsible for
assessing the Scheme's ability to continue as a going concern, disclosing, as applicable, matters

related to going concem and using the going concem basis of accounting unless NI5 Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no
realistic altemative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM's financial reporting
process on the recomrnendation of N[lS Trust.

Auditols Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error ard are

considered material if, individually or in the aggegate, they could reasonably be expected to

influence the economic decisions of users taten on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism tfuoughout the audit. We also:

Identily and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentatiors, or the override of intemal contol.

a

Obtain an understanding of intemal controls relevant to the audit in order to design

audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of managemenfs use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

a

SO ts related to events or conditioru that may cast significant doubt on the Schemes
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managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as

a going concern.

Evaluate the overall presentatiory structule and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transacdons and events in a marrner that achieves fair presentation.

We communicate with management of NPS Trust and PFl\{, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that we identify during our audit.

We also provide management of N[5 Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regrrlations, we repolt that:

a) We have obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audig

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the books

of account of the Scheme;

c) In our opinion, proper books of account of the Scheme, as required by the PFRDA have

been maintained by PFM so far as appears from our examination of those books;

d) All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are bome by the PFM and are not charged to the NAV of the Scheme;

and

e) In our opinioo the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013

read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

a
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We further certify that:

a) Investrnents have been valued in accordance with the guidelines issued by PFRDA.

b) Transaction and claims/fee raised by different entities are in accordance with the

prescribed fee.

FoTCNK&AssociatesLLP
Charteted Accountants
F egistration No.:101961W/W-100036

H n Shah
Partner
Membership No.: 100052

UDIN: /9; O@b2k*hAFA65aO

Place: Mumbai
Date:

11 4 stP 2020

\'\.,!AJ
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NATIONAT PCNSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME . CENTRAL GOVT

BATANCE SHEET AS AT MARCH 31, 2020

Particulars Schedules
As at March 31, 2020

t
As at March 31,2019

t

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

lnvestments

Deposits

Other Current Assets

(a) Net assets as per Balance sheets
(b) Number of units outstandint

Significant Accounting Policies and Notes to Accounts

46101 68 44 086
1563 17 76 364

36567 28 29 57 4

13267218055

1

2

3

15637 77 63 547

30459 90 80 439

2 62 61 837

73267 27 80 ss'

23294 06 49 0r9

513 27 860

Total 46104 3105 923 36556 41 57 434

4

5

6

45740 4t 58 07 4

82 10 000

963 07 27 849

35627 64 0t 227

128 18 51 360

810 59 04 847

Total 45104 31 05 923 36566 41 57 434

7

This is the Balance Sheet referred to in our report of even date

For C N l( & Associates tl.P (tRN 101951WW-1000351
ch Accountants

s0c

Hire ah

Partner
Membership No.: 100052

For UTI Retirement Solutions Ltd.

ram P Bhagat

dr(a+
Aw^

iyazur Rahman

lrman & Director
DIN:01818725

Chlef Executlve Officer
& Whole Tlme Olrector
DIN : 01845261

Date: t1
Place: Mumbai

SEP 2O2O4 oatet 2710412020
Place: Mumbai

t. '':,i

oS lr

a
='

For and on Sehalf of NPS Trust

6L.*}\ \,l,^01 t1,'''
Munish Mallk

wef 
Executlve Officer, NPs Trustl

Atanu Sen
(Chairman, NPS Trust Boardl

Date: "-|l"<l,ofi
Place: Mumhl \Z,o etco-I

,
b

z
r{ fi..-fl
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUNO SCHEME - CENTRAI. GOVT

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2O2O

Particulars schedules
Yea, ended

March 31, 2020

Yea. ended

March 31,2019
I

lncome
Dividend
lnterest
Profit on sale/redemption of investments
Proflt on inter-scheme transfer/sale of investments

Unrealized gain on appreciation in investments

Other income
- Miscellaneous lncome

Total ln.ome (A)

Expensei and Losses

Unrealized losses in value of investments

Loss on sale/redemption of investments

Loss on inter-scheme transfer/sale of investments

Management fees (including GsT)

NPS Trust fees

Custodian fees (including GST)

Depository and settlement charges (including GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges

Provision for Non-Performing Assets

Other Expenses

Total Expendlture (B)

Surplus/(Deficit) lo. the yea, (A-B)

Less: Amount transferred (to) / from Unrealised Appreciation Reserve

Lessr Amount transferred (to)/ from General Reserve

Amount aarled torwad to Balance Sheet

SiBnificant Accounting Policies and Notes to Accounts

75 8994763
270018 11 308

95 28 58 326

54 78 E2 639
2L24 63 74 817

76 89 18 052

1954 31 12 038

14 509

1064 52 42 2L0

zo 577

4835 67 90 9,r4 3320 t4 38 295

7882 27 94 009
44 39 48 645

435 82 16 131

22 29 34 496

s05 47 775
145 83 943
7 42 48 635

2a 57 366
164976

I t 64 976)
228 49 85 522

270744

3 83 08 091
127 16 30r
t 73 77 94r

23 14 897
3 00 941

( 3 00 941)
9 50 74 479

276t 4216 679 474 08 82 330

2572 25 54 255

(82 03 18 029)

l2s9o zz 36 236)

2846 75 55 955

1628 70 26 079],

2218 0S 29 886)

7

This is the Revenue Account referred to in our report of even date

For C N K & Associates ttP (FRN 101961WW.100035) Fo, UTI Retirement Solutions Ltd.

iam P Bhagat

,,

Membe.ship No.:100052

SirC

\dur
zur Rahman

an & Director

t)i

3;:';,,,,"o"lr1 4 stP 2o2o

Chief Executive Officer
& Whole Time Di,ectot
DIN :01846261

Datei 27 lO4/2020
Place: Mumbai

rttsrd

DIN 01818725

For and on Behalf of NPS T.ust

\ (-\
Atanu Sen
(Chai.man, NPS Trust Boad)

til
-rd R.lfl
New De/hi

S

z

irr r I}

ffi::*Ji.-d#'-,A

Munish Malik
(Chief Exe.utive Otflcer, NPS Trust)
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CENTRAL GOVT

NOTES ANNEXED TO AND FORMING PART OF THE EAI.ANCE SHEET AS AT MARCH 31, 2O2O

Schedule 1
As at March 31, 2020

I
As at March 31, 2019

t
Unit Capital

Outstanding at the beginning of the year

Add :Units issued during the year
Less: Units redeemed durint the year

Outstanding at the end ofthe year

(Face value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year

Add :Units lssued during the year

Less: Units redeemed during the year

Outstanding units at the end ofthe year

13267 2180 555

2457 08 65 557

11796 77 63 754
2151 36 29 253

92 52 a2 465

t56tL 77 63 647
82 32 1t 452

t3257 2L AO 555

7326 72 78 055
245 70 86 556

19 2s 28 241)

1119 6175 315

215 33 52 925
(8 23 21 18s)

7553 t7 763 tt26 72 La 055

Schedule 2
As at March 31,2020

?
As at March 31, 2019

t
Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add: Premium on Units issued

Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Ealance

GeneralReserve
Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account
Opening Balance
Add: Adjustment for Previous years unrealised appreciation reserve

Add/(Less): Transfer from/(to) Revenue Account

Closing Balance

Total

8830 93 28 809

2590 22 36 236
5612 a7 98 923
2218 05 29 886

72623 24 73 252
4679 85 53 s14

lL76 26 76 3s9l

9332 23 78 226
3422 6415 847
(131 62 80 821)

17126 8150 N7 12623 24 71252

11421 15 55 045 8830 93 28 809

1839 88 46 958

82 03 18 029

L2t7 78 20 879

628 70 25 079
792191 9a7 1839 88 46 9s8

3(X69 90 80 439 2129406 49 019

Schedule 3
As at March 31, 2020

t
As at March 31, 2019

(

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

r0

+

53 77 707

5 35 848

3 56 52 591
4 25 457

2 03 48 242 152 49 818

5 73 27 850
t-,

*

Sq

mbai
Total 2 62 61437
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME . CENTRAT GOVT

NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2O2O

schedule 4
As at March 31, 2020

t
As at March 31, 2019

t

lnvestments (Long Term and Short Terml

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)

Commercial Paper

AIF's (category I and category ll Only)/RElTs/lNVlTs/Asset Backed Securities/

Commercial mortgage based Securities or Residential mortgage based securities

Basel lll Tier I bonds

Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

16614 53 52 887

23855 10 54 230

72725 19 05 720
t7724 2s 33 864

4248 77 02 602 5074 9141 109

57 03 35 613

48 75 00 000

12 so L4 479].

411 06 38 35s
214 00 00 000

{214 00 00 000)

45140 41 58 074 35527 54 01227

schedule 5
As at March 31, 2020

t
As at March 31, 2019

t
Deposits

Deposits with Scheduled Banks 82 10 000 128 18 51 360

Total 82 10 (xro 128 18 51 360

schedule 5
As at March 31,2020

(
As at March 31, 2019

t
Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income

Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

26 23 42 599

126 23 42 sgsl
951 2s 20 4s6

79 06 920

7L O3 00 472
24 00 00 000

{24 00 00 000)

10 56 93 905

9 38 75 795

(9 38 7s 79s)
782 06 15 801

95 95 141

5 00 00 000
19 00 00 000
(7 00 00 000)

S{, Total 963 07 27 849 810 59 04 847S o

{
*

bai
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - Ay'C UTI Retirement Solutions Pension Fund Scheme - Cenhal Govt

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH37,2O2O

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NI5 Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NIIS Trust. As per
unbundled architecture of the NPS Trus! the main responsibility of the
PFM is to m.rnage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-
Govemance Inlrastructure Ltd. and Karvy Computershare Private Lirnited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.
Valuation is provided by ICRA and custodian is SHCIL.

2. CRA'sresponsibilities includes:
a. Recordkeeping, Adminishation and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statemen!
e. An operational interface between PFRDA and other NIIS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bar* etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

+
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3. NI5 Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, who is responsible for safe custody of securities and

settlement of trades. SHCIL also informs/ upda tes about the Corporate
Actions.

4. ICRA Analytics Ltd. (ICRA) - ICRA has been designated as valuation
sewice provider, which is responsible for providing rates for the valuation
of securities, which is used by PFM for valuation of investments. ICRA also

updates the rating of Bonds.

5. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment obiective: The investment objective of the scheme is to
optirnise refums on investments.

2. Commencemenh The Scheme commenced its operations on 1st April, 2008.

Investment pattern to be followed as per PFRDA Regulations:
Sr. No. Investment Pattern 7o of amount to be invested
(i) Govemment Securities Upto 55

(ii) Debt Securities Upto 45

(iii) Money Market instruments Upto 10

(iv) Equity Shares Upto 1.5

3
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4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specilied in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 as amended from time to
time to the extent made applicable by the Authority's guidelines and
generally accepted accounting principles. The Scheme maintains books of
account on an accrual basis under the historical cost convention, as

modified for investments, which are 'marked-to-market'.

2. Use of Estimates: The preparation of Financial Statements requires the
Management to make estimates and assumptions considered in the
reported amounts of assets and liabilities as of the date of financial
statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable. Future results could
dilfer from those estimates and are given effect to in the year in which
those are crystallized.

3. Covid 19 Uncertainties:
The PFM has considered the possible impact that may arise from the
pandemic relating to COVID-19 on the carrying amounts of investments of
the Scheme. ln developing the assumptions relating to the possible
uncertainties in global economic conditions, the PFM, as at the date of
approval of financial statements of the Scheme has used internal and
extemal sources of information. The PFM has performed analysis on the
assumptions used and based on current estimates expects the carrying
amount of investments to be recovered. Further, the extent of which the
COVID-19 pandemic will impact the Scheme revenue will depend on
future developments, which are uncertain, including, among other things,
any new information concerning the severity of the CO\IID-19 pandemic
and Iikely Govemment action relating to the Covid-19.

+
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4. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, iI any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has poliry of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged

company for Income Tax Purposes. ln case the information of cost spht
allocation ratio is not made available by the demerged company on ex -
date and iI shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded comp.rny is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

e. The cost of investments acquired or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional
charges.

f. Investments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 18th Aprtl, 2012,

transfer of securities from one scheme to another scheme are made at the
prevailing market price on spot basis.

5, Valuation of investments: Valuation policy is amended w.e.f 01.t lanuary,
2020 by PFRDA. Accordingly, prices sent by ICRA from 01"r lan',nry,2020
are on the basis of revised methodology. Due to this revision, investments
value are reduced by Rs. 109.70 ctores on 31st March, 2020.

Investments are valued using the price determined in the following
manner:

A) Valuation of Equitv and Equitv related Instruments

a, Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

.oc
14.
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vllt.
ix.

Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entiflement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right

Entitlement.

B) Valuation of Debt Instruments

r) Valuation Policv up to 31"t December, 2019

a. Debentures, corporate bonds, commercial papers and certificate of
deposits:
ii. Debt securities (other than Govemment Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the

security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

iii. Debt securities (other than Govemment securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted avetage

traded price on that day. When such securities are not haded on a

day, they are valued at last valuation price plus the difference

between the redemption value and last valuation price, spread

uniformity over the remaining maturity period of the irstrument.
iv. Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.

vu.

OnIy Callable Bonds (single/multiple call optioru), which are

callable by the issuer, are valued at lowest value on each call
option date.

OnIy Puttable Bonds (single/multiple put options), which are

puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

Money market instruments like corrmercial paper and certificate
of deposit with residual maturity of up to 50 days, valued at the

v1
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weighted average price at which they are traded on the particular

valuation day. When such securities are not traded on a particular

valuation day then they are valued at amortized cost.

b. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

c. Mutual fund units: Mutual fund units are valued at the latest

available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

II) Valuation Policv w.e.f 1"t Tanuarv 2020

a) Valuation of Debt Securities (other than government securities)
Debt securities are valued at clean price, which means excluding
accrued interest component of the security. If corporate bonds and
debentures are quoted cum interest on the exchange, the valuation is
done by excluding the accrued interest portion (i.e. from the last due
date of interest till date) from the quoted price, since the interest is

accrued and accounted separately on a daily basis.
i) All Instrumenty'Securities with residual maturity of more than

30 days :

a. [n respect of the Traded Securities, the traded price are taken
subject to the fulfilment of the conditions practiced/ adopted by
the valuation agenry after consultation with NIIS Trust and PFs.

b. In respect of the non traded Securities, the securities are valued
on the basis of scrip level prices released by the valuation
agency in consultation with NPS Trust and PFs.

c, In case of new security purchased for which price is not
available, such security valued on the basis of scrip level price
(for coupon bearing securities) / scrip level yield (for
discounted securities) at which the securities are purchased.

ii) All Instrumenty'Securities with residual maturity of upto 30
days: The securities are valued by amortisation on a straight-line
basis to maturity from last valuation price as long as it is within
the prescribed range, (presently rO.025%, i.e. t 2.5 basis points) of
the reference price provided by the valuation agency.

b) GovernmentSecurities:
i) Securities with residual maturity of more than 30 days: The

secudty are valued on the basis of scrip level prices released by the
valuation agency on the same basis as debt securities maturing
greater than 30 days.

t
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ii) Securities with residual maturity of upto 30 days : The security
are valued through amortization on the same basis as debt securities
maturing upto 30 days.

c) Valuation of Bank Fixed Deposits: Bark fixed deposits are valued at
face value and amortised on a skaight line basis.

Valuation policy for securities below investment grade (securities

which were of investment grade at the time of purchase but which
have fallen below the investment grade):

In the cases of securities below BBB -, the same are valued as below:

All non-investment grade debt securities except with default rating
(other than Govemment securities) and securities where credit rating
agencies have suspended the ratings but are perfonrring assets as Per
PFRDA guidelines are valued at a discount of 25% of the face value.

A11 non-investment grade debt seorrities (other than Government

securities) not covered above are valued at the indicative haircut matrix
or price provided by the valuation agency. In case the security is traded

where the haircut has been applied, lower of the haircut matrix based

price and trade price are considered.

6. Appreciation/Depreciatiory as the case may be, in the value of the

securities at the year-end have been computed for the Scheme, whereby the

aggregate market value of all investrnents taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation

is recognised in Revenue Account.

7. Non Performing Investments:
Investments are classified as non-performing based on PFRDA
(Identification, Income Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.

Provisions are made for Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

7o Provision On Book Value

3 Months 50%
5 Months 75%

9 Months 't00y"

On classification of the instrument as NPA no further interest is accrued on
the investment and a p

.;-

(

on for all interest accrued is made.
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Re-schedulement of NPA:
In case any issuer of debt secu ty defaults in the payment of interest and
installment of prircipal, if any, and the pension fund has accepted re-

schedulement o{ NPA, it may be re-classified as 'performing asset' if the
next two coupons/ installments of principal, if applicable, is regularly
serviced as re-scheduled.

Written-back of provisioning of interesu Upon reclassification of assets as

'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in full.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the following manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was

made due to the interest defaults only.
ii) 50% of the asset provided for in the books will be written back at the end

of the 2nd calendar quarter and 257o alter every subsequent quarter,
where both principal and interest were in default earlier.

Further, PFRDA has specifically issued guideline for valuation of IL&FS

bonds subsequent to down gradation of security to 'D' rating and accrual

of daily interest vide their letter no. 7 / 76 /2018-NI5T / 175L4 dated 6th

Augus! 2019 which is attached herewith.

8. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is eamed. On purchase of such

investments, interest paid for the period from the last interest due date

up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nafure is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accmal basis.

e . Profit / Loss of sale of Investment
1. Profit / loss on Sale of equity shares / mutual fund units are the

dilference between the Sale consideration and the weighted average

book cost.

2. Realised gain / loss on debt securities is the difference between the

Sale consideration and the weighted average amortised cost as on the

\,
+

date of Sale. t/

217

,)



9. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

10. Unit Premium Reserve: Difference between the issue/redemption price

and face value of units is credited/ debited to Unit Premium Reserve after

each subscription / redemption.

D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the

Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are

15631767777.8382 and the balance 8552.6522 have been identified as residual
units with CRA

Total 5303173.4088 Units are lying in the name of "CRA Unitisation Pooled

PRAN" maintained by CRA. As explained by CRA, the subscribers have not
been identified for the same. Moreover, total 6326.3930 Units are lying in the

name of "Central Govt. Suspense PRAN" & "UOS Suspense PRAN"
maintained by CRA. As explained by CRA this is parking account for error
rectification. The possible impac! if any, shall be known after completion of
identifica tion / reconciliation process.

E. Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme's average daily net

assets. The basis of management fees and aggregate management fees on

average daily net asset is as under:

Management Fees % p.a.+ Management Fees ++

Current Year Previous Year Current Year Previous Year
0.0102% 0.0702% < 5,05,47,775 { 3,83,08,091

* excluding GST
** including GST

F. NPS Trust Charges: The Scheme has accrued NIJS Trust Charges payable to
N[5 Trust as a percentage of Scheme's Average Daily Net Assets. The NPS

Trust Charges was stopped on 25ft January, 2019 and resumed on 1"t August,
2019. The basis of N[5 Trust Char

tsS :ca

+
iL, 'r'r1l

under
ges and aggregate NPS Trust Fees are as
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NPS Trust Charges o/o p.a. NPS Trust Charges
Current Year Previous Year Curent Year Previous Year

0.00s% 0.00s% < 7,45,83,943 <1.,27,16,307

G. Purchase/Sale of Investments: The aggregate value of purchase and sales of

investments during the period and expressed as a percentage of average daily

net asset are as under:
{ in Crores

Current Year Previous Year
Purchase Sales Purchase Sales

48,505.69 115.45 38,282.M 9t.77 49,143.6L 754.33 41.,224.86 729.46

H. The aggregate value of non-traded investments (other than Govemment

Securities) where investments have been valued "in good faith" exceed 5% of

the NAV as at 31st March, 2020 is < 7,597.8 Crores. (Previous Year t 5,660.90

Crores)

I. Net Asset Value:

Current Year Previous Year
As on 31st March,2020 As on 31st March, 2019

<29.4922 < 27.5576

I. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets ate as under:

Curtent Year Previous Year
Income Expenditure Income Expenditure

{ in Crores o/o ( in Crores % { in Crores Yo { in Crores o/o

4,835.68 11.51 2,1.63.42 5.15 3,320.84 10.43 474.09 1..49

K. Taxes:

All taxes which are leviable and actually paid are charged to the NAV of the
Fund and are bome by the Subscriber. Any subsequent refund on this account,
if any, is added to the scheme/fund as income.

L. Income Taxes:

No provision for income tax has been made since the income of the Schemes is
exempt under Section 10(44) of the Income Tax Act,196-1,.

0c

t

u
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M, Non-Performing Assets:

As per PFRDA (Identificatiory Income Recognition and Provisioning of NPA)

Guidarce Note 2013, a debt security ('asset') are classified as 'Non-Performing

Asset' (NPA) iI the interest and/ or irutallment of principal have not been

received or remained outstanding for one quarter, from the day such income

and/or installment principal was due. The provision for NPA made upto 31"t

March, 2020 is as under:
{ in Crores

Particular
As on

31st March, 2020+***

As on
31st March, 2019

Book Value 238.00 83.91

Provision for NPA 238.00 9.50

Carrying Cost 74.41.

Market Value***

% of NPA (Gross) to AUM 0.52 0.23
*** Investment is not traded, hence market value is not ascertainable.
*i*+ As per board of director direction, 100% provision has been made on

Limited and IL&FS Financial Services Limited.

IL&FS

N. Contingent liabiliry as on 3l.st March, 2020 is I 4,M,75,800 towards uncalled

amount of { 461 per shares on 87,800 Partly Paid shares of Tata Steel Limited.
(Previous Year { 4,04,75,800).

O. Details of Brokerage, custodial fees and other charges to entities where PFM or
its subsidiaries or its major shareholders have substantial interest as on

31.t March, 2020 is < NIL. (Previous Year T Nil)

P. The investrrent in Air lndia Bond has been reclassified as per Govemment
Security as it satisfies the criteria of Govemnent Security as per the Investrrent
Guideline of PFRDA.

Q. Investment in associates and group companies: The Scheme has made

following investment in the Associate and Group companies of the PFM:
( in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

<37,877.U t 310.96 < 40,748.40 t 37.01

c0 /,4

il
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R. Portfolio: Industry wise classification where industry exposure % to total

exposure in investment category >= 5% as on 31"t March, 2020 is given in
Annexure A.

S. The Key Statistics for the Financial Year 2019-20 as compared to the Previous

Year is attached as per Annexure B.

T. The Previous Year figures are regrouped/ reclassified, wherever necessary.

FoTCNK&AssociatesLLP
Chartered Accountants

For UTI Retirement Solutions Ltd.

.:101961WW-100036

t4

i
,,i )1qA/

Shah

Partner
M. No. - 100052

Date :

Place : Mumbai

11 4 SEP 2020

am P Bhagat

Chief Executive Officer
& Whole Time Director
DIN: 01846261

Date:27 /04/2020
Place : Mumbai

azur Rahman

irman & Director
DIN:01818725

For and on behalf of NPS Trust

fir^*-
Atanu Sen

(Chairman, NPS,Trust Board)
\l

Date: 2Llaql>o'4
Place : Mumbai \(o u\a474-

I \,,-ii\ n4>'
Munish Malik
Chief Executive Officer, NPS Trust)

-r{ li,i'll
New La,lllrra

l-
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ANNEXURE A

lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Company Particulars Qu.ntlty
Marketvalue

(<)
% to l{et ars€t

% to Investmenl
cate8ory

\,

a

EQUITY SHARES

MONETARY |MTERMEOTAT|OI OF COMMERC1AL SAr{t6, SAV| G BA l(l. POSTAT, SAVII{GS BA]{X Al{D DTSCOUI{T HOUSES

rcrcrSANK LTD. 86,95,982 Z,A\$,24,173 0,61

HOFC BANK LTD. 27,32,396 2,35,50,52,112 0.51

xorAK MAHTNDRA gAN( r-TD. L4,76,t95 1,91,32,22,530 0,42

5TArE BANX OF rNOrA 78,22,9t3 1,53,99,40,424 0.33

AX|S 8AN( LTO. 38,74,745 1,46,85,28,355 0.32

|NDUSTNO SANK LTD. 12,09,359 42,48,47,817 0.09

BANX OF BAROOA 28,93,135 L5,49,27,179 0.03

FEOERAI BANK LTO. 15,78,050 6,88,83,953 0.01

|DFC BAN( LrMrrED 23,A6,722 5,03,59,834 0.01

PUNJAB NATIONAL BANK 5,19,890 2,00,53,M2 O.OO

YES BANX 6,81,131 1,52,9139r o.oo

1O,82,4,31,4LO 2.33

5.63

5.54

4.50

3.62

3,45

1.00

0.36

0,16

o,r2
0.05

0.04

25.4

WRITIT{G , MODIFYING, TESTI]{G OF COMPUTER PROGRAM TO MEET THE T{EEDS O' A PARTICULAR CLIEI{T EXCI.UDII{G WES.PAGE DESIG ING

TNFOSYS LTD. 40,18,156 2,57,76,47,074 0.56 6.07

TATA CONSUT-TANCY SERV|CES trD. 11,42,534 2,0A,63,A!337 0.45 4.91

TECH MAHTNDRA LTD. 5,78,234 32,69,91327 0.07 o.77

HCLTECHNOTOGTES LTMTTED 5,73,482 25,02,67,545 0.05 0.59

wrpRo !To. 4,11,0s8 8,08,55,109 0,02 0.19

s,32,2L,t2,t92 1.15 12.53

PROOUCTIO OF LIQUID AND GASEOUS FUEI.s, ILLUMI ATII{G OIIS, IUBRICATII{G OII.S OR GREASES OR OTHER PRODUCT:' FROM CRUOE

PETROLEUM OR EITUMINOUS MIt{ERAL5

RELTANCE TNDUSTRTES LTO. 2A,8,239 1,13,32,44,936 0.68

SHARAT PEIROLEUM CORPORATION TTD. 6,61,327 20,95,74,526 O.O5

rNorAN orL coRPoRATtoN tTD. 18,82,968 t5,37,44,337 0.03

CASTROL tNOtA LrD. 13,56,000 13,48,54,200 0.03

3,53,14,U,999 O.79

7.37

0.49

0,36

0.32

t.54

MANUFACTURE OF ALLOPATHIC PHARMACEUTICIL PREPARATIOiIS

DIVIS LABORATORIES LTO.

LUPIN LTD.

5UN PHARMACEUTICAL INOUSTRIES LTD,

CIPLA LTD.

DR. REDDYS LAEORATORIES LID.

CAOILA HEATTHCARE LTD,

2,38,003

7,76,235

1r,29,073

4,75,742

98,543

8,01,317

47,33,99,867
45,77 ,O5,964

39,77 ,7 2,478

37 ,O7 ,30,355
30,7 5,24,O57

21,4t,51,968

1.11

1.08

0.94

0.87

o.72

0.50

5.22

0.10

0.10

0,09

0.08

0.07

0.05

0.49

tss0c

'+
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lndustry and Company P..ticulars Quantlty
Ma*et value

({) % to Net tulet
% to investment

cateSory

OESEI{TURES & BOiIDS

ACTIVITIES OF SPECIALIZED II{ST]TUTIOI{S GRA TII{G CREDIT FOR HOUSE PURCHASES THAT A]sO TAKE OEPOSITS

Lrc HousrNG FTNANCE LTo. 12,18,20,000 12,52,77,7A,0A8

HOUSING DEVELOPMENT FINANCE CORPORATION LTD, 9,57,80,000 70,O5,79,1T,I24

HOUSING AND URBAN OEVELOPMENT CORPORATION 4,24,9O,M 4,57,25,49,859

PNS HOUSTNG FTNANCE UM|TEo 45,00,000 42,91,79,4@

NATTONAL HOUSTNG BAN( 25,00,000 25,72,35,5@
27 ,U,6,s3,971.@

7.44

5.98
2.72

0.26

0.15
16.55

2.72

2.18

0.99

0.09
0.06

6.U

MONETARY INTERMED]ATION OF COMMERCIAL SANrc, SAVIflG BA K5. POSTAL SAVII{Gs AA K AT{D DISCOUI{I HOUSES

AX|S gAN( LTD. 11,78,50,0@ 12,37,63,09,7U 2.67

rcrcr SANK LTD. 8,80,50,0@ 9,09,04,89,598 1.97

HDFC BANX LTo. 3,49.10,0@ 3,U,55,96,?14 0.79

|DFC BANK LTMTTED 1,12,80,000 1,11,19,27,29! 0.24

KOTAK MAHTNDRA BANK LTo, 44,90,0@ 46,46,60,222 0.10

YES EANK 40,00,mO 20,00,00,000 0.04

PUNJAB NATIONAL BANX 1O,OO,OOO 10,72,46,300 O.O2

rNG VYSYA BANK LTD. 8,00,000 4,54,41,760 0.02

27,OL,6,11,649 9.85

7.12

5.40
2.t7
0,65

0.28

o.72

0.06

0.0s

15.05

OTHER CREDTT GRANTII{G

RURAL ELECTRIFICATION CORPORATION LIMITED

POWER FINANCE CORPORATION LTD,

INDIAN RENEWABLE ENERGY DEVELOPMENT AGENCY LTD

10,83,00,000

9,44,70,m
15,00,0@

11,16,55,50,036

9,75,53,26,631

1498,28,100

21,07 ,o7 ,u,r67

2.42

2.12

0.03

4.57

5.53

5.80

0.09

12.52

OTHER MONETARY INTERMEDIATIOII SERVICES N.E.C.

NATIONAL BAN( FOR AGRICULTURE & RURAL OEVELOPMENT

EXPORT IMPORT BANK OF INDIA

14,34,90,000

2,77,80,0@

15,02,15,26,549

2,96,14,7 7,462

17,98,29,98,SS1.m

3.26

0.54

3.90

8,93

10.69

PASSENGER RAIL TRAI{SPORT

INDIAN RAILWAY FINANCE CORPORATION LTD L2,40,46,32,964

t2,4,6,12,9
2.69

2.69

7.31

7.37
rr.88.20.0@

COI{STRUCTION AND MAINTE ANCE OF MOTORWAYS, STREETS, ROADs, OTHER VEHICUI.AR AI{D PEDESTRIAN WAYS, HIGHWAYS, BRIOGES,

TUNI{ELS AI{D SUBWAYS

NATIONAL HIGHWAYS AUTHORITY OF INOIA T1,61,30,0@ 12,07,60,60,090 2.52

12,o7,fi,@,o9o 2.62

7.18

7,$

TRANSMISSION OF EI.ECTRIC ENERGY

POWER GRID CORPORATION OF INDIA I,TD 11,t4,20,74,451

LL,r4,20,74,851
2.42

2.42

6.62

6.52

10,51,50,000

,
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Annexure - B

+

Key Statistics
UTI Retirement Solutions Limited

NPS Trust - A,/C UTI Retirement Solutions Pension Fund Scheme - Central Govt.

S.

No.
Particulars As at

March 31, 2020
As at

March 31, 2019

1 NAV Per Unit (Rs.)*
Open 27.5818 25.3280

High 30.3954 27.5576

Low 27.3726 25.0085

End 29.4922 27.5576

2 Closing Assets Under Management ( Rs. In Lakhs)
End 46,-10,1.68.M 36,56,128.29

Average (AAUM) 42,07,592.1.6 3-1,u,269.96

J Gross income as % of AAUM 7-t.57% 10.43%

4 Expense Ratio
a Total Expense as % of AAUM 0.0796./. 0.0203y"
b Management Fee as % of AAUM 0.01207" 0.0120v.

5 Net Income as a percentage of AAUM 6.36% 8.94v.

6 Portfolio turnover ratio 2.45o/o 1:25%

7 Returns (%)* Compounded Annualised Yield
Last 1 Year 7.O2% 8.82y,

Last 3 Years 7.36./, 9.53'/"

Last 5 Years 8.367" 10.58%

Since Launch of the scheme (1st April, 2008) 9.43% 9.65%
Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV

, 514y = (Market value of scheme inveshnents + curent asseb - cuEent liability and provisions, if any) /
(no. of scheme units outstanding)

1a Closing NAV as on 1st April of the Current F Y
1b Highest NAV during the F Y

1c Lowest NAV during the F Y
ld Closing NAV as on 3lst March of the Current F Y
2b AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F Y)
3 Gross Income = Total Income as per Revenue Account
4a Total Expenses = Total Expenses as per Revenue Account
4b Investment Management fees (lncluding appticable Taxes) as per Revenue Account
5 Net Income = Surplus / Deficit as per Revenue Account
6 Portfolio Tumover = Total of sale or purchase, whichever is lower, divided by AAUM. (lnvestment in

liquid mutual fund is excluded from the turnover as the same is primarily for liquidity management)

CAGR = ((1+ cumulative return)^n) -1 (where n=365/no. ofdays)

NSO
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LNK 8l-Associares LLP
Chu.t"r"d Accountants

Narain Charnkrr, 5th F1""., M. G. Roal, Vile PaJe (E), Mor'.Lai - &O O57
T.1., +91.22-62507600
Mi.t.y BL""a", 3.a Flool Dnrl'a* Vachh" R"J, Ch"r.hg"te, Mu'.'L.i - 4O0 020
Tel., +91-22-66.23 06,00

INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of National Pension System Trust

(NPS Trust) Ay'c UTI Retirement Solutions Pension Fund scheme state Government (the

scheme) managed by UTI Retirement solutions Limited (uTI RSL or PFM) which comprise

the Balance Sheet as at 31st March, 2020, and Revenue Account for the period 1st April,2019 to

31st March, 2020 and a summary of signilicant accounting policies and other explanatory

information.

ln our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the inlormation required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)

Regulations, 2015 (as amended) (the Regulations) and give a true and fail view in conformity
with the accounting principles generally accepted in Lrdia:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,

2020;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period

ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the

Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our report. We are independent of the PFM / the Scheme in accordance

with the ethical requirements that are relevant to our audit of the financial statements under

the Regulations and other applicable guidelines issued by Pension Fund Regulatory and

opment Authority (PFRDA) / NI5 Trust and the Rules thereunder, and we have

ed our other ethical responsibilities in accordance with these requirements. We believe

the audit evidence we have obtained is sufficient and appropriate to provide a basis for

opinion.
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Emphasis of Matter

Without modifying our opinioru we require your attention to the following:

Rs.89,98,46,926.08 is lying with Trustee Bank as on 31st March 2020 (Previous Year: Rs.

30,38,70,495.67) the units in respect of which have been allotted in the next financial year on

receipt of funds by the PFM. Accordingly, the subscription received pending allotment as well

as balances with bank are understated by the said amount.

Other Information

The PFM's Board of Directors is responsible for the other information. The other information

comprises the information included in the Arurual report, but does not include the financial

statements and our auditor's report thereon. The Arurual report is expected to be made

available to us after the date of this auditor's teport.

Our opinion on the financial statements does not cover the other information and we will not

express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other

information identified above when it becomes available and, in doing so, consider whether the

other information is materially inconsistent with the financial statements or our knowledge

obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those charged with Govemance for the Financial

Statements

The Board of Directors of PFM, in accordance wittr the the Regulations, Pension Fund

Regulatory and Development Authority (PFRDA) Guidelines and the Invesunent

Management Agreement (the IMA) executed with NI5 Trust, is responsible for the

preparation of these financial statements that give a true and fair view of the financial position

and financial performance of the Scheme in accordance with the accounting principles

generally accepted in India, including the accounting standards referred to in Section 133 of

the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as

amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also

includes maintenance of adequate accounting records in accordance with PFRDA guidelines

for safeguarding of the assets of the PFM and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgmenb

and estimates that are reasonable and prudenq and design, implementation and maintenance

controls, relevant to the preparation and presentation of the financial

preparing the financial statements, N[5 Trust and PFM management is responsible tor
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assessing the Scheme's ability to continue as a going concern, disclosing, as applicable, matters

related to going concem and using the going concern basis of accounting unless N[5 Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no

realistic altemative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM's financial reporting

process on the recommendation of NI'S Trust.

Auditols Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditols report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

rnterial misstatement when it exists. Misstatements can arise ftom fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to
inlluence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism tfuoughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures resPonsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusiorl
forgery, intentional omissions, misrepresentations, or the override of intemal conhol.

Obtain an understanding of intemal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of managemenfls use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast signilicant doubt on the Schemes

managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as

a going concem.

a

a

a

a Evaluate the overall presentatioo struchrre and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with management of N[lS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any signilicant
deficiencies in intemal control that we identify during our audit.

F
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We also provide management of NI5 Trust and PFM with a statement that we have complied

with rel&ant ethical requirements regarding independence, and to communicate with them

all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Schedule VII to the Regulations, we rePort that:

a) We have obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audi!

b) The Balance sheet and Revenue account of the scheme are in agreement with the books

of account of the Scheme;

c) In our opinion, proper books of account of the Scheme, as required by the PFRDA have

been maintained by PFM so far as appears from our exanrination of those books;

d) All transaction expenses in excess of the limits (if any) contractually agreed to/approved

by the Authority are bome by the PFM and are not charged to the NAV of the Scheme;

and

e) Lr our opiniory the Balance Sheet and Revenue Account of the Scheme dealt with by this

report comply with the Accor:nting Standards notified r:nder the Companies Act, 2013

read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent

made applicable by the Regulations.

We further certify that:

a) Investrnents have been valued in accordance with the guidelines issued by PFRDA.

b) Transaction and claims/fee raised by different entities are in accordance with the

prescribed fee.

FoTCNK&AssociatesLLP
Chartered Accountants

F hation No.:1019 61W / W -'100036

rS a0a,

v +
Shah

er

Membership No.: 10052
UDIN: 20lOOO52 AAA A FB 6590

Place: Mumbai
Date:

11 4 Sr:P 2020
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NANONAT PENSION SYSTEM TRUST

NPS TRUST - A,/C UTI RETIREMENT SOLUTIONS PENSION FUNO SCHEME - STATE GOVT

BALANCE SHEET AS AT MARCH 31,2020

Parliculars schedules
As at March 31, 2020

I
Ar at March 31, 2019

{

Liabllitles

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Srgnificant Accounting Policies and Notes to Accounts

26774 70 06 709

43501 57 81 319

3 82 75 277

21576 80 51 525

31352 18 77 553

5 02 91 348

1

2

3

Total 70379 50 64 305 52944 02 20 426

Assets

lnvestments

Deposits

Other Current Assets

58935 45 83 126

50 47 09 492

7393 67 71 687

5t504 57 36 762

234 25 48 986

120s 09 34 678

4

5

6

Total 7037960 tO' 52944 02 20 426

70375 77 88 028
2677 4100 61L

52938 99 29 078

2157 58 05 1s2

7

Thrs rs the Balance Sheet referred to in our report of even date

FoTCNX&Arsociates r.rP (FRN 101951 -1@036)
ch ntants

SO

For UTI Retlrement Solutions Ltd

am P BhagatH iren h

Paltner
Memb€rship No.: 100052

Chief Erecutive Off icer
& Whole Tlme Director
DIN : 01846251

4 ry:6
mtaiyazur Rahman

airman & Director
N:01818725

ir ' r.ill

11 4 2020 Datet 27 lO4l2O20
Place: Mumbai

tqq rd"'

Munish Malik
(2ief Executive Olficer, NPS Trust)

SEPDate

Place: Mumbai

For and on Eehalf qf NPS Truit

l}.-^--\
Atanu Sen

{Chairman, NPS Trust Board}

Date: Dl o1 )oro
tlt r

7i F-dlPlace: Mumbri
\tt TVA.T A
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A,/C UTI RETIREMENT SOLUIIONS PENSION FUND SCHEME . STATE GOW
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2O2O

Panlculals S.hedules
Year ended

Mar.h 31, 2020
t

Yea. ended
March 31,2019

t
lncome

Dividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in lnvestments
Other income
- Mrscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
toss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including GST)

NPS Trust fees

Custodian fees (including GST)

Depository and settlement chartes (including GST)

CRA Fees

Less: Amount recoverable on sale of units on account ofCRA Charges
Provision for Non-Performing Assets
Other Expenses

Total Expenditure (8)

Surplus/(Deflclt) to. the year (A-B)

Less: Amount transfefied (to)/ from Unrealised Appreciation Reserve
Less: Amount transferred (to) / from 6eneral Res€rve
Amount caarled forwad to Ealanae Sheet

SiSnificant Accountint Policies and Notes to Accounti

LO9 39 39 s77
4003 36 E3 524

125 90 85153

73 8217768
2956 36 98 654

113 0143 170

2933 77 65 468

L7 623

1498 0s 48 669

51625

7773 44 92155 4641 26 53 886

2797 60 18 908
62 57 73 006

583 0187 596
19 36 41614

7 50 42 L84
2 78 34127
179 22 079

77 90 602
4 75 952

| 41s 9s2l
312 6100 000

3 68 994

5 33 03 6s4
77576732
158 39 302

33 78 097
6 58 685

(6 s8 686)
13 70 00 000

3185 08 50 5(x) 525 09 26 995

3988 35 41 t55
(13617 46 s60)

(3852 18 95 295

4015 17 26 891
(91s 03 61073)

(3101 13 6s 818)
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NANONAL PENSION SYSTEM TRUST

NPs TRUST. A/C UN RETIREMENT SOLUTIONS PENSION FUND SCHEME - STATE GOW
NOTES ANNEXED TO AND FORMING PART OF THE BAIANCE SHEETAS AT MARCH 31, 2O2O

Schedule 1
As at March 31, 2020

I
As at March 31, 2019

t
Unit Capital

Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeem€d during the year

Outstanding at theend ofthe year

(Face value of Rs.10/- each unit, fully pald up)
Outstanding units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed durint the year
Outstandint units at the end ofthe year

21576 80 51 525

5354 77 7t 477

lLsT 42 16 687)

17032 50 05 215
4655 0A aO 522

o7o 7a 34 2721

26774 70 06 709 21s76 80 sl 525

2157 6A05 E2
535 47 77 787
(75 74 2L 668)

1703 25 00 521

465 50 88 052
(11 07 83 421)

2677 47 N 671 2157 58 05 152

Schedule 2
As at March 31, 2020

t
As at March 31, 2019

I

Reserves and Surplus

Unit P,emium Reserve

Opening Balance
Add: Premium on Units issued

[ess: Premium on Units redeemed
Add: Transfer from General Reserve

Closing galance

General Reserve

Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Ealance

Unrealised Appreciation Account
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f rom/(to) Revenue Account
Closing Balance

Total

9590 78 18 448

3852 18 95 295

5589 54 52 530

3101 13 65 818

19478 05 42 358
8502 75 81 687
(25163 19 775)

13s10 9104 033
6IL7 64 27 94L
(144 49 83 606)

27729 t8 U 279 19478 05 42 358

71542 97 \t 743 9590 78 18 448

2L93 35 76 737

136 17 45 550

7278 37 55 6A

915 03 51073
2129 s2 61297 219? 35 L5 7t7

4360167 81 319 3116218 77 55?

Schedule 3 As at March 31, 2020

I
As at March 31,2019

I
Current Liabillties and Provisiont

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

67 27 975
I74 343

219 49 780
610 335

3 07 39 959 2 L7 31 233

s 02 91 34EN S

+
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r
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Total I A2 76 277
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - Ai/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - STATE GOW
NOTES ANI{EXED TO AND FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2O2O

Schedule 4
As at March 31, 2020

{
As at March 31, 2019

{

lnvestments (Long Term and Short Terml

Equity Shares

Preference Shares

Debentures and Eonds Listed/AwaitinB Listing

Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's {Category I and Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
gasel lll Tier I bonds
Otherr - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

24864 96 95 940

35489 14 35 513

18595 56 04 566

25453 64 69 524

63L2 62 15 887

t258 72 34 746
271 5100 000

(271 s100 000)

7193 95 28 358

191 74 34 304

76 02 00 000
(5 2s 00 000)

68935 45 E3 126 sts04 67 16 762

Schedule 5
As at March 31, 2020

t
As at March 31, 2019

{

a

;

\,

Deposits

Deposits with Scheduled Banks 50 47 09 492 234 25 48 986

Total 50 47 @ 492 234 25 /l8 986

schedule 6
As at March 31, 2020

{
A5 at March 31, 2019

I

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Drvidend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

-!S S.''t

(-

36 36 77 52t
136 36 77 s2tl

1374 77 25 526
1 30 64 464

77 59 8L 697

54 80 00 000
(54 80 00 000)

100 09 20 757

13 57 14 133
(13 s7 14 133)

1076 30 01 178

135 L2 743

15 00 00 000

19 80 00 000
(7 4s 00 000)

1393 67 7t 5a7 7205 @ 34 57A
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A,/C UTI Retirement Solutions Pension Fund Scheme - State Govt.

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2020

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NI5 Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NI5 Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to m.rnage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Govemance Inlrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Banl Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.
Valuation is provided by ICRA and custodian is SHCIL.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NI5

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NpS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertainhg to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained them.

,uc

I
.
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, who is responsible for safe custody of securities and
settlement of trades. SHCIL also informs/ updates about the Corporate
Actions.

4. ICRA Analytics Ltd. 0CRA) - ICRA has been desigrrated as valuation
service provider, which is responsible for providing rates for the valuation
of securities, which is used by PFM for valuation of investments. ICRA also

updates the rating of Bonds.

5. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

6. CRA fees, as per the unbundled architecture of the NI5 Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
opti:rrise refurns on inves trnents.

2. Commencement The Scheme commenced its operations on 25d June, 2009.

3. Investment attern to be followed as the PFRDA Re tion:

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA
(Preparation of Financial Statements and Auditor,s Report of Schemes

Sol

I
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+

v

Sr. No. Investment Pattem 7o of amount to be invested
(i) Govemment Securities Upto 55
(i0 Debt Securities Upto 45
(iii) Money Market instruments Upto 10
(i") Equity Shares Upto 15

":- il
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under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accour-rting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of

the amended Companies (Accounts) Rules, 2014 as amended from time to

time to the extent made applicable by the Authority's guidelines and

generally accepted accounting principles. The Scheme maintains books of
account on an accrual basis under the historical cost convention, as

modified fot investments, which are 'marked-to-marke/.

2. Use of Estimates: The preparation of Financial Statements requires the

Management to make estimates and assumptions considered in the

reported amounts of assets and liabilities as of the date of financial
statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the

financial statements are prudent and reasonable. Future results could
differ from those estimates and are given effect to in the year in which
those are crystallized.

3. Covid 19 Uncertainties:
The PFM has considered the possible impact that may arise from the

pandemic relating to COVID-19 on the carrying amounts of investrnents of
the Scheme. In developing the assumptiors relating to the possible

uncertainties in global economic conditions, the PFM, as at the date of
approval of financial statements of the Scheme has used internal and

extemal sources of information. The PFM has performed analysis on the

assumptions used and based on current estimates expects the carrying
amount of investments to be recovered. Further, the extent of which the

COVID-19 pandemic will impact the Scheme revenue will depend on

future developments, which are uncertain, including, among other things,

any new information conceming the severity o{ the COVID-19 pandemic

and likely Govemment action relating to the Covid-19.

4. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if anp are accounted on ex-right/ ex-bonus
date of the principal stock exchange.

d. The company has policy of deterrnining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning

+
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pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before

the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded

share is to be valued at zero.

e. The cost of investments acquired or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional
charges.

f. Investments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 18th Apri, 2012,

transfer of securities from one scheme to another scheme are made at the
prevailing market price on spot basis.

5. Valuation of investmentg: Valuation policy is amended w.e.f 01't lanuary,
2020 by PFRDA. Accordingly, prices sent by ICRA ftom 01st lantary,2020
are on the basis of revised methodology. Due to this revision, investments
Value are reduced by Rs. 1.52.54 crores on 31st M arch, 2020.

Investments are valued using the price determined in the following
marnner:

A) Valuation of Equitv and Equitv related Instruments

a. Equity:
i. When a security is haded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

S t:r
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B) Valuation of Debt Instruments

I)Valuation Policy up to 31"t December,2019

Debentures, corporate bonds, commercial papers and certificate of
deposits:
ii. Debt securities (other than Goverrunent Securities) with a residual

maturity over 50 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day. they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the

security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

in. Debt securities (other than Govemment securities) with a residual
maturity up to 50 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference

between the redemption value and last valuation price, spread
unilormity over the remaining mafurity period of the instrument.

iv. Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.
v. Only Callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowest value on each call
option date.

vi. Only Puttable Bonds (single/ multiple put options), which are

puttable by the investor, are valued at highest value on each put
option date.

vii. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

viii. Partly paid bonds are valued at cost till it is fully paid.
ix. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.
x. Money market instruments like commercial paper and certificate

of deposit with residual maturity of up to 60 days, valued at the
weighted average price at which they are traded on the particular
valuation day. When such securities are not tsaded on a particular
valuation day then they are valued at amortized cost.

238
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b. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

c. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

ID Valuation Policv w.e.f lst Tanuary 2020

a) Valuation of Debt Securities (other than government securities)
Debt securities are valued at clean price, which means excluding
accrued interest component of the security. If corporate bonds and
debentures are quoted cum interest on the exchange, the valuation is
done by excluding the accrued interest portion (i.e. ftom the Iast due
date of interest till date) from the quoted price, since the interest is
accrued and accounted separately on a daily basis.
i) All Instrumenty'Securities with residual maturity of more than

30 days :

a. In respect of the Traded Securities, the traded price are taken
subject to the fulfilment of the conditions practiced/adopted by
the valuation agency after consultation with NIrS Trust and PFs.

b. In respect of the non traded Securities, the securities are valued
on the basis of scrip level prices released by the valuation
agency in consultation with NPS Trust and PFs.

c. In case of new security purchased for which price is not
available, such security valued on the basis of scrip level price
(for coupon bearing securities) / scrip level yield (for
discounted securities) at which the securities are purchased.

i0 All Instrumenty'Securities with residual maturity of upto 30
days: The securities are valued by amortisation on a straight-line
basis to maturity from last valuation price as long as it is within
the prescribed range, (presently 10.025%, i.e. t 2.5 basis points) of
the reference price provided by the valuation agency.

b) Government Securities:
i) Securities with residual maturity of more than 30 days: The

security are valued on the basis of scrip level prices released by the
valuation agency on the same basis as debt securities maturing
greater than 30 days.

ii) Securities with residual maturity of upto 30 days : The security
are valued through amortization on the same basis as debt securities
maturing upto 30 days.

0S
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c) Valuation of Bank Fixed Deposits: Bank fixed deposits are valued at
face value and amortised on a skaight line basis.

Valuation policy for securities below investment grade (securities
which were of investment grade at the time of purchase but which
have fallen below the investment grade):
In the cases of securities below BBB -, the same are valued as below:

All non-investment grade debt securities except with default rating
(other than Government securities) and securities where credit rating
agencies have suspended the ratings but are performing assets as per
PFRDA guidelines are valued at a discount of 25% of the face value.

All non-investment grade debt securities (other than Government
securities) not covered above are valued at the indicative haircut matrix
or price provided by the valuation agency. In case the security is traded
where the haircut has been applied, lower of the haircut matrix based
price and trade price are considered.

6. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggtegate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

Non Performing Investments:
Investments are classified as non-per{orming based on PFRDA
(Identification, Income Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due,

Provisions are made for Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

7o Ptovision On Book Value

3 Months 50%
6 Montfu 75y"
9 Months 100%

On classification of the instrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

t So7
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Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classified as'performing asset' if the
next two coupons/ installments of principal, if applicable, is regularly
serviced as re-scheduled.

Written-back of provisioning of interest: Upon reclassification of assets as
'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be wriften back in full.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the following manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults on1y.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25% alter every subsequent quarter,
where both principal and interest were in default earlier.

Further, PFRDA has specifically issued guideline for valuation of IL&FS
bonds subsequent to down gradation of security to 'D' rating and accrual
of daily interest vide their letter no. 7 / 15 /2018-NPST / 11514 dated 6th
August, 2019 which is attached herewith.

8. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
inveshnents, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.
e. Profit /Loss of sale of Invesfment

1. Profit / loss on Sale of equity shares / mutual fund units are the
difference between the Sale consideration and the weighted average

i:

g

book cost.
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2. Realised gain / loss on debt securities is the difference between the

Sale consideration and the weighted average amortised cost as on the

date of Sale.

9. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

10. Unit Premium Reserve: Dilference between the issue/redemption price
and face value of units is credited/ debited to Unit Premium Reserve after
each subscription / redemption.

D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net prerrium or discount to the face value is transfered to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
26774084445.9910 and the balance 16224.8672 have been identified as residual
units with CRA.

Tota1225098.0418 Units are lying in the name of "State Govt. Suspense pRAN,,

& "UOS Suspense PRAN" maintained by CRA. As explained by CRA this is
parking account for error rectification. The possible impac! il any, shall be
known after completion of identification / reconciliation process.

E, Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme,s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p.a.* ent Fees **
Curent Year Previous Year Current Year Previous Year

0.0102% 0.01027( < 7,50,42,184 r 5,33,03,654
* excluding GST
". including GST

+
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F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The NPS

Trust Charges was stopped on 25h |anuary, 2019 and, resumed on 1st August
2019. The basis of NPS Trust Charges and aggregate NPS Trust Fees are as

under:

NPS Trust Charges 7o p.a. NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0.005% 0.005% < 2,18,34,727 <'1 ,75,76,732

G. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase Sales

66,606.0s 106.77 48,255.52 77.35 5L,487.22 138.73 47,832.68 107.92

H. The aggregate value of non-traded investments (other than government
securities) where investrnents have been valued "in good faith" exceed 5% of
the NAV as at 31st March,202O ist L0,923.34 Crores. (Previous Year { 8,034.99
Crores).

I. Net Asset Value:
Current Year Previous Year

As on 31st March, 2020 As on 31st March,2019
<26.2850 < 24.5351,

]. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores o/o { in Crores % { in Crores % { in Crores %
7,173.45 11.50 3,185.09 5.11 4,641..27 10.47 625.09 1..41

K. Taxes:

A11 taxes which are leviable and actually paid are charged to the NAV of the
Fund and are bome by the subscriber. Any subsequent refund on this account,
if any, is added to the scheme/ d as income.

SO
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L. Income Taxes:

No provision for income tax has been made since the income of the Schemes is
exempt under Section 10(tl4) of the Income Tax Act,1967.

M. Non-Performing Assets:
As per PFRDA (Identification, Income Recognition and Provisioning of NPA)
Guidance Note 2013, a debt security ('asset') are classified as 'Non-Performing
Asset' (NPA) if the interest and/or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
and/or installment principal was due. The provision for NPA made upto 31"t
March, 2020 is as under:

{ in Crores

Particular As on
31st March, 2020+**+

As on
31st March, 2019

Book Value 326.31. tzt.05
Provision for NPA 326.31. L3.70
Carrying Cost 107.36
Market Value***
% of NPA (Gross) to AUM 0.46 0.23
*** Investment is not traded, hence market value is not ascertainable.
***+ As per board of director direction, 100% provision has been made on IL&FS

Limited and IL&FS Financial Services Limited.

N. Contingent liability as on 31st March, 2020 is I 5,64,72,500 towards uncalled
amount of { 461 per shares on 1,,22,500 Partly Paid shares of Tata Steel Limited.
(Previous Year { 5,64,72,500).

O. Details of Brokerage, custodial fees and other charges to entities where PFM or
its subsidiaries or its maior shareholders have substantial interest as on 31st

March, 2020 is t NIL. (Previous Year { Nil)

P. The investment in Air India Bond has been reclassified as per Government
Security as it satisfies the criteria of Govemment Security as per the Investrrent
Guideline of PFRDA.

Q. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

{ in Crores

Name of Scheme Current Year Previous Year
Purchase Outstanding Purchase Outstanding

UTI Asset
Management
Company Limited

< 48,455.98 < 1.,117.98 < 47,1.65.28 <'1.61,.17

i:).

ed

:,i]
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R. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31't March, 2020 is given in
Annexure A.

S. The Key Statistics for the Financial Year 2079-20 as compared to the Previous
Year is attached as per Annexure B.

T The Previous Year figures are regrouped/ reclassified, wherever necessary.

FoTCNK&AssociatesLLP

Chartered Accountants

For UTI Retirement Solutions Ltd.

101961W^d-100035

SO

n )ntY6'
Shah Balram P Bhagat

Chief Executive Officer

& Whole Time Director

DIN :01E45251

Date : 27 / 04/ 2020

Place : Mumbai

taiyazur Rahman

+

Partner

M. No. - 100052

Date: f1 u

Place : Mumbai

airman & Director

DIN:01818725

:rP 20201

For and on behalf of NPS Trust

Atanu Sen

(Chairman,

Date: 0'r'
Place : Mumbai lfoutz+;{-

ftlPS frust Board)

lo a 
lro,-a

frh--1, \r.h@
Munish Malik
(pief Executive Officer, NPS Trust)

qd Rr'{
Ne',! Delhr

.l t

z
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ANNEXURE A

lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Company Particulars Quantlty
MarketValue

(< % to Net a5set
% to lnvestment

categorv

EQUITY SHARES

MOI{ETARY II{TERMEDIATIOI{ OF COMMERCIAL BAN(S, SAVII{G 8ANXS. POSIAL SAVII{GS BAI{I( AI{D OISCOUI{T HOUSES

rcrct SANK LTD. 1,28,33,816 4,15,49,47,930 0.59

HDFC SANK LTD. 39,!4,47A 3,37,38,88,588 0.48
KOTAK MAHTNoRA BANK LTo. 21,96,408 2,U,66,54,588 0.40
AX|S BANK LTO. 63,11,407 2,39,20,21,253 0.34
STATE BANK OF rNDrA 7,20,2A,564 2,36,7A,22,823 0.34
INDUSTNO 8ANX LTD. 17,9L,233 62,92,60,153 0.09
EANK OF EAROOA 42,41,911 22,77,54,334 0.03
FEDERAL 8AN( LTD. 18,36,8m 7,54,N,640 0.01
roFc SANK UMTTED 3r,02,982 6,54,72,920 0.01
YES EANK !4,76,775 3,31,53,599 0.00
PUNJAB NATIONAI. BANK 3,88,806 I,25,77,E74 O.OO

16,t7,83,56,7O2 2.29

6.58

5.34

4.51

3.79

3.75

1.00

0.36

0.12

0.10

0.05

0.02

25,52

WRITING, MODIFYITG, TE'TII{G OF COMPUTER PROGRAM TO MEETTHE NEEDS OFA PARTICUTAR CLIEITT EXCLUDING WEE.PAGE DESIGI{II{6
TNFOSYS LTO. 59,26,202 3,80,16,58,583 0.54 6.02
TATA CONSULTANCY SERVTCES tTD. 16,U,498 3,07,60,6r,79A O.44 4.87
TECH MAHTNoRA LTD. 9,05,090 51,18,28,395 0.07 0.81
HCL TECHNOLOGTEs LrMtTEo 6,31,646 27,56,50,314 0.04 0.M
wtPRo LTo. 4,56,225 8,97,39,458 0.01 0.14

7,75,49,t4,54 1.10 12.2A

7.36

o.62

o.34

0.27

E.59

PRODUCTION OT TNUIDANOGASEOUS FUEI.S, II.I.UMII{ATII{G OITS, LUBRICATII{G 01L' OR GREASES OR OTHER PROOUCTS FROM CRUDE
PETROLEUM OR BITUMII{OUS MII{ERAI.s
RELIANCE TNDUSTR|ES LTD. 4!,74,249 4,64,90,69,824 0.56
SHARAT PETROLEIJM CORPORATION LTD. T2,27,819 38,90,95,841 0.06
tNDtAN OtL CORPORATTON LTO. 26,59,200 2r,7L,23,68O O.O3

cAsTROr rNDrA LTD. 16,96,574 76,A7242U O.O2

5,42,4,13,629 o.77

WRITING , MODIFYIT{G, TESTIT{G OF COMPUTER PROGRAM TO MEET THE ITEEDS OT A PARTICULAR CLIENT EXCLUDING WCB.PAGE OESIG II{G
0rvr5 LAsoRAToRrEs LTD. 3,81,0t1 763A,23,047 0.11
LUP|N LTo. 10,&,541 62,jj,o6,601 o.o9
CIPLA LTD. 13,56,091 57,34,23,079 O.O8

sUN PHARMACEUTTCAL |NoUSTR|ES t-To. 15,50,653 54,62,95,052 o.O8
0R. REDoYS LASORATORTES rTD. 1,27,037 37,77,26,218 O.O5

CADTLA HEALTHCARE LTD. 12,19,000 32,57,77,750 O.O5

3,2L,47 ,51,747 o.ir5

1.21

0.99

0.91

o.87

0.50

0.52

5.10

ACTIVITIES OF SPECIALIZED II{STITUIIOI{5 GRA'{TING CREDIT FOR HOUSE PURCHASES THAT ATSO TAKE DEPOSITS
HOUS|NG DEVELoPMENT FTNANCE CORPORATTON LTO. 16,10,104 2,62,94,60,U2
Llc HoustNG FTNANCE LT). 23,77,592 55,9447,398

3,18,89,08,2/o

SO

0.37

0.08

0.45

4.77

0,89

5.06

+
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lndustry and Company Panicul.rs quantlty Market V.lue
(t) % to t{et Aset

% to lnvestment
category

DEBENTURES & BONDS

ACTIVITIES O' SPECIALIZED IT{STITUTIOI{S GRATTING CREDIT 
'OR 

HOUSE PURCHASES THAT A1s0 TA(E DEPOSITS

LJC HOUSTNG FTNANCE LTo. 19,28,30,000 19,89,14,54,671

HOUSINGDEVELOPMENTFINANCECORPORATIONLTO, 15,82,70,000 16,53,57,76,434

HOUSING AND URBAN DEVELOPMENT CORPORATION 8,59,90,0M 933,30,75,647

PN8 HOUSTNG FTNANCE LTMTTED 75,00,000 72,44,72,8@
NATTONAL HOUsTNG BANK 25,00,000 25,72,35,500

46,74,24,L5,O92

2.83

2.3s

1.33

0.10

0.04

6.6s

7.91

5.58

1.71

0.29

0.10
18.s9

MOi{ETARY T TERMEDTATTOT{ Or COMMERCTAT BAI{XS, SAV|I{G SA t(s. POSTAL SAVTNGS sAl{K A1{D DTSCOUt{t HOUSES

AXrs BANK LTo. 16,99,20,0@ t7,72,94,A7,210
rcrcr BAN( LTD. 11,12,50,0m 71,50,74,32,423
HoFC BANX LTD. 4,35,50,000 4,54,61,U,170
|DFC EANX L|M|TED 1,53,40,000 1,51,09,54,375
KOTAK MAHINDRA BANK LTO, 94,1O,OOO 96,39,06,948
YES SANK 52,00,000 26,00,00,000
PUNJA8 NATTONA|- SANK 9,00,000 9,20,21,670
ING VYsYA BANK LTD. 7,@,OOO 7,47,61,540

2.52

1.64

0.6s

0.21

0.14

0.04

0.01

0.01

5.22

7.O5

4.58

1,81

0.60

0.38

0.10

0.04

0.03

14.5936,8,6,52,115

OTHER CREOIT GRANTII{G

RURAL ELECTRIFICATION CORPORATION LIMITEO

POWER FINANCE CORPORATION LTD.

INDIAN RENEWABLE ENERGY OEVELOPMENT AGENCY LTO.

15,37,60,m0

13,76,10,000

9,50,000

75,95,@,70,718

14,15,44,49,982

9,48,91,130

30,19,94,51,8X'

2.27

2.01

0.01

4.29

6.35

5.63

0.04

t2.o2

OTHER MO'{ETARYINTERMEDIATION SERVICES .E.C.

NATIONAL EANK FOR AGRICULTTJRE & RURAL DEVELOPMENT

EXPORT IMPORT BANX OF INDIA
22,68,30,W
4,85,30,000

23,85,53,53,611

s,20,13,41 ,132
29,O5,67 ,@,743

3.39

o.74

4.13

9.49
2.01

1r.56

coNSTRUCnOI{ AND MAll{TENANCE OF MOTORWAYS, STREETS, ROAOS, OTHERVCHTCU| ARAt{D PEOESTRIAN WAYS, HtGHWAYS, SRtDGES,
TUNNEL9 AND SUBWAYS

NATTONAL H|GHWAYS AUTHORTry OF IND|A 20,20,60,0@ 21,01,88,70,009 2.gg
2t,0t,u,70,@l) 2.99

8.36

8.36

PASSENGER RAIL TRAI{SPORT

INOIAN RAILWAY FINANCE CORPORATION LTO. 19,21,40,W 20,tl,16,99,59A
20,11,15,99,598

2.46

2.85
8,00

8.00

IRAI{SMISSIOI{ OF ELECTRIC EI{ERGY

POWER GRIO CORPORATION OF INOIA LTO 12,7t,70,M 13,49,26,92,55L

13,49,25,92,551
1.92

1.92
5.37

5.37

SO

+

E

a

&

*

tSo
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Annexure - B

Statistics
UTI Retirement Solutions Limited

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme - State Govt.

S.

No.
Particulars

As at
March 31, 2020

As at
March 31, 2019

1 NAV Per Unit
en 24.5534 22.5559

Hi 27.0838 24.5351.

Low 24.3599 22.2569
End 26.2850 24.5351.

, Closin Assets Under Man nt ( Rs. In Lakhs
End 70,37,5n.88 52,93,899.29

Avera AAU 62,38,515;t4 44,32,274.75

J Gross income as % of AAUM -11..50% 70.47"/.

4 ense Ratio
a Total Ex as % of AAUM 0.0197% 0.0203%
b t Fee as % of AAUMMana 0.0-120v" 0.0120%

5 Net Income as a en Of AAUM 6.39y" 9.06%

6 Portf olio fu rnover ratio 2.02% 0.86%

7 Retums (%)* Compounded Annualised Yield
Last 1 Year 7.73% 8.797o
Last 3 Years 7.32% 9.42%
Last 5 Years 8.33"/. 10.57%
Since Launch of the scheme (June 25, 2009) 9.39% 9.52v.
Remarks / Formula/ Method of Calculation
* Declared NAV; Retums calculated based on declared NAV

, 114y = (Market value of scheme inveshnents + current asseb - current liability and provisions , if any) /
(no. of scheme units outstanding)

1a Closing NAV as on lst Ap loftheCurrentFY
1b Highest NAV during the F Y
1c Lowest NAV during ttre F Y
1d Closing NAV as on 31st March of the Current F y
2b AAUM = (Aggregate of the daity AUM in the relevant F y) / ( no. of calendar days in the relevant F y)
3 Gross Income = Total Income as per Revenue Account
4a Total Expenses = Total Expenses as per Revenue Account
4b Investment Management fees (Including applicable Taxes) as per Revenue Account
5 Net Income = Surplus / Deficit as per Revenue Account
6 Porffolio Tumover = Total of sale or purchase, whichever is lower, divided by AAUM. (Inveshnent in

liquid mutual fund is excluded frorn the turnover as the same is primarily for tiquidity management)
CAGR = ((1+ cumutative retum)^n) -1 (where n=365,/no. of days)

rq
+

0

b

*
& E

so
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INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of National Pension System Trust

(NPS Trust) Ay'c UTI Retirement Solutions Limited NPS LITE SCHEME -

GOVERNMENT PATTERN (the Scheme) managed by UTI Retirement solutions Limited

(uTI RSL or PFM) which comprise the Balance sheet as at 31st March, 2020, and Revenue

Account for the period 1st April, 2019 to 31st March, 2020 and a summary of significant

accounting policies and other explanatory information'

In our opinion and to the best of our inJormation and according to the

explanationi given to us, the aloresaid financial statements give the information required by

ftiredule vII of Pension Fund Regulatory and Development Authority (Pension Fund)

Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conlormity

with the accounting principles generally accepted in lndia:

a) in the case of the Balance sheet, of the state of affairs of the scheme as of March 31,

2020;

b) in the case of the Revenue Account, of the surplus of the scheme for the period

ended on that date.

Basis for Opinion

we conducted our audit in accordance with the standards on Auditing (sAs) issued by the

lnstitute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards

are further described in tfu Auditor's Responsibilities for the Audit of the Financial

Statements section of our report. We are independent of the PFM / the Scheme in accordance

with the ethical requirements that are relevant to our audit of the financial statementa under

the Regulations and other applicable guidelines issued by Pension Fund Reg-ulatory and

Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have

fulfilled our other ethical responsibilities in accordance with these requirements. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.
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Emphasis of Matter

Without modifying our opinioo we require your attention to the following:

Rs.77,78,M2.28 is lying with Trustee Bank as on 31st March 2020 (Previous Year: Rs.

7,63,477.50) the units in respect of which have been allotted in the next financial year on receipt

of funds by the PFM. Accordingly, the subscription received pending allotrnent as well as

balances with banl are understated by the said amount.

Other Information

The PFMs Board of Directors is responsible for the other information. The other information

comprises the information included in the Arurual report, but does not include the financial

statements and our audito/s report thereon. The Annual report is expected to be made

available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not

express any form of assurance conclusion thereon'

In connection with our audit of the financial statements, our responsibility is to read the other

information identified above when it becomes available and, in doing so, consider whether the

other information is materially inconsistent with the financial statements or our knowledge

obtained in the audi! or otherwise aPPears to be materially misstated'

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

The Board of Directors of PFIvI, in accordance with the the Regulations, Pension Fund

Regulatory and Development Authority (PFRDA) Guidelines and the lnvestment

Management Agreemmt (the IMA) executed with NI5 Trust, is responsible for the

preparation of these financial statements that give a true and fair view of the financial position

and financial performance of the Scheme in accordance with the accounting principles

generally accepted in India, ircluding the accor:nting standards referred to in Section 133 of

the Companies Act, 2073, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as

amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also

includes maintenance of adequate accounting records in accordance witlt PFRDA guidelines

for safeguarding of the assets of the PFM and for preventing and detecting ftauds and other

irregularities; selection and application of appropriate accounting policies; making judgments

and estimates that are reasonable and pruden! and design, implementation and maintenance

of adequate intemal controls, relevant to the preparaBon and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

tl 
. [n preparing

,-* - qssessing the

#r*
the financial statements, NI5 Trust and PFM management is responsible for

Scheme's ability to continue as a going concerry disclosing, as applicable, matters
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related to going concem and using the Soing concem basis of accounting unless NIrs Trust /
pFM management either intends to liquidate the schemes or to cease oPelations, or has no

realistic altemative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM',s financial reporting

process on the recornmendation of NI'S Trust'

Auditols ResPonsibility for the Audit of the Financial Statements

our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from matelial misstatement, whether due to fraud or erlor, and to issue an

auditor,s report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with sAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error ard are

coruidered material iI, individually or in the aSgleSate, they could reasonably be exPected to

influence the econonric decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with sAs, we exercise professional judgment and maintain

professional skepticism throughout the audit' We also:

o Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures lesPonsive to

thoserisks,andobtainauditevidencethatissufficientandappropriatetoprovidea
basis for our opinion. The risk of not detecting a material misstatement lesulting from

fraud is higher than for one resulting from error, as fraud may involve- collusion'

forgery, intJntionat omissions, misrepr"r".,tutio*, or the override of intemal control.

. obtain an understanding of intemal controls relevant to the audit in order to design

audit procedures that are appropriate in the circurnstances'

o Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management'

o conclude on the appropriateness of management's use of the going concem basis of

accor:nting ana, taiea 6n the audit evidence obtained, whether a material uncertainty

exists related to events or conditiors that may cast significant doubt on the schemes

managedbyPFMabilitytocontinueasagoingconcem.ourconclusionsarebasedon
the audit evidence obtiined up to the date of our auditols report. However, future

eventsorconditionsrvlycausetheSchemesmanagedbyPFMtoCeasetocontinueas
a going concetn.

o Evaluate the overall presentation, Structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlyiig transactions and events in a manner that achieves fair presentation.

We communicate with management of NI'S Trust and PFM, among other matters, the

scope and timing of the audit and significant audit findings, including any si
plarured
gnilicant

I

\s SC Ct
in intemal control that we identily du ng our audit.
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We also provide management of NI5 Trust and PFM with a statement that we have complied

with relevant ethical requirements regarding independence, and to communicate with them

all relatioruhips and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Schedule VII to the Regulations, we rePort that:

a) We have obtained a1l information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audi!

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the books

of account of the Scheme;

c) ln our opinion, proper books of account of the Scheme, as required by the PFRDA have

been maintained by PFM so far as appears from our examination of those books;

d) All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are bome by the PFM and are not charged to the NAV of the Scheme;

and

e) ln our opiniory the Batance sheet and Revenue Account of the scheme dealt with by this

report comply with the Accounting Standards notified under the Companies Act, 2013

read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent

made applicable by the Regulations.

We further certify that:

a) Investrnents have been valued in accordance with the guidelines issued by PFRDA.

b) Transaction and claims/fee raised by different entities are in accordance with the

prescribed fee.

FoTCNK&AssociatesLLP
Chartered Accountants

hation No. :1019 6lW / W -700036F

s0rS

-(
.t ,i1 l1l0/\l

Shah
s.

Partner
Membership No.: 10052
UDrN: ZOt 000 52AA AAFB659O
Place: Mumbai
Date: ,

I1 4 stP 202s
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST A/C. UTI RETIREMENT SOTUTIONS LIMITED - NPS LITE SCHEME - GOVT PATTERN

BATANCE SHEEI AS AT MARCH 31, 2020

Particulars schedules
As at March 31,2020

?
As at March 31,2019

t
Liabilities

Unit Capital

Reserves and surplus

Current Liabilities and Provisions

Assets

433 56 38 461

623 13 31 266

6 58 443

42t 67 78 754

543 01 18 624

15 42 543

1

2

3

Total tos6 76 2A fiO 964 83 79 321

lnvestments

Deposits

Other Current Assets

4

5

6

LO37 07 72 545

19 69 15 524

944 9t 99 761

13138 967

18 60 40 593

Total 1055 75 28 170 964 83 79 327

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

70s6 69 69 727

43 35 63 846

964 5836778
42 L6 7t 815

7

This is the Balance Sheet referred to in our report of even date

For C N ( & Associates tLP (FRN 101951W/W-100035)
ch Accountants

Hi Shah

Partner
Membership No.:100052

For UTI Retirement Solutions Ltd

rAMPB hagat
nh 

rrlA?

Chlef Executive Officer
& Whole Time Director
DIN :01846251

lmtaiyazur Rahman

airman & Director
DIN:0181872S

Date: !. ,
ptace: n,rlrltil SE P 2020;

oaret 27 /O412020
Place: Mumbai

1, ,' '3At

!q

+

30c'

tor and on Eehalt of st

[tY" F V*o*
Atanu Sen

(Chairman, NPS Trust
Munish Malik
rc)fn Execstive ofilcer, NPs Trust)qoard)

lrrro
Jro'

'r{ f.E.d
New De/h r

-ln
s

Date: D>
Place: M{fibra

orl
\o

i.C
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NATIONAL PENSION SYSTEM TRUST

NPS TRUsT Ay'C - UTI RETIREMENT SOLUNONS IIMITED . NPS LITE SCHEME . GOVT PATTERN

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2O2O

Partlcula,s s.h€dulei
Year ended

March 31, 2020
I

Year ended

March 31,2019
t

lncome
Oividend
lntere5t
Profit on sale/r€demption of investments
Profit on inter-scheme transfer/sale of investments
Unrealired Sain on appreciation in investments

Other income
- Miscellaneous lncome

Total ln.ome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments

Loss on inter-scheme transferAale of investments
Mana8ement fees (including GST)

NPS Trust fees
Custodian feeJ (including GST)

0epo5itory and settlement charges (including GST)

CRA Fees

Less: Amount recoverable on sale of units on account ofCRACharges
Provision for Non-Performing Assets

Other Exp€nses

Total Expendlture (8)

Su,plus/(Defl.lt) for the yea, (A-B)

Less: Amount transferred (to) / from Unrealised Appreciation Reserve

Less: Amount transferred (to) / from General Reserve

Amount caraled foruaad to Ealanae Sheet

Signrficant Accounting Policies and Notes to Accounts

2M 41018
56 09 03 230

4 33 84 577

160 55 555

s9 39 98 391

3 23 03 887

47 40 81 tt4

769

26 s3 26 004

487

119 88 15 762 90 ?5 44 r24

so 46 29 969
84 60 266

12 0196 645
35 02 165

L2 3a 476
3 49 380
2 89 003
1 15 788

2 40 97 567

12 40 97 s67l
5 02 50 000

5 940

70 70 852
3 59 958
3 14 559

57 496
2 45 53 221

(2 45 53 221)
52 50 000

5553 3t t22 13 07 52 07s

63 34 77 940
3 05 42 855

(66 40 20 79s)

71 69 32 249
(14 s129 3s9)
(63 18 02 890)

7

This i5 the Revenue Account referred to in our repon of even date

Fo, C N K & Assocl.tes tLP (rRN 101961WW-1m036)
ch accountants

Hi Shah

rtner

For UTI ent Solutions Ltd

Balram P Bhagat

Chlef Executlve Officer

Munlsh Malik
(Chlef Exc.utlve Orfice,, NPS Trust)

)

f h hl't,,
iya2ur Rahman

rman & Olreqto,

,"." u l";ll'*ioztti
Place: Mumbai

fiY^^* t-,

& Whole Tlme Dlrector
DIN : 01846251

DIN ota7a?2s

oatet 27104/2020
Place: Mumbai

fi
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST A/C . UTI RETIREMENT SOLUTIONS LIMITED - NPS I.ITE SCHEME - GOVT PATTERN

NOTES ANNEXEO TO ANO FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2O2O

schedule I As at March 31, 2020
I

As at March 31, 2019

t
Unit Gpital

Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding at the end of the year

(Face Value of Rs.10/- each unit, rully paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding units at the end of the year

421 67 18 154

19 18 58 534
(7 29 48 221)

403 58 17 865

24 9475 753
(6 85 75 46s)

433 56 38 461 42L 67 t8 Ly

42 15 718t5
1 91 86 854

| 72 94 8231

40 35 81787
2 49 47 575
( 68 s7 s47)

43 35 53 845 42 16 71 815

schedule 2
As at March 31, 2020

t
As at March 31, 2019

t
Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add: Premium on Units issued

Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Balance

General Reserve

Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation AGCount

Openint Ealance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f roml(to) Revenue Account
Closing Balance

Total

263 52 L6 544
55 40 20 79s

200 34 13 6s4
53 18 02 890

216 00 80 775

26 98 52 49r
(10 21 17 789)

194 95 93 354

28 92 64 985
17 8't 77 s54l

827A t5 477 215 00 80 775

t29 92 37 139 253 52 15 5/r4

53 48 21 305

(3 0s 42 8ss)

48 96 91 946

14 51 29 359

60 42 78 450 53 48 21 30s

62t t3 t7 266 543 01 18 524

Schedule 3
As at March 31,2020

t
As at March 31, 2019

I

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable

TDS Payable

Contracts ror purchase of investments
Amount Payable to Other schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advan

+

774 746
t2 209

rL25772
11 143

4 7t 448 4 05 628

t5 42 543(a
l,: ' llrAl

SO l4
Total 6 58 443
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST A"/C - UTI RETIREMENT SOLUTIONS I.IMITED . NPS LITE SCHEME - GOVT PATTERN

NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2O2O

Schedule 4
As at March 31, 2020

(
As at March 31,2019

t
lnvestments (Long Term and Shon Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing
Central and State Government Securities (including treasury bills)
CommercialPaper
AIF's (Category I and Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lll Tier I bonds
Others - lMutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

346 49 27 560
562 92 76 945

326 98 81067
469 36 84192

103 10 78 329

24 54 35 472
4 45 00 000

(4 4s 00 000)

135 90 28 634

9 73 55 268
2 92 50 000

70t7 07 72 646 944 97 99 ?Ct

schedule s
As at March 31,2020

I
As at March 31, 2019

t
Deposits

Deposits with Scheduled Banks

Total

131 38 957

1 31 38 967

Schedule 6
As at March 31, 2020

t
As at March 31,2019

?

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM
Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

57 151

67 43 426
( 6t 43 4251

19 30 80 433

2 68 380

35 09 560
1 10 00 000

(1 10 00 000)

34 04 039

54 34 527

| 54 34 s21l
77 6514 287

3 72 267

1 10 00 000
( s2 s0 000)

19 69 15 524 18 60 40 593

0

A
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A,/C UTI Retirement Solutions Limited - NPS Lite Scheme -
Govt. Pattern

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH37,2O2O

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager

(PFM) by the National Pension System Trust (NI5 Trust) for the

management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NIJS Trust. As per

unbundled architecture of the N[5 Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and

declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Govemance Inlrastructure Ltd. and Karvy Computershare Private Limited,

being the Central Recordkeeping Agencies (CRA) provides consolidated

data to PFM for allotment/redemption of units and Axis Bank Ltd., being

the Trustee Bank, provides / receives funds on consolidated basis in respect

of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and trarufer of funds through Trustee Bank.

Valuation is provided by ICRA and custodian is SHCIL.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions

relating to each subscriber's PRAN,
d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other Nf5 intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained

/..

\'\-
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3. NI,S Trust has designated Stock Holding Corporation of lndia Ltd. (SHCIL)

as the custodian, who is responsible for safe custody of securities and

settlement of trades. SHCIL also informs/ upda tes about the Corporate

Actions.

4. ICRA Analytics Ltd. (ICRA) - ICRA has been designated as valuation
service provider, which is responsible for providing rates for the valuation
of securities, which is used by PFM for valuation of investments. ICRA also

updates the rating of Bonds.

5. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NI5 Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1, Investment objective: The investment objective of the scheme is to
optimise refums on investrrrents.

2. Commencemenfi The Scheme commenced its operations on 4th October,
2010.

3. Investment pattern to be followed as per PFRDA Regulations:

Sr, No, Investment Pattem 7o of amount to be invested
(0 Govemment Securities Upto 55

(ii) Debt Securities Upto 45
(iii) Money Market instruments Upto 10

(i") Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals er National Pension System) Regulatiors, 2015

t4

(_
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C. Significant Accounting Policies

1, Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Peruion Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Use of Estimates: The preparation of Financial Statements requires the

Management to make estimates and assumptions coruidered in the
reported amounts of assets and liabilities as of the date of financial
statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable. Future results could
differ from those estimates and are given effect to in the year in which
those are crystallized.

3. Covid 19 Uncertainties:
The PFM has considered the possible impact that may arise from the
pandemic relating to COVID-19 on the carrying amounts of investments of
the Scheme. ln developing the assumptioru relating to the possible
uncertainties in global economic conditions, the PFM, as at the date of
approval of financial statements of the Scheme has used internal and
extemal sources of information. The PFM has performed analysis on the
assumptions used and based on current estimates expects the carrying
amount of invesEnents to be recovered. Further, the extent of which the
COVID-19 pandemic will impact the Scheme revenue will depend on
future developments, which are uncertain, including, among other things,
any new information conceming the severity of the COVID-19 pandemic
and likely Government action relating to the Covid-19.

200
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4. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ ex-bonus

date of the principal stock exchange.

d. The company has poliry of determining the Post demerger cost of
acquisition of the equity shares of demerged comPanies by apportioning

pre demerger cost of acquisition in the ratio provided by the demerged

company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on

demerger, the other security is valued at traded value on the day before

the demerger less value of the traded security post demerger. If post

demerger value of the share of demerged and traded comPany is equal

or in excess of the value of the pre demerger share, then the non traded

share is to be valued at zero.

e. The cost of investments acquired or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional

charges.

f. lnvestrnents are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 24th Jdy, 2015,

trarufer of securities from one scheme to another scheme are made at the

prevailing market price on spot basis.

Valuation of investments: Valuation policy is amended w.e.f 01't January,
2020 by PFRDA. Accordingly, prices sent by ICRA from 01't Jantary,2020
are on the basis of revised methodology. Due to this revision, investments

Value are reduced by Rs. 2.23 crores on 31st March,2020.

Investments are valued using the price determined in the following
manner

A) Valuation of Eouitv and Equitv related Instruments

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

5
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ii. When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right

Entitlement.

B) Valuation of Debt Inshuments

I) Valuation Policy up to 31"t December, 2019

a. Debentures, corporate bonds, commercial papers and certificate of
deposits:

ii. Debt securities (other than Govemment Securities) with a residual
matulity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arive at the yield for pricing the

security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

iii. Debt securities (other than Govemment securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread

uniformity over the remaining maturity period of the instrument.
iv. Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.
v. Only Callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at Iowest value on each call
option date.

vi. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

vii. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

it \
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vltl Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

Money market instruments like commercial paper and certificate

of deposit with residual maturity of up to 60 days, valued at the

weighted average price at which they are traded on the particular
valuation day. When such securities are not traded on a particular
valuation day then they are valued at amortized cost.

lx

b. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

c. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

u) Valuation Policv w.e,f 1"t Ianuarv 2020

a) Valuation of Debt Securities (other than government securities)
Debt securities are valued at clean price, which means excluding
accrued interest component of the security. If corporate bonds and
debentures are quoted cum interest on the exchange, the valuation is
done by excluding the accrued interest portion (i.e. from the last due
date of interest till date) from the quoted price, since the interest is
accrued and accounted separately on a daily basis.
i) AII Instrumenty'Securitiee with residual maturity of more than

30 days :

a. I:r respect of the Traded Securities, the traded price are taken
subject to the fulfilnent of the conditions practiced/adopted by
the valuation agenry after consultation with NI5 Trust and PFs.

b. In respect of the non haded Securities, the securities are valued
on the basis of scrip level prices released by the valuation
agency in coruultation with N[5 Trust and PFs.

c. In case of new security purchased for which price is not
available, such security valued on the basis of scrip level price
(for coupon bearing securities) / scrip level yield (for
discounted securities) at which the securities are purchased.

ii) All Instrumenty'Securitiee with residual maturity of upto 30
days: The securities are valued by amortisation on a straight-line
basis to maturity from last valuation price as long as it is within
the prescribed range, (presently t0.025%, i.e. + 2.5 basis points) of
the reference price provided by the valuation agency.

x
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b) GovemmentSecurities:
i) Securities with residual maturity of more than 30 days: The

security are valued on the basis of scrip Ievel prices released by the
valuation agency on the same basis as debt securities maturing
greater than 30 days.

ii) Securities with residual maturity of upto 30 days: The security
are valued through amortization on the same basis as debt securities
matudng upto 30 days.

c) Valuation of Bank Fixed Deposits: Bank fixed deposits are valued at
face value and amortised on a straight line basis.

Valuation policy for securities below investment grade (securities
which were of investment grade at the time of purchase but which
have fallen below the investment grade):
In the cases of securities below BBB -, the same are valued as below:
All non-investment grade debt securities except with default rating
(other than Government securities) and securities where credit rating
agencies have suspended the ratings but are performing assets as per
PFRDA guidelines are valued at a discount of 25% of the face value.

All non-invesEnent grade debt securities (other than Govemment
securities) not covered above are valued at the indicative haircut matrix
or price provided by the valuation agency. In case the security is traded
where the haircut has been applied, lower of the haircut matrix based
price and trade price are considered.

6. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

Non Performing Investments:
Investments are classilied as non-performing based on PFRDA
(Identification, Income Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.

7

Provisions are made for Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:
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Period past due from the date of
classification of assets as NPA

o/o Provision On Book Value

3 Months 507o

6 Months 757o

9 Months 7007o

On classification of the instrument as NPA no further interest is accrued on
the invesbnent and a provision for all interest accrued is made.

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classified as 'performing assey if the
next two coupons/ installments of principal, if applicable, is regularly
serviced as re-scheduled.

Written-back of provisioning of interest Upon reclassification of assets as
'performing asse/
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in fuIl.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the following marmer:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults only.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25% alter every subsequent quarter,
where both principal and interest were in default earlier.

Further, PFRDA has specfically issued guideline for valuation of IL&FS
bonds subsequent to down gradation of security to ,D' rating and accrual
of daily interest vide their letter no. 1/16l2018-NPS'l / 11,51,4 dated 6th
Augus! 2019 which is attached herewith.

8. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b, Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not keated as a cost of purchase but is
treated as interest recoverable. Sirnilarly, interest received at the time of
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sale for the pedod from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accmal basis.

e. Profit /Loss of sale of Investment
1. Profit / loss on Sale of equity shares / mutual fund units are the

difference between the Sale consideration and the weighted average

book cost.

2. Realised gain / Ioss on debt securities is the difference between the

Sale consideration and the weighted average amortised cost as on the
date of Sale.

9. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

10. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.

D. Unit Capital: Units are created and redeemed based on the intirnation provided
by Central Record Keeping Agenry (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are

433561967.8353 and the balance L878 |1472 have been identified as residual units
withCRA.

E. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
avera net asset is as under:

* excluding GST
*. including GST

ct"

Management Fees o/o p.a.* Management Fees **
Curtent Year Previous Year Current Year Previous Year

0.0702% 0.0102% < 12,38,476 < 1,0,70,852

*
{
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F. NPS Trust Charges: The Scheme has accrued N[5 Trust Charges payable to

NPS Trust as a percentage of Scheme's Average Daily Net Assets. The NPS

Trust Charges was stopped on 25h January,20L9 and resumed on 1,t August,
2019. The basis of N[5 Trust Charges and aggregate NPS Trust Fees are as

under:
NPS Trust Charges o/o p.a. NPS Trust Charges

Current Year Previous Year Current Year Previous Year
0.005% 0.005% < 3,49,380 < 3,s9,9s8

G, Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

t in Crores
Current Year Previous Year

Purchase Sales Purchase Sales

t,591..99 754.70 1.,475.33 143.37 3,072.39 338.il 2,895.77 325.43

H. The aggregate value of non-traded investments (other than Govemment
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2020 is 7 217.95 Crores. (Previous Year t 175.43
Crores)

L Net Asset Value:
Current Year Previous Year

As on 31st March, 2020 As on 31st March, 2019
< 24.3723 < 22.8775

f. Income and Expenditure: The total income and expenditure for the period as a
ercenta e of the scheme's avera net assets are as under:

K. Taxes:

A11 taxes which are leviable and actually paid are charged to the NAV of the
Fund and are borne by the Subscriber. Any subsequent refund on this account,
iI any, is added to the scheme/fund as income.

L. Income Taxes:

No provision for income tax has been made since the income of the Schemes is
exempt under Section 10(114) of the Income Tax Act,196'1.

267

Curtent Year Previous Year
Income Expenditure Income Expenditure

t in Crores { in Crores % t in Crores ( in Crores o/o

119.88 11..65 56.53 5.49 90.n t0.20 13.08 1..47
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M. Non-Performing Assets:
As per PFRDA (Identification, Income Recognition and Provisioning of NPA)
Guidance Note 2013, a debt security ('asset') are classified as 'Non-Performing
Asset' (NPA) iI the interest and/or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
and/or installment principal was due. The provision for NPA made upto 31"t

March' 2o2o is as under: 
{ in Crores

Particular
As on

31st March, 2020****
As on

31st March, 2019

Book Value 5.55 4.99

Provision for NPA 5.55 0.53

Carrying Cost 4.46
Market Value***
% of NPA (Gross) to AUM 0.53 0.52
*** Investment is not traded, hence market value is not ascertainable.

'+** As per board of director direction, 100% provision has been made on

Limited and IL&FS Financial Services Limited.

IL&FS

N. Contingent liability as on 3L"t March, 2020 is t L0,14.200 towards uncalled
amount of t 461 per shares on 2,200 Partly Paid shares of Tata Steel Limited.
(Previous Year { 10/A,200).

O. Details of Brokerage, custodial fees and other charges to entities where PFM or
its subsidiaries or its major shareholders have substantial interest as on 31.'t

March, 2020 is t NIL. (Previous Year { Nil)

P. The investment in Air India Bond has been reclassified as per Govemment
Security as it satisfies the criteria of Govemment Security as per the Investment
Guideline of PFRDA.

Q. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

{ in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

< 1,472.54 < 24.54 < 2,874.81, < 9.74

R. Porffolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31.t March, 2020 is given in
Annexure A.
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S. The Key Statistics for the Financial Y ear 2019-20 as compared to the Previous

Year is attached as per Annexure B.

T. The Previous Year figures are regrouped/ reclassified, wherever necessary.

FoTCNK&AssociatesLLP

Chartered Accountants

For UTI Retirement Solutions Ltd.
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ANNEXURE A

lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Compeny Partlculars Quantity
Mark€t Value

R
% to l{et Arset

to lnvestment

category

EQUITY SHARES

MON€TARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING 8AI{6. POSTAI. SAVINGS EANX ANO DISCOUI{T HOUSES

lcrcr BANK LTD. 2,3L,452 7,49,32,585 0.71

HDFC BANK LTD. 69,70A 6,00,81,325 0.57

STATE BANK OF rNOrA 2,04,780 4,10,9E,343 0.39

KOTA( MAHTNDRA SANK LTo. 31,528 4,0A,61,AU 0.39

AX|S BANK tTD. 1,05,005 3,97,96,895 0.38

|NDUS|ND BANX LTD. 30,070 1,05,63,591 0,10

BANK OF EARODA 78,155 4t,E5,200 0,04

FEDERAL BANK LTo. 45,000 1A,47,250 0.02

|DFC BANK LTMTTED AL20/. 17,L3,4U 0.02

PUNJAB NATIONAI. BANK 20,L25 6,5I,U4 O.O1

YES BANK 22,800 5,11,E60 0.00
2r,62,43,361 2.63

1.27

5.83

3.99

3.95

3.85

1.O2

0.41

0.18

0.17

0.06

o.o5

25.80

WRITING, MODIFYING, TESTING OF COMPUTER PROGRAM TO MEETTHE NEEDS OF A PARTICULAR CI.IENT EXCLUDING WE0-PAGE DESIGNIN6

TNFOSYS rTD. 98,582 6,32,40,151 0.60 6.13

TATA CONSUTTANCY SERVTCES tTD. 30,L74 5,51,00,741 0.52 5.34

TECH MAHTNDRA LTo. 2t,t99 1,19,8&035 0.11 1.16

13,01,29,129 1.23 12.61

PROOUCIION OF I.IQUID AND GASEOUS FUES ILI.UMINATING OILS, IUSRICATI]{G OII.S OR GREASES OR OTHER PRODUCIS FROM CRUDE

PETROI.EUM OR SITUMINOUS MINERAI.S

RELTANCE TNoUSTRTES tTo. 76,592 8,53,&,340 0.81 8,27

INDIAN OIL CORPORATION LTD. il4,0o0 35,92,600 0.03 0.35

BHARAT PETROI-EUM CORPORATION LTD. 1O,O@ 31,69,000 O.O3 0,31

9,20,65,W 0.87 t.93

ACTIVTTIES OF SPECIAI.IZED INSTTTUTIONS GRAITING CREDTT FOR HOUSE PURCHASESTHAT AulOTAKE OEPOS]TS

HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 26,736 4,36,62,562
tlc HouslNG F|NANCE LTD. 53,800 1,26,59,140

5,53,2L,702

0.41

0.12

0.53

4.23

5.46

MANUFACTURE OF CIGARETTES, CIGARETTE TOSACCO

rTc uMtTE0 3,21,309 5,51,6E,755

5,51,5t,7S5
0.52

0.52
5.35

5.3S

s0c

o

s&

* 9

tSo
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lndustry and Company Panicula6
Market Value

R)
% to lnvestment

GateloryQuantity Xto et Ass€t

OEB€NTURES & BO]{DS

OTHER MONETARY INTERMEDIATION SERVICES N.E.C.

NATIONAT BANK FOR AGRICUI,TURE & RURAI, DEVEI.OPMENT

EXPORT IMPORT EANK OF INDIA

33,10,000

19,70,0@

34,96,81,209

2t,42,LO,457

55,:t8,91,566

3.31

z.o3

5.34

9.95

6.10

16.06

OTHER CREOIT GRANTING

RURAL ELECTRIFICATION CORPORATION LIMITED

POWER FINANCE CORPORATION LTO.

2s,10,000

21,60,000

2s,98,08,1s7

22,33,99,350
q,t2,o,,501

2.46

2.11

4.57

7.40

6.37

r1,17

ACTIVITIES OF SPECIALIZED INSTTTUTIOI{S GRANTING CREDTT FOR HOUSE PURCHASESTHAT AISOTAKE DEPOS]TS

Llc HoustNG FTNANCE LTO. 24,10,000 25,08,24,174

HOUSING DEVELOPM ENT FINANCE CORPORATION I.TO. 14,60,000 15,12,66,435

PNB HOUSING FINANCE LIMITED 2,5O,OOO 2,46,23,400

42,t ,t4,@t

?,15

4.37

0.70

L2.22

2.37

1.45

0.21

4.05

MONETARY INTERMEDIATION OF COMMERCIAL 8ANX5, SAVING BAI{XS. POSTAI SAVINGS EANX At{D OISCOUNT HOUSES

rcrcr BANK t-TD. 11,20,0@ 11,80,39,916 1.t2
AX|S BANX LTD. 10,70,000 11,16,04,189 1.06
|DFC BAN( UMTTED 4,70,000 4,53,4A339 0.44
HDFC BANK LTD. 3,30,000 3,43, 3A2 0.33
PUN'AB NATIONAL BANK 8O,OOO 8L,79,7M O,O8

31,85,66,530 3,03

3.36

3.1E

t.32
0.98

o.21

9.07

TRANSMISSION OF ELECIRIC ENERGY

POWER GRID CORPORATION OF INDIA LTD. 25,60,000 27 ,31,7 4,467

21,31,74,41
2.s9

2.59

7.7E

7.78

PASSENGER RAIL TRANSPORT

INOIAN RAILWAY FINANCE CORPORATION LTD 19,96,3s,2@

19,95,35,260

1.E9

1.89

5.69

s.69

19,00,000

\,

ELECTRIC POWER GENERATION ANDTRANSMISSION BY NUCI,EAR POWER PI.ANTS

NUCLEAR POWER CORPORATION OF INDIA TIMITED 16,70,000 18,17 ,72,384 !.72
1,72

5.18

s.18ta,i,,2,9

t

0S c
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Annexure - B
Statistics

UTI Retirement Solutions Limited
NPS Trust - A,/C UTI Retirement Solutions NPS Lite Scheme - Govt. Pattern

S. No. Particulars
As at

March 31, 2020
As at

March 31, 2019

1 NAV Per Unit s,

22.9005 21..0720

Hi 25.7982 22.8n5
Low 22.7276 20.7585
End 24.3723 22.8775

2 Closi Assets Under Mana Rs. In Lakhst
End 7,05,669.70 96,468.37
Avera AAUM 1.,02,905.63 88,981.50

J Gross income as % of AAUM 71..65% '1.0.207o

4 nse Ratio
a Total as % of AAUM 0.0794% 0.0202%
b t Fee as % of AAUMMana 0.0120% 0.0120y"

5 Net Income as a ofAAUM 6.1.6y. 8.73%

6 Portf olio turnover ratio 3.53% 7.92%

7 Returns % * Compounded Annualised YieId

Last 1 Year 6.53y. 8.90%
Last 3 Years 7.237o 9.55%
Last 5 Years 8.79% L0.63%
Since Launch of the scheme October 04, 2010 9.U% 1.0.n7.

1

1a

1b

1c

rd
2b

3

4a

4b

5

5

7

Remarke/ Formula/ Method of Calculation

' Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme investsnents + cuEent assets - cu[ent liability and provisions, if any)

Closing NAV as on 1st April of the Cunent F Y
Highest NAV during the F Y
Lowest NAV during the F Y
Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the daily AUM in the relwant F y) / ( no. of calendar days in the relevant F
Cross Income = Total Irrcome as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
Investment Management fees (Including applicable Taxes) as per Revenue Account
Net [ncome = Surplus / Deficit as per Revenue Account
Porffolio Turnover = Total of sale or purchase, whichever is Iower, divided by AAUM.

CAGR = ((1+ cumutative retum)^n) -1 (where n=365/no, of days)

+

I

FS s0
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Retirement Solutions

UTI Retirement Solutions Limited

NPS Trust - A/ C UTI Retirement Solutions Ltd.
Scheme Atal Pension Yojana (APY)

Contents: -

- Auditors'Report

- Balance Sheet as at 31st Marctu 2020

- Revenue Accounts for the Financial Year ended 31st March,2020

- Accounting Policies and Notes to Accounts

Registered Office:
UTI Towers'Gn'- Block
Bandra - Kurla Complex
Bandra (East)
Mumbai - 400051
Phone: -66786731/ 6367

273



LNK 8tr-Associates LLP N"r"i,' CL"-f,"rr, 5tL F1""., M. G. Ro.J, Ml. Parle (E), M"-L.i - 4,O0 057.
T.1., +9r -22.62507 600
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Tel: +9r-2,2-6623 0600

INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of National Pension System Trust

(NPS Trust) Ay'c UTI Retirement solutions Limited scheme ATAL PENSION YOJANA

(the scheme) managed by UTI Retirement solutions Limited (uTI RSL or PFM) which

comprise the Balance sheet as at 31st March, 2020, and Revenue Account for the period 1st

April,2019 to 31st March, 2020 and a surunary of significant accounting policies and other

explanatory information.

ln our opinion and to the best of our information and according to the

explanationi given to us, the aforesaid financial statements give the inJormation required by

sciredule VII of Pension Fund Regulatory and Development Authority (Pension Fund)

Regulations, 2015 (as amended) (the Regulations) and give a true and fail view in conformity

with the accounting principles generally accepted in lndia:

a) in the case of the Balance sheet, of the state of affairs of the scheme as of March 31,

2020;

b) in the case of the Revenue Account, of the surplus of the scheme for the period

ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the

lnstihrte of Chartered Accountants of India (ICAI). Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our report. We are independent of the PFM / the Scheme in accordance

with the ethical requirements that are relevant to our audit of the financial statements under

the Regulations and other applicable guidelines issued by Pension Fund Regulatory and

Development Authority (PFRDA) / NI'S Trust and the Rules thereunder, and we have

fullilled our other ethical responsibilities in accordance with these requirements. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

+/ -,

F"
\\
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Emphasis of Matter

Without modifying our opiniory we require your attention to the following:

Rs.6,46,73,693.37 is lying with rrustee Bank as on 31st March 2020 (previous year: Rs.
55,24,364.34) the units in respect of which have been allotted in the next financial year on
receipt of funds by the PFM. Accordingly, the subscription received pending allohnent as well
as balances with bark are understated bv the said amount.

Other Information

The PFM's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor's report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any fotm of assurance conclusion thereon.

In corurection with our audit of the financial statements, our responsibility is to read. the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and rhose Charged with Governance for the Financial
Statements

The Board of Directors of PFlvl, in accordance with the the Regrrlations, pension Fund
Regulatory and Development Authority (PTRDA) Guidelines and the lnvestment
Management Agreement (the IMA) executed with NI,S Trus! is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards refered to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventhg and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and pruden! and design, implementation and maintenance
of adequate intemal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

g the financial statements, N[)S Trust and PFM management is responsible forIn

( + tb
2',15



assessing the scheme's ability to continue as a going concer4 disclosing, as applicable, matters
related to going concem and using the going concem basis of accounting unless NI5 Trust /
PFM management either intends to liquidate the Schemes ol to cease operations, or has no
realistic altemative but to do so.

The Board of Directors of PFM is also resporuible for overseeing the PFM's financial reporting
process on the recommendation of NIIS Trust.

Auditols Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assur.rnce about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can adse from fraud ot error and are
considered material iI, individually or in the aggregate, they could reasonably be expected to
inlluence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, rve exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit ptocedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of intemal control.

Obtain an understanding of intemal conEols relevant to the audit in order to design
audit procedures that are appropriate in the circurnstances.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related .lisclosures rrade by management.

Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concem. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's teport. However, future
events or conCitions rruy cause the Schemes managed by PFM to cease to continue as
a going concem.

Evaluate the overall presentatio& struchlre and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with management of N[5 Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that we identify during our audit.

h/

We
cl.l

of NPS Trust and PFM with a statement that we have complied
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with relevant ethical requirements regarding independence, and to communicate with them

all relatiorships and other matters that may reasonably be thought to bear on our

independence, and where apptcable, related safeguatds.

Report on Other Legal and Regulatory Requirements

As required by the Schedule VII to the Regulations, we rePort that:

a) We have obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audi!

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the books

of account of the Scheme;

c) Lr our opinion, proper books of account of the Scheme, as required by the PFRDA have

been maintained by PFM so far as appears from our examination of those books;

d) All hansaction expenses in excess of the lirnits (if any) contractually agreed to/approved

by the Authority are bome by the PFM and are not charged to the NAV of the Scheme;

and

e) In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by ftis
report comply with the Accounting Standards notified under the Companies Act, 2013

read with Rute 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent

made applicable by the Regulations.

We further certify that:

a) InvesEnents have been valued in accordance with the guidelines issued by PFRDA.

b) Transaction and clairru/fee raised by different entities are in accordance with the

prescribed fee.

FoTCNK&AssociatesLLP
Chartered Accountants

F tration No.:101961W/W-100036

lt i5

Partner
Membership No.: 1ffi052
UDIN: 20lOOO52A
Place: Mumbai

Date:

tl 4 SIP 2020i

AAAF o

I .rrii
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS LIMITED SCHEME - ATAL PENSION YOJANA

BATANCE SHEET AS AT MARCH 31, 2O2O

Particulars Schedules
As at March 31, 2020

t
As at March 31, 2019

I

Unrt Capital

Reserves and Surplus

Current Liabilities and Provisions

228s 76 02 995

1158 10 13 615

52 34 570

1508 89 38 457

655 56 13 407

1 85 14 709

tiabilities

Assets

lnvestments

0eposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

SiBnificant Accounting Policies and Notes to Accounts

3453 86 16 610

228 57 60 299
226/. 45 57 864

160 88 93 845

1

2

3

Total

Total

:t4s4 38 51 180 2256 30 66 573

4 3389 9017 413

64 48 31767

22L9 34 94 745

3 60 05 929

43 35 65 499

5

5

:1454 38 51 180 2266 30 66 57'

7

For C

This is the Balance Sheet referred to in our report of even date

( & Associates t-LP (FRN 101961W/W-100035) For UTI Retirement Solutions Ltd.
ch ccountants

s0

+

H ire ah amP Bhagat
Panner
Membe6hip No.: 100052

4lh
fitaryaz

Chiet Executive Officer
& Whol€ Time Director
DIN :01845251

ur Rahman

n & Director
18725

I

'fiR'7

chairma
N:018

Date

Place: Mumbai

tor and on Behalf of NPS Trust

ri4 ucr 2020 Oalet 27/0412020
Place: Mumbai

th hvtn
Munish Mallk
ly Erccullve Ofiice., NPS Trust)

fntrr--\-
Atanu Sen

{Chairman, NPS Trust Board)
r\

0u,", {2 Ll o.1lto>t)
Place: t\ruirhai l( \, Ll.6Tq- .r{ t?*fi

i\ter{ Delnr

t
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - Ay'C UTI RETIREMENT SOTUTIONS TIMITED SCHEME - ATAI PENSION YOJANA

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2O2O

Partlcula,s Schedules
Year ended

March 31, 2020
I

Year ended
March 31, 2019

lncorne
Divrdend

Interest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Ioss on inter-scheme transfer/sale of inve5tments
Management fees (includinE GST)

NPS Trust fees
Custodian fees (including GST)

Depository and settlement chart€s (includinB GST)

CRA Fees

less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets

Other Expenses

Total Erpenditure (B)

Surplus/(Oeltcit) for the yea, (A-B)
Less: Amount transferred (to) / from Unrealised Appr€ciation Reserve
Less: Amount transferred {to) /from General Rese.ve
Afiount car,ied forwad to Balance Sheet

Significant Accountrng Policies and Not€s to Accounts

5 0E 72 310
182 79 79 210

5 97 84 098

2 8141836
110 t8 44 737

4 48 20 154

739 30 37 'r25

567

58 83 03 3s2

2 248

333 15 73 990 185 3112 327

138 95 /M 548
2 06 15 803

19 33 5t 147
60 23 577

34 85 570
10 35 E33

I46748
3 97 506

19 83 08 117
(19 83 08117)

9 05 00 000
I847

20 49 994
6 59 292

5 20 534
162 561

12 74 53 533
(12 74 53 s33)

1s0 6s 3s 955 20 28 67 6t9

182 51 3t 035
( 33 93 077)

1182 77 44 9s8

166 02 44 58t
(48 81 70 046)

.117 20 74 642

7

This 15 the Revenue Account referred to in our report of even date

(FRN 101961WW-10qr35) For UTI Retirement Solutions t-td,
Accountants

S

Hire ah m P thagat
Pa

ForCNK&AssociatesLt"P

Membership No.: 100052
Chlet Exe.utlve Ofllcer
& Whole Tlme Dlrecto.
DIN :01446251

t)hr|("
taiyazur Rahman

irman & Dlrector
Dl : O[1872S

0

i:

2020SEP4l1

<-'

C

For and on Eehalfof NpS Trust

Date:

Place: Mumbai

flh \

oatet 27104/2O2O
Place: Mumbai

rnn^,'-
^ 

r,r lrt
Atanu Sen
(Chairman, NPS Trust goard)

,,,". o-)oa)>,r>o
Prace: rffiBi VL tlc:qt 4

Ti ltd
Nevv De hr

nt

z

d

Munlsh Malik
(Clet Ex€cutive Offi.er, NpS Trust)
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOIUTIONS LIMITED SCHEME - ATAL PENSION YOJANA

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET A5 AT MARCH 31, 2O2O

Schedule 1
As at March 31, 2020

t
As at March 31, 2019

I

t nit Capital
Outstanding at the beginnint of the year
Add :Units rssued during the year
Less: Units redeemed during the year

Outstanding at the end of the yea.

(tace Value of Rs.10/- each unit, fully paid upl
Outstanding units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding units at the end o, the year

1608 89 38 457

75695 73 482
(80 08 48 944)

975 70 46 5L7

6a7 38 29 477
(48 19 37 537)

2285 75 02 995 1508 89 38 457

160 88 93 846

75 69 51 348
(8 00 84 89s)

97 57 04 552

68 13 82 948
(4 81 93 754)

224 57 fi 299 160 88 93 845

Schcdule 2
As at March 31, 2020

t
As at March 31, 2019

t
Reserves and Surplus

Unit P.emium Rcserve

Opening Balance

Add: Premium on Units issued

Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Balance

General Resewe

Opening Balance

Add: Transfer from Revenue Account
Le55: Transfer to Unit Premium Reserve

Closing Balance

Unrealired Appreciation Account
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(i-ess): Transfer f rom/(to) Revenue Account
Closing Balance

Total

208 35 84 955

L82 17 44 9s8
91 15 10 314

L17 20 74 U2

398 38 58 405

359 18 08 728
(39 1s 45 sss)

193 07 58 083

22L 04 2L 469

lLs 73 2L 747)

728 4L 20 57A 398 38 58 4lr5

390 53 29 914 208 35 84 9s6

48 81 70 046

33 93 077 48 81 70 046

49 15 53 123 4AAL 70 U6

1156 10 13 515 555 55 13 /O7

Schedule 3 As at March 31, 2020
(

As at March 31, 2019

t
Current Liabilities and Provislons

Current Liabilities
5undry Creditors for expenses
Eook Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of inve5tments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets

:r.

36 90 352
40 304

73 15 318

26 2A
102 59 281

F

15 03 914 9 13 846

1 85 14 709(

lnterest received in Advance

Total 52 :,4570
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTt RETTREMENT SOtUT|ONS UMTTEO SCHEME - ATA| PENSTON YOJANA

NOTES ANNEXEO TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2O2O

Schedule 4
As at March 31,2020

(
As at March 31, 2019

t
lnvestments (Long Term and Shod Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing
Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Catetory I and Cate8ory ll Only)/RElTs/lNvlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgate based securitics
Basellll Tier I bonds
Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

7148 74 92 214
1847 73 02 298

788 50 2L 7U
1096 82 03 178

324 25 78 223

71L6 44 678
9 05 00 000

(9 0s 00 000)

311 23 69 684

79 7a 99 499

3 00 00 000

3389 90 17 413 22191494145

Schedule 5
As at March 31, 2020

t
As at March 31, 2019

t
Oeposits

Deposits with Scheduled Banks

Total

3 60 05 929

3 60 05 929

Schedule 5 As at March 31, 2020

t
As at March 31, 2019

t
Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable
Brokerage receivable from PFM
Applcation money pending allotment
Sundry Debtors
Redemptron receivable on Non performint lnvestment
Less: Provision for Non Performing lnvestment

Total

153 451

93 80 315
( 93 80 316)

52 7A 97 245
7 45 696

1 50 43 375

2 53 76 592

43 13 151

(43 13 1s1)
40 73 58 7s2

3 18 191

512964

644,lt757 43 35 55 499
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A,/C UTI Retirement Solutions Limited Scheme- Atal Pension Yojana

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH37,2O2O

A. Background

1. UTI Retirement Solutions Lirnited is appointed as a Pension Fund Manager

(PFM) by the National Pension System Trust (NI,S Trust) for the

management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NI)S Trust. As per

unbundled architecture of the NPS Trus! the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and

declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Govemance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated

data to PFM for allotment/redemption of units and Axis Bank Ltd., being

the Trustee Bank, provides / receives funds on consoLdated basis in respect

of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds tfuough Trustee Bank.

Valuation is provided by ICRA and custodian is SHCIL.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functioru for NPS

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording traruactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other N[)S intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

golu
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3. NIJS Trust has designated Stock Holding Corporation of lndia Ltd. (SHCIL)

as the custodian, who is responsible for sale custody of securities and

settlement of trades. SHCIL also informs/ updates about the Corporate

Actions.

4. ICRA Analytics Ltd. (ICRA) - ICRA has been designated as valuation
service provider, which is responsible for providing rates for the valuation
of securities, which is used by PFM for valuation of investments. ICRA also

updates the rating of Bonds.

5. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

6. CRA fees, as per the unbundled architecture of the NPS Trust are charged

to the scheme as claimed by CRA. PFM receives the scheme - wise

subscription funds alter deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to

optimise returns on investments.

2. Commencement The Scheme commenced its operations on 4s June, 2015

3. Investment pattern to be followed as per PFRDA Regulations:

Sr. No. Investment Patteln 7o of amount to be invested
(') Govemment Securities Upto 55

(ii) Debt Securities Upto 45

(iii) Money Market irutruments Upto 10

(i") Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.
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C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's guidelines and generally accepted accounting

principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Use of Estimates: The preparation of Financial Statements requires the

Management to make estimates and assumptions corsidered in the

reported amounts of assets and liabilities as of the date of financial
statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the

financial statements are prudent and reasonable. Future results could
differ from those estimates and are given e{fect to in the year in which
those are crystalli'ed.

3. Covid 19 Uncertainties:
The PFM has corsidered the possible impact that may arise from the
pandemic relating to COVID-19 on the carrying amounts of investments of
the Scheme. In developing the assumptions relating to the possible
uncertainties in global economic conditions, the PFM, as at the date of
approval of financial statements of the Scheme has used internal and
extemal sources of information. The PFM has performed analysis on the
assumptions used and based on current estimates expects the carrying
amount of investments to be recovered. Further, the extent of which the
COVID-19 pandemic will impact the Scheme revenue will depend on
future developments, which are uncertain, including, among other things,
any new information conceming the severity of the COVID-19 pandemic
and likely Govemment action relating to the Covid-19.
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4. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of

acquisition of the equity shares of demerged companies by apportioning

pre demerger cost of acquisition in the ratio provided by the demerged

company for Income Tax Purposes. ln case the information of cost split

allocation ratio is not made available by the demerged company on ex -
date and if shares of only one comPany continue to be traded on

demerger, the other security is valued at traded value on the day before

the demerger less value of the traded security post demerger. If post

demerger value of the share of demerged and traded comPany is equal

or in excess of the value of the pre demerger share, then the non traded

share is to be valued at zero.

e. The cost of investments acquired or purchased includes aPPlicable taxes

and stamp charges but exclude brokerage and other transactional

charges.

f. lnvestments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 24th July, 2015,

transfer of securities from one scheme to another scheme are made at the

prevailing market price on spot basis.

5, Valuation of investments: Valuation policy is amended w.e.f 0L't January,
2020 by PFRDA. Accordingly, prices sent by ICRA from 01"t lanuary,2020
are on the basis of revised methodology. Due to this revision, investments

Value are reduced by Rs. 5.48 crores on 31st March, 2020.

Investments are valued using the price determined in the following
manner:

A) Valuation of Equitv and EquiW related Instruments

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

,

the NSE.
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ii. When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right

Entitlement.

B) Valuation of Debt Inshuments

D Valuation Policv up 31"t December, 2019

a, Debentures, corporate bonds, commercial papers and certificate of
deposits:

ii. Debt securities (other than Govemment Securities) with a residual

maurity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued on a yield to matu ty basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the

security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

iii. Debt securities (other than Government securities) with a residual

maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference

between the redemption value and last valuation price, spread

uniformity over the remaining maturity period of the irstrument.
iv. Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.

v. Only Callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowest value on each call

option date.

vi. Only Puttable Bonds (single/multiple put options), which are

puttable by the investor, are valued at highest value on each put
option date.

vii. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly

r'j
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v111 Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/ multiple call options are valued at

lowest price on each option date.

Money market instruments like commercial paper and certificate

of deposit with residual maturity of up to 60 days, valued at the

weighted average price at which they are traded on the particular
valuation day. When such securities are not traded on a particular
valuation day then they are valued at amortized cost.

1X

b. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

c. Mufual fund units: Mutual fund units are valued at the latest

available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

II) Valuation Policy w.e.f 16r Ianuarv 2020

a) Valuation of Debt Securities (other than govemment securities)
Debt securities are valued at clean price, which means excluding
accrued interest component of the security. [f corporate bonds and
debentures are quoted cum interest on the exchange, the valuation is

done by excluding tlre accrued interest portion (i.e. from the last due
date of interest till date) from the quoted price, since the interest is
accrued and accounted separately on a daily basis.
i) All Instrumenty'Securities with residual maturity of more than

30 days :

a. ln respect of the Traded Securities, the traded price are taken
subject to the fulfilment of the conditions practiced/adopted by
the valuation agenry after coruultation with N[5 Trust and PFs.

b, ln respect of the non traded Securities, the securities are valued
on the basis of scrip level prices released by the valuation
agency in consultation with N[5 Trust and PFs.

c. ln case of new security purchased for which price is not
available, such security valued on the basis of scrip level price
(for coupon bearing securities) / scrip level yield (for
discounted securities) at which the securities are purchased.

ii) All Inskumenty'Securities with residual maturity of upto 30
days: The securities are valued by amortisation on a straight-line
basis to maturity from last valuadon price as long as it is within
the prescribed range, (presently !0.025%, i.e. + 2.5 basis points) of
the reference price provided by the valuation

x
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b) Government Securities:

i) Securities with residual maturity of more than 30 days: The
security are valued on the basis of scrip level prices released by the
valuation agency on the same basis as debt securities maturing
greater than 30 days.

ii) Securities with residual maturity of upto 30 days : The secudty
are valued through amortization on the same basis as debt securities
maturing upto 30 days.

c) Valuation of Bank Fixed Deposits: Bank fixed deposits are valued at
face value and amortised on a straight line basis.

Valuation policy for securities below investment grade (securities

which were of investment grade at the time of purchase but which
have fallen below the investment grade):

In the cases of securities below BBB -, the same are valued as below:

All non-investment grade debt securities except with default rating
(other than Government securities) and securities where credit tating
agencies have suspended the ratings but are performing assets as per
PFRDA guidelines are valued at a discount of 25% of the face value.

All non-investment grade debt securities (other than Govemment
securities) not covered above are valued at the indicative haircut marrix
or price provided by the valuation agency. In case the security is traded
where the haircut has been applied, lower of the haircut matrix based
price and trade price are considered.

6. Appreciation/Depreciation, as the case may be, in the value of the

securities at the year-end have been computed for the Scheme, whereby the

aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

Non Perf orming Investments:
Investments are classified as non-performing based on PFRDA
(Identification, Income Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.

7
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Provisions are made fot Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:

Period past due from the date of
classification of aesets as NPA

7o Provision On Book Value

3 Months 507o

6 Months 75%

9 Months 100%

On classification of the irstrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
instal.knent of principal, iI any, and the pension fund has accepted re-

schedulement of NPA, it may be re-cliassified as 'performing asset' if the

next two coupons/ installments of principal, if applicable, is regularly
serviced as re-scheduled.

Written-back of provisioning of interest: Upon reclassification of assets as

'performing asse/
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in full.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the following manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults or y.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25% alter every subsequent quarter,
where both principal and interest were in default earlier.

Further, PFRDA has specifically issued guideline for valuation of IL&FS

bonds subsequent to down gradation of security to 'D' rating and accrual

of daily interest vide their letter no. 1/15I2018-NIST /115L4 dated 6th
August 2019 which is attached herewith.

8. IncomeRecogrrition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is eamed. On purchase of such
investments, interest paid for the period from the last interest due date

5ollJc n
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up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for t}te period from the last interest due date up to the date of sale is

not treated as part of sale value but is heated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

e. Profit /Loss of sale of lnvestment

1. Profit / loss on Sale of equity shares / mutual fund units are the

dilference between the Sale consideration and the weighted average

book cost.

2. Realised gain / loss on debt securities is the difference between the

Sale consideration and the weighted average amortised cost as on the

date of Sale.

9. Computation of Net Asset Value (NAV): The NAV of the units is

determined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding

units on the valuation date.

10. Unit Premium Reserve: Dilference between the issue/redemption price

and face value of units is credited/ debited to Unit Premium Reserve after

each subscription / redemption.

D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
2285742965.L654 and the balalrlce 173M.2179 have been identified as residual
units with CRA.

E, Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
aver dail net asset is as under:

* excluding GST
** including GST Solu

I
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Management Fees 7o p.a.+ Management Fees **
Current Year Previous Year Current Year Previous Year

o.0702% o.0to2% t 34,85,570 < 20,49,994
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F. NPS Trust Charges: The Scheme has accrued NI5 Trust Charges payable to

NPS Trust as a percentage of Scheme's Average Daily Net Assets. The N[€
Trust Charges was stopped on 256 January, 2019 and resumed on 1't August,
2019. The basis of NI5 Trust Charges and aggregate NI5 Trust Fees are as

under:
NPS Trust Charges o/o p.a. NPS Trust Charges

Curtent Year Previous Year Current Year Previous Year
0.005% 0.005% { 10,35,833 < 6,59,292

G, PurchasdSale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

T in Crores
Current Year Previous Year

Purchase Sales Purchase Sales

8,1.58.72 28L.46 6,969.94 240.45 L0,2U.52 600.67 9,309.94 il'.87

H. The aggregate value of non-traded investments (other than Govemment
Securities) where investrrents have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2020 is < 422.78 Crores. (Previous Year t 288.31

Crores)

L Net Asset Value:
Current Year Previous Year

As on 31st March, 2020 As on 31"t March, 2019
t 15.1103 < 1.4.0746

J. Income and Expenditure: The total income and expenditure for the period as a
n of the scheme's avera net assets are as under:

K. Taxes:
All taxes which are leviable and actually paid are charged to the NAV of the
Fund and are borne by the Subscriber. Any subsequent refund on this account,
iI any, is added to the scheme/fund as income.

Current Year Previous Year
Income Expenditure Income Expenditure

t in Crores Yo t in Crores % t in Crores % ( in Crores %

333.-17 t-t.49 150.65 5.20 186.31 10.92 20.29 1..19

29t
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L. Income Taxes:

No provision for income tax has been made since the income of the Schemes is
exempt under Section 10(t14) of the Income Tax Act,196t.

M. Non-Performing Assets:
As per PFRDA (Identificatiory Income Recognition and Provisioning of NPA)
Guidance Note 2013, a debt security ('asset') are classffied as 'Non-Performing
Asset' (NPA) iI the interest and/or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
and/or installment principal was due. The provision for NPA made upto 31't
March' 2o2o is as under: 

{ in crores

Particular
As on

31st March, 2020+***
As on

31st March, 2019

Book Value 9.05 3.99

Provision for NPA 9.0s

Carrying Cost 3.99

Market Value***
% of NPA (Gross) to AUM 0.26 0.18
*** Investment is not taded, hence market value is not ascertainable.
***r As per board of director direction, 100% provisions has been made on

Limited and IL&FS Financial Services Limited.

IL&FS

N. Contingent liability as on 31st March, 2020 is { 15,13,500 towards uncalled
amount of { 461 per shares on 3,500 Partly Paid shares of Tata Steel Lirnited.
(Previous Year { 16,13,500).

O. Detafu of Brokerage, custodial fees and other charges to entities where PFM or

its subsidiaries or its major shareholders have substantial interest as on 31.t

March, 2020 is t NIL. (Previous Year { Nil)

P. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

{ in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

< 6,993.49 < 77.1.6 < 9,262.99 < 19.79
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Q, Portfolio: Industry wise classilication where industry exposure % to total
exposure in investment category >= 5% as on 31't March, 2020 is given in
Annexure A.

R. The Key Statistics for the Financial Year 2019-20 as compated to the Previous

Year is attached as per Annexure B.

S. The Previous Year figures are regrouped/ reclassified, wherever necessary.
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ANNEXURE A

lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Company Particulars Quantlty
Ma.ket Value % to investment

category
t6 to Net A$et(t

EQUITY SHARCS

MOt{ETARY INTERMEDIATION OF COMMERCIAI SANIG, SAVING SANKS. POSTALSAVINGS BANK AND DISCOUNT HOUSES

rctct BANK LTo. 5,98,498 19,37,63,72E 0.56

HDFC BANK LTD. 2,24,69A 19,36,67,206 0.56

KOTAK MAHINDRA BANK LTD. 7,32,@1 17,71,1I,738 O.5O

AX|S SANK LTD. 3,29,450 72,4A,6L,550 0.36

STATE SANK OF rNDrA 5,96,521 Lr,74,25,553 0.34

tNousrND BANK t-TD. 1,01,911 3,58,01,334 0.10

BANK OF BARODA 1,50,182 80,42,246 0.02

YES BANK 93,913 2L,0a,347 0.01

IDFC BANK LIMITED 14,7E0 3,11,E58 O.OO

PUNJAB NATIONAT BANX 1iI4 4,658 O.OO

u,7L,t8,2tt 2.4s

5.90

5.90

5.2t
3.E0

3.58

1.09

0.24

0.05

0.01

0.00
25.79

WRITING , MODIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CLIENT EXCLUDI]{G WEB.PAGE DESIGI'IING

TNFOSYS LTD. 3,17,E60 20,39,07,190 0.59 6.21

TATA CoNSULTANCY SERVICEs LTD. 47,t32 t5,9L,t1,145 0.46 4.85

TECH MAHTNORA LTO. 78,392 4,43,30,676 0.13 1.35

HCLTECHNOLOGTES L|M|TED A,t52 35,57,533 0.01 0.11

4L,lxt,or,l4 1.19 12.52

PRODUCITO]{ OF L|QUtD AND GASEOUS FUEUt, |LLUM|NAT|NG O[.S, LUBRTCATTNG O[.5 OR GREA9ES OR OTHER PRODUCTS FROM CRUDE

PETROLEUM OR OTTUMINOUS MINERAU'

RELTANCE TNDUSTRTES LTO. 2,22,@2 24,72,54,72A 0.12 7.53

EHARAT PETROLEUM CORPORATTON LtD. 80,000 2,53,52,000 0.07 0.17

tNDtAN OtL CORPORATTON LTD. 1,45,600 1,18,88,240 0.03 0.36

CASTROL rNotA LTD. 62,400 62,05,6E0 0.02 0.19

29,07 ,@,W 0.84 t.ts

MANUFACTURE OF ALLOPATHIC PHARMACEUTICAL PREPARATIONS

I.UPIN LTD.

CIPLA I.TO,

CADILA HEALTHCARE LTD,

DR, REDDYS LABORATORIES TTO,

DIVIS LABORATORIES LTD.

SUN PHARMACEUTICAL INOUSTRIES I.TD,

4,t9,70,697

408,63,378
3,14,01,E75

3,08.14,2E6

2,31,69344

2,3!,05,596
19,15,25,1t0

71,779

96,638

1,17,500

9,874

Ll,749
65,5E5

0.72

0.L2

0.09

0.09

0.07

0.07

0.56

1.28

1.24

0.96

0.94

0.7 L

0.70

5.83

I
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lndustry and Company Particulals
Market value

(r)
% to lnvestment

cate8ory
quantlty % to Net Asset

OESENTURES & SONDS

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRAI{TII{G CR€DIT FOR HOUSE PURCHASES THAT AI.SO TAI(E DEPOSTTS

Lrc HoustNG FTNANCE LTD. 1,06,40,0@ 1,09,53,14,049

HOUSING AND URBAN DEVELOPMENT CORPORATION E3,8O,OOO 89,55,77,903

HOUSING OEVELOPMENT FINANCE CORPORATION LTD, 55,OO,OOO 67,81,69,979

PNB HOUSING FINANCE TIMITED 2,50,000 2,46,23,4N
2,59F5,A5,271

3.17

2.59

1.96

0.07

7.79

9.46

7.74

5.85

0.21

23-27

OTHER MO1{ETARY INTERMEDIATIOl{ SERVICES N.E.C.

NATIONAL BANK FOR AGRICULTURE & RURAL DEVELOPMENT

EXPORT IMPORT BANK OF INDIA

1,08,70,000

19,E0,000

1,14,55,53,085

21,16,L3,O04

1,35,r1,66,089

3.12

0.61

3.93

9.89

1,83

11.72

MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVlllG 8ANKS. POSTAI SAVINGS BAI'I( AND DISCOUNT HOUSES

AX|S BAN( LTD. 86,70,000 90,50,89,817 2.62

tctclBANr( LTD. 19,20,000 19,79,49,695 0.57

HDFC BANK LTD. 14,30,000 74,90,42,322 0.43

|DFC SAN( L|M|TED 3,20,000 3,14,45,839 o.O9

YES BANK 2,00,000 1,00,00,000 0.03

KOTAK MAHINDRA BANK LTD. 1O,OOO 10,34,878 O,OO

1,29,55,52,55t 1.74

1.71

1.29

0.27

0.0r
11.20

OTHER CREDITGRA]{TING

RURAL ELECTRIFICITION CORPORATION TIMITED

POWER FINANCE CORPORATION LTD.

62,0o,ooo

56,90,000

63,27 ,97 ,03t
58,50,79,831

\21,7A,75,A62

1.83

1.69

3.52

5.47

5.05

10.52

PASS€NGER RAIL TRANSPORT

INOIAN RAILWAY FINANCE CORPORATION LTD I,12,62,6t,539
1,L2,52,5L,539

3.26

3.26

9.73

9.73

1,07,10,000

CONSTRUCIION AND MAINTENANCE OF MOTORWAYS, STREETS, ROAOS, OTHERVEHICUI.AR ANO PED€STRIAN WAYS, HIGHWAYS, BRIDGES,

TUNNETS AND SUBWAYS

NATTONAL H|GHWAYS AUTHORTTY OF tNDtA 1,05,40,000 7,09,92,O5,t74 3,18 9.49

\o9,92,05 174 3.18 9.49

TRANSMISSIO]{ OF CLECfRIC CNERGY

POWER GRID CORPORATION OF INDIA LTD 61,00,000 64,83,78,964

9,43,74,99
1.88

1.88

5.60

5.60
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Annexure - B
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - Ay/C UTI Retirement Solutions Scheme - AtaI Pension Yojana (APY)

As at
March 31, 2019Particulars

As at
March 31, 2020

S.

No.
1 NAV Per Unit (Rs.)*

74.0874 12.9153Open
15.5950 74.4746High

12.74-18Low 13.9774

15.1103 1.4.0746End

2 Closing Assets Under Management ( Rs. In Lakhs)
3,45,386.17 2,26,M5.52End

7,70,55-J..582,89,870.48Average (AAUM)

-11,.49o/o 10.92%J Gross income as % of AAUM

4 Expense Ratio
0.0799"/. 0.0204y,a Total Expense as % of AAUM

0.0120y.b Management Fee as % of AAUM 0.0720y"

5 Net Income as a percentage of AAUM 6.30% 9.73.,4

'1..04./. 2.03%6 Portf olio turnover ratio

7 Returns (%)* Compounded Annualised Yield
Last 1 Year 7.36% 9.00v.

9.59%Last 3 Years 7.347o

Last 5 Years NA NA
Since Launch of the scheme flune M, 2015) 8.93'/" 9.35%
Remarks/ Formula/ Method of Calculation
i Declared NAV; Returns calculated based on declared NAV

, 116y = (Market value of scheme investmenb + current asseb - curent liability and provisiors, if any) /
(no. of scheme units outstanding)

1a Closin8 NAV as on lstApril of the Current F Y
lb Highest NAV during the F Y

lc Lowest NAV during the F Y
ld Closing NAV as on 31st March of the Current F Y
2b AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F y)
3 Gross Income = Total Income as per Revenue Account
4a Total Expenses = Total Expenses as per Revenue Account
4b lnvestment Management fees (lncluding applicable Taxes) as per Revenue Account
5 Net lncome = Surplus / Deficit as per Revenue Account
6 Porffolio Tumover = Total of sale or purchase, whichever is lower, divided by AAUM. (Investment in

liquid mutual fund is excluded from the tumover as the same is primarily for tiquidity management)
s)(1+ cumulative return)^n) -1 (where n=365/no. oId7 CAGR = (
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INDEPENDENT AUDITORS' REPORT

To,

The Trustees,

National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of National Pension System Trust

(NPS Trust) Ay'c UTI Pension Retirement solutions Fund scheme coRPoRATE CG (the

scheme) managed by uTI Retirement solutions Limited (uTI RSL or PFM) which comprise

the Balance Sheet as at 31st March, 2020, and Revenue Account for the period 1st April, 2019 to

31st March, 2020 and a surunary of significant accounting policies and other explanatory

information.

Inouropinionandtothebestofourinformationandaccordingtothe
explanations given to us, the aforesaid financial statements give the inJormation required by

ftiredule VII of pension Fund Regulatory and Development Authority (Pension Fund)

Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity

with the accounting principles generally accepted in lndia:

a) in the case of the Balance Sheet, of the state of alfairs of the scheme as of March 31,

2020;

b) in the case of the Revenue Account, of the surplus of the scheme for the period

ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the

Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our report. We are independent of the PFM / the Scheme in accordance

with the ethical requirements that are relevant to our audit of the financial statements under

the Regulations and other applicable guidetines issued by Pension Fund Regulatory and

Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have

fulfilled our other ethical responsibilities in accordance with these requirements. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

h/
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Other Inf ormation

The pFMs Board of Directors is responsible for the other information. The other information

comprises the information included in the Annual rePort, but does not include the financial

statements and our auditor's report thereon. The Annual repolt is expected to be made

available to us aJter the date of this auditor's report.

Our opinion on the financial statements does not cover the other inJormation and we will not

express any form of assurance conclusion thereon.

In cormection with our audit of the financial statements, our responsibility is to read the other

information identified above when it becomes available and, in doing so, consider whether the

other information is materially inconsistent with the financial statements or our knowledge

obtained in the audit, or otherwise aPPears to be materially misstated'

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund

Regulatory and Development Authority (PFRDA) Guidelines and the lnvestment

Management Agreement (the IMA) executed with NPS Trus! is responsible for the

prepaiation of these financial statements that give a true and fair view of the financial position

and financial performance of the Scheme in accordance with the accounting principles

generally accepted in lndia, including the accounting standards referred to in section 133 of

the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as

amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also

includes maintenance of adequate accounting records in accordance with PFRDA guidelines

for saleguarding of the assets of the PFM and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making iudgments

and estimates that are reasonable and prudenU and design, implementation and maintenance

of adequate intemal controls, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whedrer due

to fraud or error.

ln preparing the financial statements, NPS Trust and PFM manaSement is responsible for

assessing the scheme's ability to continue as a going concern, disclosing, as applicable, matters

related to going concem and using the going concem basis of accounting unless N[5 Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no

realistic altemative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFMs financial reporting

prgcess on the recommendation of NIrS Trust'

I/
!,
li ,'
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Auditols Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or eror, and to issue an

auditor's report that includes out opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accoldance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or etrot and are

considered material if, individually or in the aggegate, they could reasonably be expected to

inlluence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with sAs, we exercise professional judgment and maintain

professional skepticism tfuoughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and pelform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentatiors, or the override of intemal control.

r Obtain an understanding of intemal controls relevant to the audit in order to design

audit procedures that are appropriate in the circumstances'

. Evaluate the appropriateness of accounting Policies used and the reasonableness of

accounting estimates and related disclosures made by management'

o Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the schemes

managed by PFM ability to continue as a going concern. our conclusions are based on

the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions rvry cause the Schemes managed by PFM to cease to continue as

a going concem.

o Evaluate the overall presentatioD structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair plesentation.

we communicate with management of N[5 Trust and PFM, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant

deficiencies in intemal control that we identily during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied

Pr.ltnlelel.ant ethical requirements regarding independence, and to communicate with them

t.
t{ r;
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all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Schedule VII to the Regulations, we rePort that:

a) We have obtained all information and explanations which to the best of oul knowledge

and belief were necessary for the purpose of the audi!

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the books

of account of the Scheme;

c) [n our opinion, proper books of account of the scheme, as required by the PFRDA have

been maintained by PFM so far as appears from our examination of those books;

d) All transaction expenses in excess of the lirnits (iI any) contlactually agreed to/approved

by the Authority are bome by the PFM and are not charged to the NAV of the scheme;

and

e) In our opiniory the Balance sheet and Revenue Account of the scheme dealt with by this

report comply with the Accounting standards notified under the Companies Act, 2013

read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent

made applicable by the Regulations.

We further certify that:

a) Investments have been valued in accordance with the guidelines issued by PFRDA.

b) Transaction and claims/ fee raised by different entities are ir accordance with the

prescribed fee.

FoTCNK&AssociatesLLP
ered Accountants

ation No. :101961W/W-100036

{

.Ysa

n Shah

C

artner
Membership No.: 1@052

UDIN: 20lOooS2AAAAF

Place: Mumbai
Date: tl 4 SEP 2020
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME - CORPORATE CG

BALANCE SHEET AS AT MARCH 31, 2O2O

Particula15 Schedules
As at March 31, 2020

t
As at March 31,2019

t
Liabilitie5

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

lnvestments

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

1

2

3

Total

4

5

5

Total

7

This is the Balance Sheet referred to in our report of even date

For C N l( & Assoclates LLP (FRN 101951ryW-1000361
c Accountants

Hire ah

Pa er
Membership No.: 100052

For UTI Retirement Sol

P Bhagat ill.:^:
Chlef Executive Off icer
& Whole Time Dlrector
DIN :01845261

lm
Cheirman & Director
OIN:01818725

Date
Placer Muinbai

For and on Behalf of NPS Trust

L1( 2020

,i\-^^.^ I

oatet 271o4/202O
Place: Mumbai

nY1d
Munish Malik
(Plef Executive Officer, NPS Trust)

SEP

Atanu Sen
(Chairman, NPS Trust Board)

lr1 .'.l3Al

t{ Rrr"a
New Delhr

{!rr

z

S!

t
o",., o>\o1\zo:to
ptace: Mrrmbii \<L.tcrr-f €
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUNONS PENSION FUND SCXEME - CORPORATE CG

REVENUE ACCOUNT FOR THE YEAR ENOEO MARCH 31,2020

Particulars sch€dules
Year ended

March 31, 2020
t

Year ended
Ma..h 31, 2019

I

lncome
Dividend
lnterest
Profit on sale/redemption of investm€nts
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Mrscellaneous lncome

Total ln.ome (A)

Expenses and Losses

Unrealized losses in value of investment5

Loss on sale/redemption of investments

Loss on inter-scheme transfer/sale of investments
Management fees (including GST)

NPS Trust fees
Custodian fees (includinS GST)

Depository and settlement charges (including GST)

CRA Fees

Less: Amount recoverable on sale of units on account ofCRA Charges

Provision for Non-Performing Assets

Oth€r Expenses

Total Expenditure (8)

Surplus/(Defi.it) lor the ye., (A-B)

Less: Amount transferred (to)/ from Unrealised Appreciation Reserve

Less: Amount transferred (to) /from General Reserve

Amount..ried fonv.d to Balance Sheet

Significant Accounting Policies and Notes to Accounts 7

This is the Revenue Account referred to in our repon of even date

For C N ( & Arsociates ttP (FRN 101961wn4r-1(x)035) Fo. UTI Retirement Solutlons ltd

P Bhagat

Erecutlve Officer

,^

+

SO

j..e

(.

,n ), tAn
ivazur Rahman

an & Direqlor
Membershlp No.: 1q)052

For and on Behalf of T.ust

r14 SiP 2020

tr^

& Whole Tlme Dlrector
DIN :01846261

Oate 27 lUl2O2O
Place: Mumbai

q l4rZ?

Dt[: ottlt725

Date:
Place: Mumbai

A^"*
Atanu 5en
(Chalrman, NPS Trust Bo.rd)

l\
Dare: ,, lr4l't-,'>U
Place: l*s*hei- \, I

l\O L\. Fr ltr {i fi.dl
New D.lh r

5t

A

{
Munlsh Malik
(czFf Executive offl.er, NPS Trun)
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCI{EME . CORPORATE CG

NOTES ANNEXED TO AND FORMING PART OF THE BAI.ANCE SHEET A5 AT MARCH 31, 2O2O

Schedule 1
As at March 31, 2020

t
As at March 31, 2019

tNo.

Unit Capital
Outstanding at the betinning of the year
Add :Units issued during the year

Less: Units redeemed during the year

Outstandint at the end ofthe yea,

(Face vrlue of Rs.10/- each unit, fully paid up)
Outstanding units at the betinning of the year
Add :Units issued during the year

Less: Units redeemed during the year

Outstanding units at the end of the year

Schedule 2
As at March 31,2020

I
As at March 31, 2019

{

Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add: Premium on Units issued

Less: Paemium on Units redeemed
Add: Transfer from General Reserve

Closing Balance

GeneralReserve
Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve

Add/(Less): Transfer from/(to) Revenue Account

Closing Balance

Total

schedule 3
As at March 31, 2020

t
As at March 31, 2019

I

Current Llabllltles and Provisions

Current Liabilitles
Sundry Creditors for expenses
Book Overdraft
Redemption Payable

TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes

+

'D.s 
s 0

Provision for lnterest overdue
Provision on uptraded assets
lnterest recerved in Advance
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A"/C UTI RETIREMENT SOIUTIONS PENSION FUND SCHEME - CORPORATE CG

NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2O2O

Schedule 4
As at March 31, 2020

t
As at March 31,2019

t
lnvestments (Long Term and Short Term)

Equity Shares

Preference Sha res

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)

Commercial Paper

AIF's (Category I and Category ll Only)/RElTs/lNvlTs/Asset Backed Securities/

Commercial mortgage based Securities or Residential mortgage based securities

Basel lll Tier lbonds
Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

Schedule 5
As at March 31, 2020

{
As at March 31, 2019

t
Deposits

Deposits with Scheduled Banks

Total

Schedule 6
As at March 31, 2020

{
Ar at March 31, 2019

t
Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income

Oividend Receivable

BrokeraBe receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing Investment
Less: Provision for Non Performing lnvestment

'r:JO
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutione Pension Fund Scheme - Corporate CG

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2020

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager

(PFM) by the National Pension System Trust (NI,S Trust) for the

management of Pension Fund and for this purpose it has entered into an

Investment Management Agteement (IMA) with the NPS Trust. As per

unbundled architecture of the NPS Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and

declare the Net Asset Value (NAV). As per the architechlre, the NSDL e-

Govemarce Infrastructure Ltd. and Karvy Computershare Private Limited,

being the Central Recordkeeping Agencies (CRA) provides consolidated

data to PFM for allotment/redemption of units and Axis Bank Ltd., being

the Trustee Bank, provides / receives funds on consolidated basis in respect

of such allotment / redemption. Unit capital is accounted for on the basis of

data received from CRA and trarufer of funds through Trustee Bank.

Valuation is provided by ICRA and custodian is SHCIL.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NIIS

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording traruactions

relating to each subscriber's PRAN,

d. PRAN Transaction Statement
e. An operational interface between PFRDA and other N[5 intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained with them.

t (..
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, who is responsible for sale custody of securities and

settlement of trades. SHCIL also informs/updates about the Corporate

Actions.

4. ICRA Analytics Ltd. (ICRA) - ICRA has been designated as valuation
service provider, which is resporsible for providing rates for the valuation
of securities, which is used by PFM for valuation of investments. ICRA also

updates the rating of Bonds.

5. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

6. CRA fees. as per the unbundled architecture of the NPS Trust are charged

to the scheme as claimed by CRA. PFM receives the scheme - wise

subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to

optimise retums on investments.

2. Commencement The Scheme commenced its operations on 5th November,
2012.

3. Investment pattern to be followed as per the PFRDA Regulations:
Sr.

No.
Investment Pattern %o of amount to be invested

(i) Govemment Securities Upto 55

(ii) Debt Securities Upto 45

(iii) Money Market instruments Upto 10

(i") Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Reg;ulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

+
14soc
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C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Persion Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Audito/s Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investrrents, which
are'marked-to-market'.

2. Use of Estimates: The preparation of Financial Statements requires the
Management to make estimates and assumptions considered in the
reported amounts of assets and liabilities as of the date of financial
statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the

financial statements are prudent and reasonable. Future results could
differ from those estimates and are given effect to in the year in which
those are crystallized.

3. Covid 19 Uncertainties:
The PFM has considered the possible impact that may arise from the
pandemic relating to COVID-19 on the carrying amounts of investments of
the Scheme. In developing the assumptiors relating to the possible
uncertainties in global economic conditions, the PFM, as at the date of
approval of financial statements of the Scheme has used internal ard
external sources of information. The PFM has performed analysis on the
assumptions used and based on current estimates expects the carrying
amount of investments to be recovered. Further, the extent of which the
COVID-19 pandemic will impact the Scheme revenue will depend on
future developments, which are uncertain, including, among other things,
any new information conceming the severity of the COVID-19 pandernic
and likely Government action relating to the Covid-19.

(.+
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4. Investments:
a. Investments are accounted on hade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, il any, are accounted on ex-right/ ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged

company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one comp,rny continue to be traded on

demerger, the other security is valued at traded value on the day before

the demerger less value of the Eaded security post demerger. If post

demerger value of the share of demerged and traded company is equal

or in excess of the value of the pre demerger share, then the non traded

share is to be valued at zero.

e. The cost of investments acquired or purchased includes applicable taxes

and stamp charges but exclude brokerage and other transactional

charges.

f. lnvestments are reconciled with the custodian records on daily basis.

g. As per Investment Management Agreement dated 24th fttly, 2015,

transfer of securities from one scheme to another scheme are made at the

prevailing market price on spot basis.

5. Valuation of investments: Valuation policy is amended w.e.f 01st Jantary,
2020 W PFRDA. Accordingly, prices sent by ICRA ftom 01st lanuary,2020
are on the basis of revised methodology.

Investments are valued using the price determined ln the following
manner

A) Valuation of Equitv and Equitv related Instruments

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

S 0
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iii. Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right

Entitlement.

B) Valuation of Debt Instruments

Valuation Policv up to 31d December, 2019

a. Debentures, corporate bonds, commercial papers and certificate of
deposits:

ii. Debt securities (other than Govemment Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the

security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

iii. Debt securities (other than Govemment securities) with a residual

maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference

between the redemption value and last valuation price, spread

uniformity over the remaining maturity period of the instrument.

iv. Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.

v. Only Callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowest value on each call

option date.

vi. Only Puttable Bonds (single/multiple put options), which are

puttable by the investor, are valued at highest value on each put
option date.

vii. Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/Call option day and is
valued accordingly.

viii. Partly paid bonds are valued at cost till it is fully paid.

+
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ix. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

x. Money market instruments like commercial paper and certificate

of deposit with residual maturity of up to 60 days, valued at the

weighted average price at which they are traded on the particular
valuation day. When such securities are not traded on a particular

valuation day then they are valued at amortized cost.

b, Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

c. Mutual fund units: Mutual fund units are valued at the latest

available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

II) Valuation Policy w.e.f l"t Ianuary 2020

a) Valuation of Debt Securities (other than govemment securities)
Debt securities are valued at clean price, which means excluding
accrued interest component of the security. If corporate bonds and
debentures are quoted cum interest on the exchange, the valuation is
done by excluding the accrued interest portion (i.e. from the last due
date of interest till date) from the quoted price, since the interest is
accrued and accounted separately on a daily basis.
i) All InstrumentdSecurities with residual maturity of more than

30 days :

a. In respect of the Traded Securities, the haded price are taken
subject to the fulfilment of the conditions practiced/ adopted by
the valuation agency after coruultation with N[€ Trust and PFs.

b, In respect of the non Eaded Securities, the securities are valued
on the basis of scrip level prices released by the valuation
agency in consultation with N[,S Trust and PFs.

c, In case of new security purchased for which price is not
available, such security valued on the basis of scrip level price
(for coupon bearing securities) / scrip level yield (for
discounted securities) at which the securities are putchased.

ii) AII Instrumenty'Securities with residual maturity of upto 30
days: The securities are valued by amortisation on a straight-line
basis to maturity from last valuation price as long as it is within
the prescribed range, (presently !0.025%, i.e. + 2.5 basis points) of
the reference price provided by the valuation agency.
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b) GovernmentSecurities:
i) Securities with residual maturity of more than 30 days: The

security are valued on the basis of scrip level prices released by the
valuation agency on the same basis as debt securities maturing
greater than 30 days.

ii) Securities with residual maturity of upto 30 days r The security
are valued through amortization on the same basis as debt securities
maturing upto 30 days.

c) Valuation of Bank Fixed Deposits: Bank fixed deposits are valued at
face value and amortised on a straight line basis.

Valuation policy for securities below investment grade (securities

which were of investment Brade at the time of purchase but which
have fallen below the investment grade):

In the cases of securities below BBB -, the same are valued as below:

A11 non-investment grade debt securities except with default rating
(other than Govemment securities) and securities where credit rating
agencies have suspended the ratings but are performing assets as per
PFRDA guidelines are valued at a discount of 25% of the face value.

All non-investment grade debt securities (other than Govemment
securities) not covered above are valued at the indicative haircut matrix
or price provided by the valuation agenry. ln case the security is traded
where the haircut has been applied, lower of the haircut matrix based
price and trade price are considered.

6. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

7. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
heated as interest recoverable. Si-urilarly, interest received at the time of
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sale for the period ftom the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nafure is accounted for when there is

certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

e. Profit /Loss of sale of Investment
1. Profit / loss on Sale of equity shares / mutual fund units are the

dilference between the Sale consideration and the weighted average

book cost.

2. Realised gain / loss on debt securities is the difference between the

Sale consideration and the weighted average amortised cost as on the

date of Sale.

8. Computation of Net Asset Value (NAV): The NAV of the units is

detetmined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding

units on the valuation date.

9. Unit Premium Reserve: Difference between the issue/redemption price

and face value of units is credited/debited to Unit Premium Reserve after

each subscription / redemption.

D. Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme's average daily net

assets. The basis of management fees and aggregate management fees on

average daily net asset is as under:

Management Fees 7o p.a.+ Management Fees *+

Current Year Previous Year Current Year Previous Year
0.01.% 0.077o { NIL < NIL

* excluding GST
** including GST

E. NPS Trust Charges: The Scheme has accrued N[5 Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The NPS

Trust Charges was stopped on 25th January, 2079 and resumed on 1st August,
2019. The basis of NPS Trust Charges and aggregate NltS Trust Fees are as

under:

SON19

+

313

ii ' -'ril



;

NPS Trust Charges 7o p,a. NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0.00s% 0.005% T NIL T NIL

F, Purchase/Sale of Investments: The aggregate value of purchase and sales of

investments during the period and expressed as a Percentage of average daily

net asset are as under:
T in Crores

Current Year Previous Year
Purchase Sales Purchase Sales

NIL NIL NIL NIL NIL NIL NIL NIL

G. The aggregate value of non-traded investments (other than govemment

securities) where investments have been valued "in good faith" exceed 5% of

the NAV as at 31st March, 2020 is t ML. (Previous Year { NIL)

H. Net Asset Value:

Current Year Previous Year
As on 31st March,2020 As on 31"t March, 2019

t 10.0000 t 10.0000

I. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores % ( in Crores % t in Crores Yo { in Crores o/o

NIL NIL NIL NIL NIL NIL NIL NIL

f. Taxes:

All taxes which are leviable and actually paid are charged to the NAV of the

Fund and are bome by the Subscriber. Any subsequent refund on this account,

iI any, is added to the scheme/fund as income.

K. Income Taxes:

No provision for income tax has been made since the income of the Schemes is

exempt under Section 10(tl4) of the lncome Tax Act,796-1,.

/
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L, Other disclosures:

Particulars Current
Year

Previous
Year

Contingent liabilities NiI Nil
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its maior
shareholders have substantial interest

Nil Nil

N. Investment in associates and group companies: { Nil (Previous Year: ( Nil)

M. The Key Statistics for the Financial \ear 2079-20 as compared to the Previous

Year is attached as per Armexure A.
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Annexure - A
Key Statistics

UTI Retirement Solutions Limited
N S NC UTI Retire s ri P d Sch CorP CGI I teF me oraet o u ons ne s no unP ruT t enms

As at
March 31, 2019

As at
March 31, 2020ParticularsS. No.

NAV Per Unit (Rs.)*7
NANAOpen
NANAHi

NA NALow
NANAEnd

Closing Assets Under Management ( Rs. In Lakhs),
0.000.00End
0.000.00Average (AAUM)

J Gross income as % of AAUM

4 Expense Ratio
a Total Expense as % of AAUM

Management Fee as % of AAUMb

5 Net Income as a percentag C Of AAUM

Portfolio furnover ratio6

Returns (%)* Compounded Annualised Yield
NANALast 1 Year
NANALast 3 Years

NA NALast 5 Years
NANASince Launch of the scheme (November 05, 20L2)

1a

1b

1c

1d

2b

3

4a

4b

5

6

Remarks / Formula/Method of Calculation
* Declared NAV; Retums calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liability and provisions , if any\ /
(no. of scheme units outstanding)

Closing NAV as on 1st April of the Current F Y

Highest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 3Lst March of the Curent F Y

AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F Y)

Gross Income = Total Income as per Revenue Account

Total Experues = Total Expenses as per Revenue Account

Investment Management fees (lncluding applicable Taxes) as per Revenue Account

Net Income = Surplus / Deficit as per Revenue Account

Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM. (lnvestment in
liquid mutual fund is excluded from the turnover as the same is prirnarily for liquidity management)

CAGR = ((1+ cumulative retum)^n) -1 (where n=365/no. of days)

1
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